THE BANKERS’ 


INSURANCE MANAGERS’ AND AGENTS' 


MAGAZINE. 








VOL. LXXVII.) JUNE, 1904. 








THE PROGRESS OF BANKING IN GREAT BRITAIN 
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No. 5.—PRoporTION OF CAPITAL AND RESERVE TO 
Deposits. 


HE previous articles on the subject of the progress 
of banking in the United Kingdom which have 
appeared in this journal have dealt with many of the 

eeAO = main points which strengthen or weaken the stand- 
ing of a bank.* These include the amount of the capital and 
reserve funds, the number of the offices and the increase in them, 
the balance-sheets, the manner in which these are drawn up, 
and the proportion of the cash held to the deposits. These are 
all highly important items. One part of the subject, however, 
still remains to be examined into, which has as much to do 
with the stability of banks as any other, and that is, the pro- 
portion which the capital and reserve funds bear to the 
deposits. When speaking on this subject it is advisable to 
regard capital and reserve funds collectively as the same 
thing, and so for this purpose they are, though they appear 





*See Bankers’ Magazine for January and February, April and May, 1904. 
VOL. LXXVII. 57 





818 THE PROGRESS OF BANKING IN GREAT BRITAIN 


in the accounts under separate headings. Both belong to the 
bank itself. Both have been paid for by the shareholders— 
either in the form of subscribed capital, or in that of profits 
set apart, or of premiums paid when additional capital has 
been raised. Technically, these funds form part of the 
liabilities of the bank, though they really are an important 
safeguard to the security of the funds entrusted to its keeping. 
The proportion which the capital bears to the deposits is a 
matter of considerable importance. Once established it 
remains, as a rule, very generally uniform and constant from 
year to year. It is, therefore, the more important that it 
should be established on a sound and suitable basis. There 
is a natural tendency on the part of those connected with the 
management of a business to desire to provide as large a 
dividend as possible for division among their shareholders. 

There is every motive to them for doing this. A good 
dividend, while it shows, when it has been duly earned— 
which may properly be assumed to be the case where a bank 
is concerned—prosperity on the part of the business, naturally 
leads to increased prosperity in the future, and encourages 
those engaged in the management to greater efforts to 
improve the business. Besides this the shareholders in a 
bank not only desire to obtain the best return they possibly 
can on the money which they have invested in the business, 
but they compare not unfrequently the return which is 
made by their bank with what is obtained by investments in 
similar institutions. 

As the amount of dividend earned is taken to be the main 
indication of success, if the dividend declared by their bank is 
not as good as that declared by some of its competitors, share- 
holders often and unfairly assume that their bank is not doing 
as well as others are doing. The desire to equal the returns 
obtained by their competitors leads to keeping down the capital 
of the bank as low as possible. When joint-stock banking was 
first established in this country, this point was naturally thought 
of. The works of Mr. Gilbart, the first general manager of 
the London and Westminster Bank, which deal with this 
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subject, and with many other questions of banking policy, are 
now too much forgotten. They might be read with advan- 
tage by the younger members of the banking community. 
Mr. Gilbart was most resolute on the subject of keeping capital 
in a due proportion to liabilities on deposits. ‘ Perhaps,” 
he says, ‘‘the best criterion we can have is the rate of divi- 
dend, provided that dividend be paid out of the business 
profits of the company. When we hear of a bank paying 
from 15 to 20 per cent. dividend, we may be assured that the 
capital is too small for the business.” These remarks will be 
found in Mr. Gilbart’s Practical Treatise on Banking, vol. i., 
page 153. AQ little further on in the same volume he con- 
tinues to discuss the matter, and says: “ Although the propor- 
tion which the capital of a bank should bear to its liabilities 
may vary with different banks, perhaps we should not go far 
astray in saying it should never be less than one-third of its 
liabilities. I would exclude, however, from this comparison 
all liabilities except those arising from notes and deposits. 
If the notes and deposits together amount to more than three 
times the amount of the paid-up capital, the bank should call 
up more capital.” Mr. Gilbart goes on to observe that the 
proportion of capital to liabilities was about one-third in 
Scotland in his time. At the present date the proportion of 
capital, including reserves, to the liabilities in the form of 
deposits and note circulation is about one-seventh in Scotland. 
A very similar proportion exists in the case of the English 
banks collectively. With the Irish banks their liabilities are 
about six times their capitals. There is a great deal to be 
said in favour of the opinion expressed by Mr. Gilbart. Had 
his cautious advice been followed, the capitals of banks would 
have been larger than they are at the present time and the 
dividends would have been distributed in all probability to a 
larger number of shareholders. There are disadvantages in 
banks holding larger sums in the way of capital than their 
businesses actually require, but on the whole the possession 
of a large capital is a great advantage to a bank, as it also is 
an inducement to persons to do business with it. 


57* 
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We will now proceed to the consideration of the details 
of this subject. 

In examining into this point as well as in writing the 
articles on the Progress of Banking which have appeared in 
this journal during previous years,* we have, necessarily, in 
common with everyone who undertakes to investigate the 
position of matters, to depend in great measure on the infor- 
mation supplied by the banks themselves. This, as far as the 
amounts of the capitals and reserves are concerned, is as clear 
and complete as can possibly be desired—and there is no 
difficulty whatever in making a comparison between the 
amount of these and the liabilities—as composed of the 
deposits and the note circulation. 

But when we have sought to compare the amount of 
the capitals with the “cash” held, we have found con- 
siderable difficulty in doing this with any approach to 
accuracy, owing to the fact that banks make up their accounts 
in very different ways, according to the views they hold as to 
the items which should be included under the heading of 
“cash.” The point is an important one. We believe that 
practically the whole, or a very large part, of the amounts held 
by the banks in the United Kingdom under the heading of 
capital and reserves is engaged in the amount of hard “ cash,” 
either in the form of specie and bank notes in their tills or of 
balances at the Bank of England. It is very desirable that 
this point should be known with certainty. Shareholders 
remark on the large sums held by banks as capital. They 
wonder that businesses so situated do not produce larger 
dividends, and it would be useful to be able to show them 
that these sums are absorbed in provision for the daily 
working of the business. It is essential that the money 
should be so held, but it does not produce a profit. 

We have experienced a similar difficulty in the present year. 
It simply arises from the fact that banks have in no sense come 
to an agreement as to what items should be termed “ cash.” 





*See Bankers’ Magazine for January and February, 1877 to 1904 ; March, 1894 to 1904; 
May and June, 1898 to 1903. 





AND IRELAND DURING 1903. 821 


We referred to this subject in our May article. At this point we 
will only allude to one item, and that is the including uncleared 
cheques as “cash.” These items—the cheques on other banks 
which are held but not cleared, and the notes of other banks 
which may be in the till at the time when the balance is made 
up—may in one sense be regarded as cash—since there is every 
reasonable probability that the amount will be placed to the 
credit of the bank holding them next morning. The same 
may be said with regard to bills held which are accepted 
and completely in order, and fall due the. next day, that is 
to say, on the day after that on which the balance-sheet is 
made up. In one sense all these items are cash, but they 
are not so in the same sense as actual hard money—gold and 
silver coin and the notes of the Bank of England are “ cash” 
—that is to say, legal tender money. It would be quite 
possible for all banks, as some do already, to separate 
these items and the amount of vouchers, &c., 2 ¢ransitu 
from the real “cash” in the balance-sheets, and, in the 
interest of the banks themselves, we hope that this information 
will be given in future. 

We have to return to this point, and trust our readers will 
forgive us for doing so. Until the statement is made with 
accuracy, and in a uniform manner, in all the balance-sheets 
of the banks of the United Kingdom, no complete record of 
the position of the banks can be made. There is no public 
officer in the United Kingdom, or anyone holding a position 
similar to that of “the Comptroller of the Currency” in the 
United States, who can call on banks to make official returns 
~tohim. As is so often the case in England, these matters 
are left to private enterprise. It is only by asking our banking 
friends to supply the details that it is possible to form any 
adequate statement of the position of banking in the United 
Kingdom. We feel sure that our readers will enter into the 
motives which lead us to seek for this information. We ask 
for it in no spirit of idle curiosity. Our only object in these 
articles is to publish a statement which will strengthen the 
position of banking in this country. 
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It may be regarded as certain that more complete infor- 
mation on these points would be greatly valued. The persons 
who are interested in banks and in bankers’ balance-sheets 
are now much more numerous than ever before. The 
tendency of the times is towards the dividing up of large 
investments into small holdings. From whatever cause this 
arises, the result isthe same. An increased number of persons 
are interested as shareholders in banks. The depositors in 
banks also increase partly through the gradual growth of 
wealth in the country, and partly through the increased habit 
of keeping a banking account. Hence many more persons 
are interested in the standing of banks than formerly, and 
study balance-sheets with the closeness of attention which 
real interest produces. Information as to the amount of the 
cash held and the balances at the Bank of England would be 
valued by them. It would be far more intelligible to these 
readers of bank accounts if the amounts of the specie and of 
the Bank of England notes held were entered under separate 
headings in the published balance-sheet, and that the balance 
at the Bank of England, in cases when such a balance is held, 
were also entered separately. There is no real objection, we 
believe, to supplying this information. It is not given merely 
because banks have not, as a rule, been in the habit of giving 
it. In so conservative a business as banking, the argument 
from custom has very great force. For many years such 
ordinary things, as they seem now, as giving notice that 
interest was allowed on money placed on deposit, and the 
publication of accounts were withheld by many banks for no 
better reason than that it was not usual to do so. Now that 
these things have become usual, no banks find them any 
disadvantage, On the contrary, they have been accompanied 
by a great increase both in the deposits and in the amount of 
the business, and we have no doubt that similar results would 
follow the giving fuller information as to the cash held. 


The proportion which the capital and reserve of the banks 
of the United Kingdom bear to their liabilities, the question 
immediately before us, is the next point to be examined into, 
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and as both the capital and reserve of a bank belong equally 
to the shareholders, in this article, as mentioned before, the 
reserve will be included with the capital. 


Experience points out to some banks that it is advisable 
for them to hold a larger amount of capital in proportion to 
their liabilities than other banks do. This is quite natural. 
The circumstances of the various businesses differ consider- 
ably. Some banks may require to possess much larger sums 
as capital than others. They may have to make considerable 
advances, and the districts they work in may be somewhat 
bare of deposits, hence they may find it advisable to hold a 
considerable capital while they collect the deposits which 
eventually gather round their business. While the amounts 
of the capital and the proportion held against the deposits 
differ considerably between one bank and another, they 
continue from year to year without much change. In con- 
nection with this point we may call attention to the fact that the 
amount of securities “ ear-marked,” as held against particular 
accounts, continues to increase. This applies to Government 
securities only. Last year we observed more than £ 2,500,000 
noted as held in this manner. This year it is more than 
42,800,000. In some instances these amounts are small in 
proportion to the whole, but in others they are large and 
reach the proportion of a quarter or even of a third. Taken 
collectively, they work out at 10°2 per cent. of the whole of 
the Government securities held by the banks referred to. 
This is a large proportion of the securities of the banks 
concerned to be held as against the deposits of the public 
bodies which do business with them. 


When viewed collectively, the proportion which the 
capitals of the banks of the United Kingdom bear to the 
liabilities has remained on the whole practically on one level 
for the last seven years. The following statement shows 
this. 
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SUMMARY.—BANKS IN THE UNITED KINGDOM. 


Totals of Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion 
of the Capital to the Liabilities for each year from 1897-1903. 











Cot. L. Con, IL. Cor. II, Con. IV. Cot. V. Cou. VI. _ Vil. 
Per cent. 
Liabilities, Deposits, Proportion Proportion of Capital 
Y Current Accounts of each year Capital and of each year | Number | and Reserve 
on. and to 1897. Reserve. to 1897. of Offices. Col. IV. 
Note Circulation. 1897 =100, 1897 = 100, to Liabilities 
Col, I 
& & ho 
1897 816,428,000 100 124,630,000 100 5,511 15 
1898 838,344,000 103 126,626,000 101 6,119 15 
1899 869, 340,000 106 128,146,000 103 6,381 15 
1900 889,668,000 109 1 30,252,000 104 6,378 15 
1901 888,104,000 109 131,346,000 105 *6,576 15 
1902 904,130,000 111 133,182,000 107 "6,774 15 
1903 885,508,128 109 133,326,832 107 *6,977 15 























* Excluding foreign and colonial banks. Their increase—see article in Bankers’ Magazine, March, 
1904—renders it advisable to do this. 


It may assist us to work out the proportion of the 
figures representing the liabilities, the capital and the number 
of offices to the earliest year named for the last seven years. 
On doing this we find that the liabilities on deposit, etc., 
have increased 8 per cent., the capital has increased 7 per 
cent., and the number of offices has increased 17 per cent. 
during the last seven years, as shown by the table annexed. 


Cor I. Cot. II. Cot. III. Cou. IV. 
Year. Liabilities. Capital. Number of Offices. 
1903 100 100 100 

1902 102 100 . ; 97 

IQOI 100 98 : ; 94 

1900 101 98 . ; gi 

1899 ° , 98 96 ° , gt 

1898 . : 95 95 88 
1897 92 93: 83 


The old-fashioned rule that the liabilities of a bank 
should not be more than three times its capital appears 
to be entirely forgotten, but, without going so far as this, 
in some cases an addition to the capital appears desirable. 
The fear of diminishing the dividend sometimes stands in 
the way of this. There is one method by which an additional 
capital might be raised without much risk of lowering the 
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dividend on the ordinary shares, namely, by the issue of 
preference stock. This stock might readily be raised at 
a low rate of interest. Such a method was recommended 
by Mr. J. Herbert Tritton, President of the Institute of 
Bankers, in his inaugural address to the institute on 
November 4, 1903. Mr. Tritton proposed that the stock 
thus raised should be employed for a special and very 
important purpose, namely, the increase of the gold reserve. 
In that form the proposal did not find acceptance, but it 
is quite possible that it might do so if the fund so raised 
were devoted to strengthening the position of a bank. The 
cost of doing so would in many years not largely exceed 
what has to be paid as interest on deposits and the increase 
to the strength of the position of the bank would be very 
considerable. 

The general proportion which the capital and reserves 
bear to the liabilities of banks throughout the United 
Kingdom collectively is on average about 15 per cent., and 
it has remained at this point for the last seven years, but 
there are considerable differences from the general average 
in the separate groups into which for convenience of reference 
the banks have been divided. ‘The table which follows, and 
gives the proportion for each of the groups, shows this. On 
examining this table it will be seen that, while the proportion 
in the more important groups continues generally uniform 
throughout the seven years over which our examination 
extends, a very different proportion has been maintained in 
each of the different groups. 

We commence by separating in Table I. the smaller 
groups of the banks with total assets below £ 1,000,000, 
(A) 1, (C) 1, Table I]. A and Table III. A. We then find 
that the metropolitan and suburban banks, (A) in Table I., 
maintained for the four years from 1899 to 1902 a proportion 
of about 15 per cent., while in 1903, as in 1898, it was 14 
per cent. This proportion corresponds closely with the rate 
maintained by all the banks collectively, namely, 15 per cent. 
The proportion held by the metropolitan and _profincial 
banks, table (B) in Table I., averages about 14 per cent. for 
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cent. in 1903. 


follows :— 


1903, having previously been 15 per cent. 
Table IV., have averaged from 19 to 20 per cent. 
year and on three other occasions it has been 19 per cent., 
and it was 20 per cent. for three years. 

The summary of the position of affairs for 1903 is as 
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the last three years, The purely provincial banks in England, 
Table I. (C), have kept a higher proportion on average than 
either of the other groups we have examined ; it averaged 
17 per cent. for the six years 1897 to 1902 and was 18 per 
The proportion kept by the Scotch banks, 
Table III., corresponds very closely with that kept by the 
English metropolitan and provincial banks, 14 per cent. ; 
this proportion has been the same for the five years, 1899 to 


The Irish banks, 


SUMMARY.—BANKS IN THE UNITED KINGDOM. 
Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of 
the Capital to the Liabilities for 1903, with comparative figures for 1902. 


This 






































































Cot. I. Cot. II. Cot. III. Cot. IV. Cou. V. Cot. VI. 
Liabilities, Per cent. 
Deposits, of Capital Per cent. 
ines Current Capital and No. of | and Reserve | of Capital 
Description of Banks, Accounts and Reserve. Offices. | (Col. ILI.) | and Reserve 
ote to Liabilities | to Liabilities 
Circulation. (Col. IL) 1902. 
1903. 
TABLE IL— P 4 4 % % 
(4) Metropolitan and Suburban Banks ; 
Total assets over £ 1,000,000 71,332,834 | 10,277,807 44 14 15 
(.4 1) Metropolitan and Suburban Banks ; 
Total Assets under £ 1,000,000 734,330 238,189 5 32 38 
(8) Metropolitan and Provincial Banks . | 484,160,198 | 67,324,065 | 3,089 l4 14 
(C) Provincial Banks, with Total Assets | 
over £1,000,000 . : 150,052,477 | 26,508,970 | 1,645 18 17 
(C1) Provincial Banks, with Total Assets 
less than £ 1,000,000 4,622,255 909,068 51 20 19 
TABLE II.—BANKs IN ISLE OF MAN— 
II. Banks with Total Assets over 
£1,000,000 . : ; 951,921 70,000 8 7 8 
TABLE III.—BANKs IN SCOTLAND— 
III. Banks with Total Assets over 
41,000,000 . ; 115,056,024 | 16,711,224 | 1,128 14 14 
III..4. Banks with Total Assets under 
£1,000,000 . ; ; , 84,134 17,469 12 21 = 
TABLE IV.—BANKs IN IRELAND 58,513,955 | 11,270,040 724 19 19 
Total 1903 885,508,128 | 133,326,832 
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The statements already made explain, to a great extent, 
the tables which follow. These give the particulars of all 
the banks in the United Kingdom. These tables are 
arranged on the same plan as those which show the pro- 
portions of the cash held to the deposits *; that is to say, 
those banks which possess the largest proportion of capital to 
liabilities are placed at the head of each list. The others 
follow in regular order. There has never appeared to be, 
since we first began these statements, any distinct connection 
between the proportion of capital to deposits, or to the 
number of branches. The banks in Table I. (4), Metro- 
politan and Suburban Banks, of which only one possesses 
branches, have, however, collectively smaller capitals than 
the banks in Table I. (4), Metropolitan and Provincial 
Banks, who have numerous branches. The proportion of 
the capitals to the deposits is much the same in both 
these divisions. The Bank of England heads the list in 
Table I. (8), with a proportion of 23 per cent. both in 
1903 and in 1902. The Manchester and Liverpool District 
Banking Company and Martin’s Bank follow with pro- 
portions of 21 per cent. In almost every instance the 
proportions which these banks show were stronger in 1903 
than in 1902. The banks in Table I. (C), the Provincial 
Banks (with total assets of over £1,000,000 each), have, 
respectively to their deposits, larger capitals than the banks 
in either of the two divisions just referred to, and the 
proportion of the capitals to the deposits has increased 
also, being 18 per cent. in 1903, against 17 per cent. in 
1902. It may be supposed that the banks have learnt by 
experience the proportions which suit them best. No 
general coincidence of plan can be traced; but in 1903, 
as before, we find that the smaller banks—those whose 
total assets are less than 41,000,000—continue, speaking 
generally, to maintain considerable capitals in proportion to 
their liabilities. The proportion of capital to liabilities with 
the Irish banks continues also high, being 19 per cent. 





* See Bankers’ Magazine, May, 1904. 
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Jt bore the same proportion in 1902; that of the Scotch 
banks was in 1903 on a level with that of the English 
Metropolitan and Provincial Banks, 14 per cent.—it was 
the same proportion in 1902. 

It will be interesting to observe how steadily, in a 
general way, the proportion of capital and reserve to the 
liabilities has been maintained in each of the divisions into 
which— for convenience of reference—we have divided the 
banks of the United Kingdom. The table which follows 
places’ this clearly before us :— 


SUMMARY.—BANKS IN THE UNITED KINGDOM. 
Proportion of Capital and Reserve to the Liabilities in each year from 1897-1903. 




















Con, I. Cot. | Cot, Cot. | Cot, | Cor. | Cor. Cou. 
Il. It. IV. We Vi. VII. | VIII. 
Description of Banks, 1897. 1898. | 1899. | 1900. | Gor. 1902. | 1903. 
ie °. ° 2 2°, 2°, 
TABLE I.— h | hk h h % h he 
(A) Metropolitan and Suburban Banks, | 
Total Assets over £1,000,000 .| 16 14 | 15 BS | 68s 15 14 


(A 1) Metropolitan and Suburban | 
Banks, Total Assets under | 


eo ss fs : | 28 | 25 25 96 39 38 32 
(8) Metropolitan and Provincial Banks| 14 | 14 | 13 13 14 14 14 
(C) Provincial Banks, with Total 

Assets over £1,000,000 . 17 17 | 17 vw i 17 18 
(C 1) Provincial Banks, with Total 

Assets less than £1,000,000 .| 21 20 20 


TABLE II.—BANKS IN THE ISLE OF MAN- 


II. Banks with Total Assets over 
41,000,000. : 8 8 | 8 8 


II. A. Banks with Total Assets under 
£1,000,000 







TABLE III.—BANKs IN SCOTLAND— 
III. Banks with Total Assets over 





































£1,000,000 . a ; 15 15 | 14 14 14 14 14 
III. 4. Banks with Total Assets under 
£1,000,000 . 16 14 14 os | a 24 21 
TABLE IV.—BANKS IN IRELAND o| @& 20 | 19 19 20 19 19 
| | 
j | 
Total . «| 15 15 | 15 15 | 15 15 15 








As time goes on the information which the banks have 
supplied has, we are glad to report, enabled us to make 
this investigation in some respects more complete than in 
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the earlier years when we commenced it. Fuller informa- 
tion on some points is, however, still desirable. 

Thus we must again repeat that information as to the 
amount of specie and Bank of England notes held by 
banks would at the present time be particularly valuable. 
This would enable some important points as to the amount 
of the reserve of “hard cash” held in this country to be 
settled—as for example, the question whether the amount 
increases or diminishes. The amount held appears in some 
cases to vary in accordance with the policy followed by 
those in charge of the policy of a bank at a particular time. 
It is certainly desirable that a settled and uniform policy 
should be maintained by all banks. It is curious that while 
Scotch and Irish banks publish the amount of their specie, 
banks in England and Wales preserve, with few exceptions, 
absolute silence on the point. It is true that the banks in 
Scotland and Ireland are compelled by Act of Parliament to 
do this, but there is no doubt that the giving this information 
has been to their advantage, and there can be little doubt 
either it would be equally an advantage to the English banks 
if they would give it. Either the Institute of Bankers or the 
English Country Bankers’ Association might make this 
enquiry. If they do not wish to undertake it, we should have 
pleasure in tabulating the figures if our friends would supply 
us with them, and in observing their wishes as to publicity. 

The subject of the specie reserve is one of real importance, 
but it is almost impossible to attract sufficient attention to it 
to cause it to be placed on a proper footing. In ordinary 
periods it drops out of sight; it is only when a period of 
anxiety comes on that its insufficiency is realised. To 
organise a better system would require collective action 
among banks, and also the willingness to give up some means 
of earning a profit, owing to the amount of capital which 
would have to be unproductive in order to provide the means 
of raising the fund required. In the long run the advantage 
would far exceed the outlay. We trust in time that this will 
be recognised. 





830 


BANKS IN ENGLAND AND WALES. 


Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the Capital 
and Reserve to the Liabilities. 
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TABLE I. (4)—METROPOLITAN AND SUBURBAN BANKS. 


BANKS WITH TOTAL ASSETS OF MORE THAN £1,000,000. 





Cor. I. 


Name of Bank. 





B. W. Blydenstein & Co. 
Child & Co. ° 
Cocks, Biddulph & Co. . 


Merchant Banking Company, Limited . 


Hoare & Co. . 
Robarts, Lubbock & Co. 


London & Westminster Bank, Limited . 


Coutts & Co. 

Cox & Co. ‘ 
Glyn, Mills, Currie & Co. 
Alexanders & Co., Limited 


Totals 


Cox. II. 


Deposits and 
Current Accounts, 


Cox. III. 


Capital Paid 
and 
Reserve Fund. 


Cor. IV. 


Number 


o! 
Offices. 


Cot. V. 
Proportion 
p.c. of Capital 
and Reserve 
(Col. III.) to 
Deposits, etc. 
(Col. I1.), 
1903. 


Cor. VI. 


Proportion 
p.c. of Capital 
and Reserve 
to Deposits, 
etc. 


1902. 





& 
1,820,272 
2,345,002 

$23,247 
1,351,726 
2,753,864 
3,169,782 
28,573,552 
7,214,730 
3-551,076 
13,134,755 
6,594,828 


& 
500,000 
617,807 
200,000 
325,000 
485,000 
500,000 

4,200,000 
1,000,000 
400,000 
1,500,000 
550,000 


he 
28 
26 
24 


ho 
24 
28 
24 
25 
17 
15 
17 
14 

9 
ll 





8 








71,332,834 





10,277,807 








15 





BANKS IN ENGLAND AND WALES. 
Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the Capital 


and Reserve to the Liabilities. 


TABLE I. (4 7)—BANKS WITH TOTAL ASSETS OF LESS THAN £1,000,000. 





Cot. I. 


Name of Bank. 


Cot. II. 


Deposits and 
Current Accounts. 


Cou. III. 


Capital Paid 
and 


Reserve Fund. 


Cot. IV. 


Number 
of 
Offices. 


Cot. V. 
Proportion 
p.c. of Capital 
and Reserve 
Col. III.) to 
eposits, etc. 

(Col. I1.), 
1903. 


Cox. VI. 


| Proportion 

p.c. of Capital 

and Reserve 

to Deposits, 
etc, 


1902. 





Mercantile Bank of London, Limited 
Civil Service Bank, Limited . 


London Banking Corporation, Limited . 


London Trading Bank, Limited 


British Mutual Banking Company, Ltd. 


Totals 


& 
6,704 
30,452 
28,267 
81,115 
587,792 


& 
395445 
24,104 
20,403 
37,101 

117,136 


% 


79 
72 
46 
20 


2 
° 


700 
88 
131 
41 
20 








7341330 





238,189 





$2 





38 











AND IRELAND DURING 1903. 


BANKS IN ENGLAND AND WALES. 


Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the Capital 
and Reserve to the Liabilities. 


TABLE I. (B)—METROPOLITAN AND PROVINCIAL BANKS. 


BANKS WITH ASSETS OF MORE THAN £1,000,000. 





Con. I. 


Name of Bank. 


Cox. Il, 


Deposits, Current 


Accounts and 
Note Circulation 
in the case of 


Bank of England. 


Con. IIL. 


Capital Paid 


an 
Reserve Fund. 


Con. IV. 


Number 
f 


o 
Offices. 


p.c. of Capital 


Cot. V. 
Proportion 


and Reserve 


=. III.) to 


neti etc. 
11.), 


1903. 


Con. VI 
Pcie 


p.c. of Capital 


and Reserve 
to Deposits, 
etc. 


1902. 





Bank of England 


Manchester and Liverpool 
Banking Company, Limited 


District 
Martin’s Bank, Limited . 

London Joint Stock Bank, Limited 
London and Provincial Bank, Limited . 
Union of London and Smiths Bank, Ltd. 
Williams Deacon’s Bank, Limited . 
Baring Brothers & Co., Limited 

London City and Midland Bank, Limited 
Barclay & Company, Limited . ‘ 
London and South Western Bank, Ltd. 
Parr’s Bank, Limited 

Lloyds Bank, Limited 


National Provincial Bank of em 
Limited . 


Metropolitan Bank 
Wales), Limited . 


Capital and Counties Bank, Limited 


(of England and 


London and County Banking Co., Ltd. 


Totals 


4 
78,481,957 


15,372,894 

2,946,750 
16,773,505 
12,931,699 
33,956,833 
11,151,811 

8,662,980 
45,423,096 
34,571,881 
13,282,963 
27,520,008 
54,467,732 


50,360,391 


8,235,008 
26,351,535 
43,669,155 


& 
18,072,280 


3,285,000 

620,000 
2,940,000 
2,165,000 
4,704,785 
1,600,000 
1,125,000 
6,000,000 
4,022,000 
1,625,000 
3,417,000 
6,148,000 


5,300,000 


850,000 
2,200,000 
3,250,000 








484,160,198 





67,324,065 


























832 THE PROGRESS OF BANKING IN GREAT BRITAIN 


BANKS IN ENGLAND AND WALES. 


Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion between the Capital 
and Reserve and the Liabilities. 


TABLE I. (C)—PROVINCIAL BANKS. 
BANKS WITH TOTAL ASSETS OF MORE THAN n hiasoaee, 


: - 
Cox. I. » UE, Cox. III. Cot. IV.| Cor. V. Cor. V 

| Proportion s 

—— Proportion 

. \p.c. of Capital ——- 
Deposits, Current Capital Paid Number | and Reserve |P:°:,o Capital 
: Accounts and _ Reserve 
Name of Bank. and of | (Col. III.) to) : 
Note Circulation Reserve Fund Offices. | Deposits, etc. o Deposits, 
(where it exists). ; 4 ‘ (Col. IL. ) / etc. 
1903. 1902. 


é | % % 
Co-operative Wholesale Society, Limited 2,701,437 1,349,047 50 











Sheffield and Hallamshire Bank, Limited 1,422,528 509,028 36 31 
Bradford Banking Company, Limited . 1,829,574 598,000 | 33 35 
Lincoln and Lindsey Banking Co., Ltd. . 1,355,522 446,128 | 33 33 
Bradford District Bank, Limited . . 1,877,228 554,000 30 32 
Halifax and Huddersfield Union ouang 

Company, Limited . 1,395,332 405,000 29 31 
* Bradford Commercial Joint S Stock Bank- 

ing Company, Limited ; ; 1,615,085 450,000 28 | 28 
Northamptonshire Union Bank, Limited 2,599,671 738,000 28 
Wakefield and Barnsley Union Bank, Ltd. 932,567 240,000 : 27 
Bradford Old Bank, Limited. . «| 2,791,230 680,000 | 2 
Mercantile Bank of Lancashire, Ltd. . 1,083,386 264,200 


Sheffield and Rotherham Joint Stock 
Banking Company, Limited ° ° 2,133,101 502,182 





Sheffield Banking Company, Limited. 3,106,208 720,000 
Union Bank of Manchester, Limited . 3:727,677 860,000 
Manchester and County Bank, Limited . 8,452,970 1,868,234 
Halifax Commercial mee) Congaay, 
Limited. 2 1,419,886 300,000 
Carlisle and Cumberland muring < Com- 
pany, Limited . 943,356 185,000 
Halifax Joint Stock netew Co., Ltd. . 2,977,398 605,000 . 
Nottingham Joint Stock Bank, Limited . 1,881,337 373,000 


Birmingham District and Counties 
Banking Company, Limited . ° 5,441,948 1,042,500 


Lancashire and Yorkshire Bank, Ltd. . 6,960,030 1,315,600 85 
Lambton & Co. . . . . ; 4,116,507 678,863 20 
Bank of Liverpool, Limited . : -| 10,963,242 1,658,561 85 





Devon and Cornwall ame Company, 
Limited . ° ‘ ; . 4,138,209 600,000 89 


| 











Carried forward . -| 75,865,429 16,942,343 | 774 


| 








* Business since transferred to the Bradford District Bank, Limited. 








AND IRELAND DURING 1903. 


TABLE I. (C)—PROVINCIAL BANKS—continued. 


BANKS WITH TOTAI. ASSETS OF MORE THAN £1,000,000. 





Name of Bank. 


Brought forward 
Midland Counties District Bank, Limited 
North Eastern Banking Company, Ltd. 


York City and cay anang ae ’ 
Limited . 


Nottingham and Notts Banking Co., Ltd. 


Stamford, Spalding and Boston vermin 
Company, Limited 


Wilts and Dorset Banking o Ltd. 
Beckett & Co., Leeds and York 
Lancaster Banking Company, Limited 


Berwick, Lechmere & Co. 


_Crompton and Evans Union Bank, Ltd. 
North and South Wales Bank, Limited 
Bolitho, Williams, Foster & Co., Ltd. . 
Stuckey’s Banking Company, Limited 


Craven Bank, Limited 
* Foster & Co. 


Totals 





Cot. Il. 


Deposits, Current 


Accounts and 


Note Circulation 


(where it exists). 


Cot. IIL. 


Capital Paid 
d 


an 
Reserve Fund. 


Cor. IV. 


Number 
of 
Offices. 


Con. V. 
Proportion 
p.c. of Capital 
and Reserve 
(Col. IIL.) to 
Deposits, etc. 
(Col. 11.) 
1903. 


Cor. VI. 
Proportion 
p.c. of Capital 
and Reserve 
to Deposits, 
etc, 





& 
75,865,429 
1,015,463 
2,950,601 


10,740,707 
3,226,605 


3,191,447 
10,304,317 
4,630,676 
4,652,716 
1,259,829 
4,488,015 
10,748,020 
5,315,223 
6,716,814 
2,985,252 
1,961,363 


£ 
16,942,343 
149,608 


446,390 


1,628,539 
457,500 


451,590 
1,450,000 
600,000 
602,500 
150,000 
515,000 
1,250,000 
602,500 
763,000 
300,000 
200,000 





150,052,477 





26,508,970 





1,645 


y 
/eo 


15 





* Business since amalgamated with the Capital and Counties Bank, Limited. 


VOL. LXXVII. 











834 THE PROGRESS OF BANKING IN GREAT BRITAIN 


BANKS IN ENGLAND AND WALES. 


Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the Capital 
and Reserve and the Liabilities. 


TABLE I. (C 1)—PROVINCIAL BANKS. 


BANKS WITH TOTAL ASSETS OF LESS THAN £1,000,000. 


Con. IL. Co... TL, | Cox. IV. Con. V. Con. VI. 
| Proportion 

p.c. of Capital 

Capital Paid | Number | and Reserve 


. and Reserve 
Name of Bank. ae —_e and Reserve of (Col. 111 )to | t9 Deposits 
~ Fund. Offices. |Deposits, etc. . 


(where it exists). (Col. II.) etc, 


Basanti 


Deposits, Current p.c. of Capital 


1903. 





4 & % 
Palatine Bank, Ltd. . . mn 106,827 87,500 82 
Liverpool and County Banking Co., Ltd. 21,130 12,823 60 
City of Liverpool Banking Co., Ltd... 8,487 3,839 45 
Bank of Whitehaven, Limited ; , 526,779 168,530 
Thomas Barnard & Co. . ° ° ° 321,558 80,000 
Bacon, Cobbold & Co. . : . 837,706 156,076 


Whitehaven Joint Stock Banking Com- 
pany, Limited . . 661,451 120,300 


*Hammond & Co., Sniutiny . : 691,034 100,000 
Eyton, Burton & Co. ‘ ‘ ; ‘ 607,431 80,000 
J. & C. Simonds & Co. . ; . . 839,852 100,000 




















Totals . , . . 4,622,255 909,068 





* Business since amalgamated with the Capital and Counties Bank, Limited. 


BANKS IN THE ISLE OF MAN. 


Liabilities, Deposits, Current Accounts, etc., Capital and Reserve; and Proportion of the Capital and 
Reserve to the Liabilities. 


TABLE II—BANKs WITH TOTAL ASSETS OF MORE THAN £1,090,000. 


Con. IL. | Con. IIL Cor, IV, Con. V. Cot. VI 
Proportion 
p.c. of Capital 
Capital Paid Number | and Reserve R . 
and | ae of (Col. 111.) to | 294 aaarve 

Fund Offices. | Deposits, etc.| °° Deposits, 
(Col. IL.) etc. 
1903. 


Proportion 
Deposits, Current | p.c. of Capital 
Accounts and 
Note Circulation 


(where it exists), 





he he 
Isle of Man Banking Company, Ltd. . | af 921 7 7 3 














AND IRELAND DURING 1903. 


BANKS IN SCOTLAND. 


Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the Capital and 


Reserve to the Liabilities. 


TABLE III.—BANKS WITH TOTAL ASSETS OF MORE THAN £1,000,000, 





Cor. |. 


Name of Bank. 


British Linen Company Bank 
Royal Bank of Scotland . 


Caledonian Banking Company, Limited . 


Clydesdale Bank, Limited 
Commercial Bank of Scotland, Limited 
Bank of Scotland ° 
National Bank of Scotland, Limited 
North of Scotland Bank, Limited 
Town and County Bank, Limited . 
Union Bank of Scotland, Limited . 


Totals 


Cou. IL. 


Deposits, Current 


Accounts and 
Note Circulation 
(where it exists). 


& 
14,129,863 
15,418,528 

1,327,145 
12,535,297 
15,258,766 
16,892,414 
16,889,448 

4,584,524 

353445492 
14,675,547 


Cou. IL. 


Capital Paid 
and Reserve 
Fund, 


& 


3,000,000 
2,900,724 

201,000 
1,700,000 
2,000,000 
2,125,000 
2,030,000 

567,500 

402,000 
1,785,0Cc0 





Con. 1V, Con. V. 
Proportion | 
ip.c. of Capital 
and Reserve 
(Col. IIL.) to} 
Deposits, et 
(Col. IL.) 
1903. 


Number 
ot 
Offices, 


°, 











115,056,024 





16,711,224 


Cor. VI. 


Proportion 
p.c. of Capital 
and Reserve 
to Deposits, 
etc. 








BANKS IN SCOTLAND. 


Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the Capital ana 


Reserve to the Liabilities. 


TABLE III. (A). 


BANKS WITH TOTAL ASSETS OF LESS THAN £1,000,000. 





Name of Bank. 


Cot. II. 


Deposits, Current 


Accounts and 
Note Circulation 
(where it exists). 


Cou. HL. 


Capital Paid 
and Reserve 


Fund. 


Cor. 1V.| Con. V. 
Proportion 
Ip.c of Capit .! 
Number | and Reserve 
of | (Col. II1.)to 
Offices. | Deposits, etc. 
(Col. 11.) 


1903. 





Mercantile Bank of Scotland, Limited 


Provident Bank of Scotland, Limited 


Totals 


£ 
76,328 
7,806 


Yy 
/o 
22 


5 


Con. VI. 
Proportion 
p.c. of Capital 
and Reserve 
to Deposits, 
etc. 


1902. 


y 
ke 
24 








84,134 








21 
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Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the Capital and 


BANKS IN IRELAND. 


Reserve to the Liabilities. 


THE PROGRESS OF BANKING IN GREAT BRITAIN, ETC. 





Name of Bank, 





Bank of Ireland 


Royal Bank of Ireland, Limited 


Hibernian Bank, Limited 


National Bank, Limited . 
Ulster Bank, Limited 


TABLE IV. 
Cot. II. Cou. IT, Cot. IV.| Cor. V. Cot. VI. 
Proportion . 
4 ao Proportion 
Deposits, Current p.c. of Capital PC 


Accounts and 


Capital Paid 


| Number | and Reserve 
and Reserve | 





(Col. IIL.) to 


p.c. of Capital 
and Reserve 

















(where ine | Fund. — | Offices. Deposits etc whe “ay 
| 1903. 1902. 
£ £ | A % 
14,198,153 | 3,803,230 | 79 37 28 
1,891,725 500,000 | 10 26 27 
Belfast Banking Company, Limited 4,637,186 1,043,310 | 73 22 20 
3,219,638 615,000 70 19 20 
Northern Banking Company, Limited . 4,374,770 800,000 | 95 18 19 
12,611,225 2,000,000 114 16 17 
7,491,457 1,200,000 144 16 16 
Provincial Bank of Ireland, Limited 5,7 10,306 885,000 | 77 15 15 
Munster and Leinster Bank, Limited . 45379,495 423,500 62 10 10 
Totals 58,513,955 11,270,040 724 19 19 


FRENCH BaNnkinG.—The Paris correspondent of the Zconomist gives 
some particulars of a report recently issued by the Credit Foncier Bank on 
The mortgage loans granted during the year 
116,687,523f (44,667,501), which was a decrease 
The loans paid off by anticipation, 
redemption, amounted to 78,512,852/. 
The amount of the mortgage loans outstanding at the end 
of the year was 1,942,793,2137. (477,711:728). 
public bodies amounted in 1903 to 74,814,736 (42,992,589), and the 
reimbursements by anticipation 
standing communal loans on December 31 last stood at 1,813,469,654/. 
The amount of the outstanding mortgage bonds issued by 
the company was, at the end of the year, 1,813,469,654% (£72,538,786), 


its operations in 1903. 
amounted to 


10,630,077f%. (£405,203) on the year. 
the annuities 


apart from 


(£3»140,514). 


(£72,538,786). 


for 


to 9,617,9324 (£384,717) 


and of the communal bonds 1,578,000,000/. (£63,120,000). 


for the year were 


10,805,646f (£432,226). 


10,800,000%. (£432,000). 


The communal loans to 


The out- 


The net profits 
15,043,814f. (£601,752), from which 4,238,167/ 
(£169,526) has to be deducted for expenses, leaving a net sum of 
The dividend for the year was fixed at 27% 
per share, as against 20% paid for 1892, or on 400,000 shares a sum of 





of 
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CANADIAN BANKING IN 1903. 


“MANKING expansion in the Dominion continued at a 
rapid rate during 1903. No less than 150 new branch 
banks were opened, bringing the total number of offices 
up to 1,020 as compared with 700 in 1900, The 
growth in capital and general business is shown by the 
following table :— 





Deposits of Current 
Note the Public in Advances in 
Capital. Circulation. Canada. Canada. 


December 31,1900 . $67,087,111 $50,758,246 $297,915,535 $275,646,892 

December 31,1901 . 67,591,311 54,372,788 335:740,263 289,158,657 

December 31,1902 . 72,795,440 60,574,144 370,108, 368 322,879,089 

December 31,1903 . 78,563,236 62,539,407 399,856,820 384,419,677 

The new capital issued has been put out at a substantial premium, 
and this, along with the ordinary appropriations from earnings, has 
resulted in increasing the rests from $34,501,349 on December 31, 
1900, to $50,598,511 on December 31, 1903. A great many of the 
new branches have been planted in North-west Canada, where the 
agricultural development has been particularly rapid. Much of the 
increase in the note circulation and in the loan expansion naturally 
therefore took place in that section. The price of farm lands has 
risen materially, and a considerable speculation in them has been 
carried on. While there is undoubtedly a fair-sized amount of bank 
money tied up in one form or another in advances on land, the best- 
informed people believe that it has been kept within safe limits. The 
fact that the control of all the Canadian banks lies in Eastern Canada 
has operated to some extent to check the expansive enthusiasm of 
Western borrowers. These Eastern bankers, many of them, gained a 
great deal of experience in the Manitoba land boom of the early 
“eighties,” through the collapse of which every bank in Winnipeg 
lost heavily. 

Competition has been keen; in a number of cases two or more 
banks have scrambled into places so small that it is doubtful if they 
contain business enough to support a single office. At the annual 
bank meetings some general managers have complained of the 
number of new branches which they were obliged to carry at a loss 
for the time being. Prudent bankers have been forced in some cases 
to open branches in outlying districts to save business which would 
go to competitors if the demand for better facilities were not complied 
with, 





CANADIAN 


BANKING IN 


CANADIAN 





Bank of Montreal 


Canadian Bank of Com- 
merce 


Merchants Bank of 


Canada 


(2) Bank of British North 
America 


Imperial Bank of Canada 
Dominion Bank 

Royal Bank of Canada 
Bank of Toronto 
Molson’s Bank 

Quebec Bank . 

Bank of Ottawa . 
Union Bank of Canada . 
Eastern Townships Bank 
Bank of Nova Scotia 
Bank of Hamilton . 
Banque d’ Hochelaga 
Banque Nationale . 
Ontario Bank 

Traders Bank of Canada 
Union Bank of Halifax . 


(4) Sovereign Bank of 


Canada 
Standard Bank of Canada 
(4) Metropolitan Bank 
Peoples Bank of Halifax . 
Bank of New Brunswick 
Western Bank of Canada 
Banque de St. Hyacinthe 


Merchants Bank of P. E. 
Island 


Bank of Yarmouth . 


Peoples Bank of New 
Brunswick 


Average 
Capital. 


$ 


. 113,294,827 


8,350,000 
6,000,000 
4,866,666 


2,859,010 
2,796,779 
2,782,666 
2,686,262 
2,630,921 
2,500,000 
2,332,261 
2,227,344 
2,012,446 
2,000 000 
2,000,000 
1,990,022 
1,489,905 
1,474,972 
1,462,500 
1,278,411 
1,124,165 


1,000,000 
1,000,000 
891,558 
500,000 
426,751 
329,490 
320,528 


180,000 


300,000 | 


Average 
Reserve 
Fund. 


| Year's 
| Earnings. 





$ 
8,966,666 
2,750,000 


2,700,000 


2,438,493 
2,796,779 
2,808,277 
2,794,575 
2,289,648 
800,000 
2,172,170 
689,548 
1,200,000 
3,000,000 
1,600,000 
950,000 
350,000 
425,000 
350,000 
873,944 
225,775 


850,000 
1,000,000 
380,844 
750,000 
148,666 
75,000 
222,074 


50,000 
165,833 


1,887,861 | 


$ 
1,860,797 
1,004,217 


733,939 
366,080 


482,124 
445,567 
373,252 
424,200 
439,092 
265,668 
335,640 
360,482 
201,390 
411,613 
335,389 
258,014 
148,834 
174,127 
167,340 
150,744 

51,233 


181,893 
26,535 
78,977 
91,389 
65,121 
15,666 
551595 


16,290 
27,037 


Premium on 
New Stock | 
issued, 


$ 
1,381,492 
293,028 


411,312 
483,865 
500,000 
454,430 
320,778 
424,179 
132,944 
118,442 
8,250 
35,068 
30,000 
78,256 
278,127 


Added to 
Reserve 
Fund. 


Rate of 
Dividend. 





2,000,000 
500,000 


200,000 
48,666 


511,312 
483,865 
500,000 
554,430 
470,778 
100,000 
524,179 
350,000 
118,442 
100,000 
100,000 
100,000 

50,000 

75,000 
100,000 
100,000 
323,008 


75,000 


140,000 
25,000 
25,000 


61,000 


5,000 





73,107,484 








45,711,153 


9,548,245 








5,099,372 


7,640,680 8 











(a) Profits for six months ending December 31, 1903, taken from cabled report ; ‘‘ acceptances" and “other liabilities ” 
on the one side, and ** customers’ liability on acceptances” and “‘other assets” on the other, are excluded in 
order to make the figures conform more nearly to those exhibited by other Canadian banks. 


(4) First year in business. 





BANKS, 1903. 


CANADIAN BANKING IN 1903. 





Average 
ote 
Circulation. 


Average 
Deposits. 


Average Cash 

and Balances' 

due by Banks, 
Home and 
Foreign. 





$ 
8,714,102 


6,777,670 
4,503,802 
2,688,924 


2,552,439 
2,561,394 
2,172,593 
2,472,754 
2,442,699 
1,823,893 
2,125,030 
2,147,383 
1,549,219 
1,900,100 
1,860,657 
1,663,720 
1,401,297 
1,345,895 
1,425,439 
1,179,770 

600,634 


9°7,933 
291,064 
844,850 
484,468 
380,709 
274,596 
273,831 


77,017 
152,756 


$ 
88,663,318 


56,799,264 
23,042,465 
16,104,704 


19,228,622 
22,148,555 
14,751,311 
15,777,400 
17,210,827 
7,485,696 
12,678,563 
11,464,473 
7,594,733 
20,353,502 
15,480,905 
7,630,713 
5:274,958 
9,336,967 
10,041,581 
4,726,161 
1,785,796 


10,116,865 
719,771 
2,778,423 
3,284,546 
2,707,874 
791,329 
1,055,524 


383,325 
418,535 


$ 
16,657,034 
9,021,872 


3,246,843 
3:477,298 


5:774,022 
5,108,333 
355155713 
3,158,162 
3,146,190 
1,415,581 
2,971,378 
1,947,938 
1,390,515 
5,620,972 
2,527,806 
1,943,986 

878,067 
1,139,168 
1,447,542 
1,011,768 

509,760 


1,265,715 
439,531 
482,058 
868,424 
760,206 
127,647 
168,641 


79,105 
81,568 


Average 
Loans at call 


on Securities. 


$ 
23,057,268 


7,882,799 
9,545,608 
5,966,445 


3,798,110 
5,164,725 
2,556,183 
2,021,400 
2,068,836 
2,580,036 
1,640,563 

807,387 
1,233,804 
5,388,608 
2,501,412 
1,144,098 

456,829 

836,450 
2,201,941 

391,787 
1,559,157 


1,178,660 
974,329 
122,102 
881,864 


1,405 


Average 
Securities 
owned, 


$ 
7,850,042 
7:525,872 


6,318,431 


2,813,162 


2,833,117 
3,633,614 
4,241,512 
2,761,772 
2,694,663 
1,009,078 
2,202,982 
107,538 
584,666 
3,694,945 
2,220,273 
1,259,847 
35,000 
1,457,228 
1,826,806 
1,120,830 
341,414 


2,983,156 
165,478 
181,673 
415,175 
905,258 


50,516 
48,954 


Average 
Advances 


and 
Discounts. 


$ 
72,095,064 
49,267,105 


16,614,729 
19,923,393 


14,377,056 
16,654,596 
12,589,940 
15,961,583 
16,762,403 
71554168 
12,339,386 
13,306,438 
8,868,724 
12,795,807 
13,683,128 
7,872,838 
6,941,656 
9,673,550 
7,865,299 
7,229,608 
1,386,033 


7,928,058 
1,329,206 
4,138,177 
2,765,418 
1,962,369 
1,290,695 
1,686,194 


676,955 
789,243 








57:597,638 








409,746,706|80, 182,843 





85,961,806 





61,283,002 








366,328,819 


Bank of Montreal 


Canadian Bank of Com- 
merce 


Merchants Bank of 
Canada 


(2) Bank of British North 
America 


Imperial Bank of Canada 
Dominion Bank 

Royal Bank of Canada 
Bank of Toront> 
Molson’s Bank 

Quebec Bank 

Bank of Ottawa 

Union Bank of Canada 
Eastern Townships Bank 
Bank of Nova Scotia 
Bank of Hamilton 
Banque d’ Hochelaga 
Banque Nationale 
Ontario Bank 

Traders Bank of Canada 
Union Bank of Halifax 


(6) Sovereign Bank of 
Canada 


Standard Bank of Canada 
(6) Metropolitan Bank 
Peoples Bank of Halifax 
Bank of New Brunswick 
Western Bank of Canada 
Banque de St. Hyacinthe 


Merchants Bank of P. E. 
Island 


Bank of Yarmouth 


Peoples Bank of New 
Brunswick 





(a) Profits for six months ending December 31, 1903, taken from cabled report ; “acceptances” and “other liabilities” 
on the one side, and “‘ customers’ liability on acceptances” and ‘other assets” on the other, are excluded in 
order to make the figures conform more nearly to those exhibited by other Canadian banks. 

(6) First year in business. 
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It has been necessary to make substantial appropriations from 
earnings during the past year to provide for the depreciation in 
securities. As a rule the Canadian banks do not take their stock- 
holders into their confidence as to the amounts so appropriated. The 
Bank of British North America is an exception; the directors 
announce, according to the cabled report, that £9,000 were set aside 
to meet the cost of writing down Consols to 86. 


The table on the previous page has been carefully compiled ; it 
gives the average capital and business of each bank, together with 
the earnings and the amount of premium received on new capital 
issues, the rate of dividend, and additions to reserve fund. The list 
includes thirty banks out of the thirty-three in the Dominion. The 
three banks whose figures are not available are small and relatively 
unimportant, their united capital being less than $1,520,000, their 
united assets less than $6,400,000. 


The averages and profits of the banks in this list are made up, 
not according to the calendar year, but according to the fiscal year 
of each bank. These fiscal years end with various dates from April 30 
onward ; and in some cases the figures show the business of 1902 to 
a greater extent than that of 1903. Beginning with September 1902, 
the rates for call loans were very high in New York for some months. 
As the large Canadian banks use the New York money market 
extensively, they benefitted considerably thereby. A proportion of 
these extra profits would appear in the statement given on the previous 
page. The prevalence of 14 per cent. and 2 per cent. call money 
in New York will operate to make the showing in the reports for 
1904 slightly less favourable. The rate for call loans in Canada does 
not fluctuate very much; it did not rise beyond 6 per cent. during 
the worst phase of the stringency in New York, and it scarcely ever 
falls below 44 per cent. The banks have their call money pretty 
evenly divided at present between Canada and New York. On 
December 31, 1903, they had at call in New York $34,991,423, in 
Canada $39,029,667. In Canada the rate at present is 5 per cent. ; 
it usually stiffens when the spring activity in business is experienced 
about April 1. Commercial discounts have been pretty stiff at 54 
and 6 per cent.; evidence is not wanting that some of the smaller 
banks have loaned as far as they wish to go. 


The profits shown above represent 13°05 per cent. on the average 
capital, 8°03 per cent. on average capital and reserve combined. The 
amount paid in dividends was $5,747,503, equal to 7°88 per cent. on 
the average capital. In addition to the premiums received on new 














CANADIAN BANKING IN 1903. 841 


stock issues, $2,536,307 was added to reserve, and the “ carry forward ” 
was strengthened by $495,556. 

There are some uncertain features in the outlook for 1904. 
Among the dubious factors are the state of the international 
financial markets, the great loan expansion in the Dominion, and 
the unsatisfactory conditions in the iron and steel industry. Against 
these can be put the great agricultural prosperity of the past year 
and the confident hopes of even greater profits by farmers in 1904 
from the higher prices expected for the wheat crop. 


H. M. P. ECKARDT. 


— - —~—— — 


BRAZILIAN Finances.—In his annual message to Congress, Dr. Rodrigues 
Alves, the president, referring to financial and economic matters, states that 
the returns for 1903, which are still incomplete, show that the imports 
amounted to 499,000 contos (449,900,000) and the exports to 744,705 contos 
(£74,470,500). There was a general movement of foreign commerce, and 
exportation was favoured by high prices, notably in the case of rubber. 
Imports show an increase of 11,214 contos. The estimated revenue for 1903 
(based on the amounts already received and the reports from the various 
states) will reach a total of 44,301 contcs gold (£ 4,430,100) and 264,133 
contos paper (413,206,650), equivalent to an increase of 3,333 contos gold 
(£333,300) and 18,645 contos paper (£932,250) on the Budgetary estimates. 
A comparison of these figures with the total expenditure and the extraordinary 
and supplementary credits opened during the year show that there is a deficit 
of 17,066 contos paper (£853,300). The message states that this deficit will 
be reduced, and adds that the finance department has a balance at its disposal 
of 2,000 contos (£100,000) under certain items. The credits opened to 
defray the purchase of railways will be balanced by the receipts from the same, 
which are not included in the general receipts. While recognising that the 
ordinary resources are sufficient to cover the extraordinary expenditure, the 
president, nevertheless, counsels the reduction of the expenditure in order to 
bring it within the limits of the revenue, and the elimination of all items of 
expenditure which cannot be met from ordinary sources of revenue. The 
message states that the revenue returns for the first quarter of 1904 show an 
increase of 785 contos gold (£78,500) and 1,521 contos paper (£76,050) as 
compared with the same period of 1903. The amortization fund of the 
internal debt is at present composed of 17,522 bonds of the value of one 
conto each. The external loan of 1868 has been reduced to 6,389 contos 
(£638,900). For the service of the rescission bonds stock has been bought 
to the value of £165,920. The paper money in circulation amounts to 
674,400 contos (£ 33,720,000), being 1,011 contos less than the total given 
in the last presidential message. The balance in the hands of the Govern- 
ment’s agents in London amounts to £ 4,400,000, exclusive of the sums 
accruing from the Rio de Janeiro Port Works Loan. 
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COMPARATIVE STUDIES OF SOME RECENT BANK 
REPORTS. 
Credit Lyonnais; London and Brazilian Bank; and Union 
Bank of Scotland. 


CREDIT LYONNAIS. 

HE operations of this bank stand for so much in France 
that the announcement that money has been plentiful 
and cheap in that country implied the production of a 
favourable report by that institution, and, as may be 
seen in the following table, the bank had control in the 

past year of considerably larger resources. Indeed, we are quite 

justified, we believe, in stating that the total of the deposit and 
current accounts shown at the end of December had never been 
exceeded previously :— 














Year Deposit Cash in Bill Active Current | 
ended | and Current | Acceptances. | Hand and at ae abl Accounts Net Profit. | Div. 
Dec. 31. Accounts. Banks. aaa and Loans. | 


ow oe 


1898 | 41,300,288 | 6,231,760 | 5,972,432 | 24,532,652 21,534,871 | 1,002,060 
1899 | 42,800,000 | 5,700,000 | 5,600,000 | 25,000,000 | 28,200,000 | 1,148,522 | Io 
1900 | 47,685,372 | 5,378,876 | 5,768,180 | 30,388,384 | 22,990,844 | 1,013,920 | 10 
IQOI | 50,351,100 | 4,817,113 | 5,206,030 | 34,381,737 22,074,044 | 1,100,117 | 10 
1902 | 50,134,482 | 4,943,611 | 5,387,457 | 32,067,938 | 24,767,684 | 1,124,852 | 10 
1903 | 55,673,620 | 3,007,161 | 4,638,480 | 33,449,240 | 26,036,988 | 1,144,956 | 10 


























The addition shown to the deposit and current accounts of 
45,439,138 is a greater increase in one year than in any during the 
period under review, and, in all probability, represents the greatest 
growth in one year in the history of the bank. Acceptances have 
fallen off considerably, but this is the result of general influences 
which tend to diminish this class of business. The holding of cash 
is somewhat lower, as more money has been employed in bills and in 
granting loans, both to commercial clients and upon the Stock 
Exchange. Owing, however, to the low value of money in France 
during the past year the profit was only slightly higher at 41,144,954. 
The usual dividend of 10 per cent. was declared, which absorbed 
1,000,000, leaving £144,954 to be carried forward. During the 
past year fourteen new offices were opened, and important improve- 
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ments have been carried out at the chief offices in Paris and Lyons. 
In the Paris office especial attention has been paid to the development 
of the safe-deposit business, which has long been a prominent feature 
at that centre. In the new buildings, which were finished last year, 
nothing has been neglected in order to protect the safe deposits from 
fire. The securities deposited are placed in fireproof safes, built most 
solidly in the most careful manner. These safes are placed in under- 
ground basements, which, constructed entirely of stone, iron and 
glass, offer no assistance to fire, and the basements form part of a 
building in which fire has a very slight chance of breaking out, whilst 
the chance of this danger approaching from outside is removed by 
the fact that the building in its present state forms an isolated block 
entirely surrounded by public thoroughfares. As is well known the 
London office has been greatly improved, and improvements have 
been established at other important branches, yet the item of premises 
has remained unchanged at 35 million francs. 


LONDON AND BRAZILIAN BANK. 


The report recently issued by this institution shows conclusively 
that the position has improved distinctly, and that the depression in 
its business, from which it suffered in 1901 and 1902, has passed away. 
A survey of the results obtained in recent years, with some of the 
salient figures in the balance-sheets, is supplied in the following 
table :— 














lea eposi . —_— . Bill — 
ended a Bills Specie and R ~ = Discounted, Net Profit, | Divi- 
Jan 31. Accounts. Payable. Cash. cea Loans, etc. | \dend. 
& & & & & & lx 
ho 


I 899 2,469,796 3,369,005 1,888,160 2,297,775 3,200,376 105,609 14 
1900 | 2,785,911 | 3,688,734 | 1,655,997 | 2,529,513 3,889,636 | 116,200 | 14 
1901 3,706,808 | 3,268,825 | 2,831,341 2,051,129 3:779,858 | 78,894 14 
1902 | 4,153,846 | 3,687,413 | 3,496,878 | 2,771,615 | 3,172,545 | 36,828 | 10 
1903 | 3,935,981 | 2,901,771 | 3,068,975 | 2,548,381 2,837,918 | 81,328 | I0 
1904 | 3,860,248 | 3,138,883 | 2,125,660 | 2,653,422 3,908,355 95,941 





) 




















From the figures given above it is clear that matters have resumed 
a more settled course, and it is to be hoped that in a short time 
profits will have fully returned to their old level. The bank has the 
major part of its business in Brazil, for, out of twelve offices in South 
America, nine are situate in Brazil, and, consequently, the severe 
depression which followed the suspension of the Banco do Commercio, 
unfavourably influenced its profits in 1901 and 1902, The unpleasant 
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experience thus gone through, however, has probably benefitted the 
London and Brazilian bank, in unison with the other English banks 
working in the country, as the crisis which arose at that time was 
simply with the local banks. The result is seen in the great growth 
shown in the leading items of the balance-sheet, and it is safe to 
assume that profits would have recovered more quickly had it not 
been for the general depressed condition in which Brazilian com- 
merce was left by the suspension of so many local banks. Having 
secured the best part of the business, it may be expected that when 
business resumes its normal volume, profits will rise, and in all 
probability a return to the old rate of dividend may become possible. 
As it is, the profit earned in the twelve months ended January 31st 
last, after the payment of the Io per cent. dividend, allowed of the 
writing of £6,000 off premises, the addition of £7,000 to the Staff 
and Pension Fund, and the raising of the balance forward by about 
%8,000. Consequently, over £20,000 was left as a margin over and 
above the sum paid in dividends, and the balance forward amounts 
to no less than £108,765. What is still more to the purpose, this 
balance forward is wholly free, as the directors were able to report 
that the capital employed in South America is worth more than the 
amount at which it stands in the books. Thus that employed in 
Brazil is converted at 12d. milreis, and that employed in Argentina 
at 19d@. per dollar, whereas the current rates of exchange are about 
12}d. per milreis and 21d. per dollar. A surplus thus exists, which 
has not always been the case, thanks to the fluctuating values of the 
currencies in those countries. With the balance forward, the total 
reserves of the bank amount to £708,000, as compared with a paid- 
up capital of £750,000, and in all probability the Board will prefer to 
see the reserves equal the paid-up capital before returning to their 
former rate of dividend. The reduction in the cash held is partly the 
result of the greater activity in business in Brazil, but is also partly 
explained that some time back, when hostilities seemed so imminent 
between the Republics of Argentina and Chili, the bank deemed it 
prudent to convert part of the currency capital in Argentina into 
gold, which has since been reconverted into paper currency as the 
more useful form of currency. 


UNION BANK OF SCOTLAND. 


The report for the twelve months ended April 2 last shows 
much the same characteristics as have been noted in other Scottish 
banks. There is a decrease in several of the items in the balance- 
sheet, but the net profit has been well maintained :— 
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| | | | | 








posi Placed 
Year Deposits - ; el 
ended and Notes in | Cash. , Bills | and 4 6| (Net | Div. — m 
April 2. Current Circulation. Discounted. | Advances. Profit. | rve, 
| Accounts, | ete. 
| 
| = — | ‘ | = 
& £ | £ | & £ £ 1%) & 


1899 | 12,238,521] 1,021,784 970,833 | 2,693,524| 5,080,601 | 159,253| 12 | 35,000 
1900 | 12,718,346 | 1,062,979 | 1,249,390 | 2,631,903| 5.379,751| 165,030| 12 | 40,000 
1901 | 13,253,604] 1,039,266 | 1,196,859 | 2,781,177| 5,568,818| 174,138| 12 45,000 
1902 | 13,242,731 | 1,031,533 | 1,254,806 | 2,645,796| 5,709,605) 179,570| 13 | 45,000 
1903 | 13,608,631 | 1,012,339 | 1,258,194 | 2,560,590| 6,176,464| 188,503| 13 | 50,000 
1904 | 12,701,678) 959,889 | 1,144,864 2,532,261) 5,337,566 | 184,563| 13 | 5,000 























From the figures given above it will be seen that there has been a 
considerable reduction in the deposit and current accounts, which 
now stand at a lower total than in any year since 1899. This move- 
ment is probably the result of contraction in business, which is also 
reflected in the decline in the note circulation, which now stands at a 
figure which is quite the lowest in the period under review. Under 
these circumstances, the holding of cash is somewhat lower, but the 
working items of the bank are in reality well maintained. Bills 
discounted stand very nearly at the same total as a year ago, whilst, 
although the massed item of loans and advances show a diminution 
of £838,898, this movement is more than accounted for by the 
reduction of £925,724 in the loans on stocks and other securities. 
In other words, the bank has increased its accommodation to traders 
by reducing the amount of money employed in advances against 
securities. Bearing these points in mind, it is not surprising to find 
that the net profit of £184,563 for the year compared with £188,503 in 
the preceding twelve months, which we believe was the highest so far 
recorded by the bank. The depreciation in securities, however, had 
to receive attention, and the directors, after setting aside £5,000 to 
write down the item of premises, devoted £45,000 to the reduction of 
the book values of the securities held. _ By this process, the holding 
of Consols was written down to 85 per cent., and on other securities 
and investments a further surplus was established over market values. 
After this, a dividend at the rate of 13 per cent. was declared, and 
£21,729 was carried forward. 


——— — 


Tue Commercial Intelligence Branch of the Board of Trade has been 
moved from 50 Parliament Street, S.W., to 73 Basinghall Street, E.C, 
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Hotes and Comments, 








BANKERS generally will thank the Central 
ye Ao Association of Bankers for their action in bringing 
before the Attorney General the views of the 
Association with reference to certain Bills in which they are 
especially interested. Sir F. Dixon-Hartland, the chairman of the 
Parliamentary Committee of Bankers, introduced the deputation, 
which included Mr. J. Spencer Phillips (chairman of Lloyds Bank), 
Mr. Felix Schuster (governor of the Union of London and Smiths 
Bank), Mr. J. J. Cater (chairman of the London and County Bank), 
and Mr, M. O. Fitzgerald (chairman of the National Provincial Bank 
of England). The deputation drew principal attention to the Bill for 
the amendment of the Bills of Exchange Act, 1882. In view of the 
decision in the case of “Gordon v. the London City and Midland 
Bank,” it has become a most urgent necessity that this protection 
should be restored to the banker by an amending Act. 
































THE deputation of leading bankers also pointed 
OTHER REFORMS ut to the Attorney-General the desirability of insert- 
SUGGESTED. ue “ “ : ; 

ing in the False Statements (Companies) Bill brought 

in by him, some words making statements criminal only where the 
liabilities are under-estimated or the assets are over-valued; and of 
reinserting in the Lord Chancellor’s Prevention of Corruption Bill the 
provision struck out by the Standing Committee last session, that no 
prosecution could be instituted without the fiat of the Attorney- 
General. The former of these suggestions is intended to remove 
any uncertainty as to whether bankers, in understating the value 
of their assets, were committing an offence in the eyes of the law. 
It is a well-known circumstance that many of the assets set forth in 
the balance-sheets of banks are worth a good deal more than the 
value placed upon them. Such a policy has been recognised as one 
of the safeguards of bankers, and it would be intolerable if an 
attempt to prevent over-valuation of assets should compel bankers 
to re-value, and write up, their assets. Such an operation would 
only lead to misapprehension on the part of the public, whilst it 
would cause much inconvenience, and would certainly not tend 







































































| The Editor will be glad to receive from bankers and others, for 
insertion in these pages, items of news or short views upon current 
topics of interest to bankers. | 
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towards adding to the strength of the institutions. The other 
suggestion was directed towards the prevention of purely vexatious 
actions at law. Needless to say, the Attorney-General gave a 
sympathetic answer to the deputation, and, doubtless, the reforms 
desired will become part of the law. 


THE greatest interest will attach to the career 
THE BILLS OF = of this important Bill which has now passed its 
EXCHANGE ACT . P — 
amenoment sur. second reading in the House of Lords, and it is 
earnestly to be hoped that it may evade the fate 
of its predecessor, which, it will be remembered, had to be with- 
drawn last year. The measure in question, provides that a banker 
receives payment of a crossed cheque for a customer within the 
meaning of section 82 of the Bills of Exchange Act, 1882, notwith- 
standing that he credits his customer’s account with the amount of 
the cheque before receiving payment thereof. It is a little difficult 
to follow the report of the Lord Chancellor’s speech in moving the 
second reading of the Bill. He is stated to have said that the Court 
of Appeal had given effect to the suggestion that a banker who 
carried a bill of exchange to a customer’s account before the date on 
which the bill became due was, in fact, lending to his customer, and 
therefore was not protected by the Act of 1882. That, he said, was 
not the intention of the authors, and this Bill was intended to give 
bankers protection in such cases, Lord Halsbury has probably been 
incorrectly reported, for it is only in a very loose sense that these 
words describe the position which bankers have occupied in regard 
to the collection of crossed cheques since the decision of the House 
of Lords in the Gordon cases. 


BROADLY, that position is one of liability to the true owner for 
conversion, or money had and received in respect of order cheques, 
crossed or open, collected for a customer under a forged endorse- 
ment, and also of cheques payable, or become payable, to bearer, and 
crossed “ not negotiable,” to which the customer’s title is, either by 
his own act or that of any previous holder, null or defective. The 
risk thus incurred by the banker in dealing with the great majority 
of cheques paid in by his customers is clearly as unfair as it is wide- 
spread, and the alternative—that of keeping a double set of books— 
is as objectionable as it is futile to prevent fraud. Though, as we 
have before taken occasion to remark, we could wish that the Bill had 
provided a remedy for other matters also which, arising out of the 
construction which the courts have in course of time placed upon 
some of the provisions of the Act of 1882, bear inequitably upon 
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bankers, the amending Act will be cordially welcomed as affording 
an escape from the dilemma we have indicated. 


AT the time of writing no indication is forth- 
CNS CGnes coming as to when the next stage of the False 
STATEMENTS : me 
(companies) ut. tatements (Companies) Bill will be taken, but not- 
withstanding this, and the somewhat lengthy period 
of retirement it has undergone since its first appearance, it continues 
to attract a considerable amount of criticism. Two months ago it 
was remarked in these columns that the elimination by the Bill of 
the intent to deceive, which is an essential element of the offence 
under sections 83 and 84 of the Larceny Act, 1861, seemed a rather 
futile alteration. Another point, on which we notice the Council 
of the Institute of Chartered Accountants fastened their attention, 
is the impossibility which the new law will, so it is alleged, create of 
passing the balance-sheet of a first-class bank without special notes 
and explanations as to secret reserves. Asa result of representa- 
tions to this effect to the Attorney General, the council have obtained 
an amendment to the Bill, which provides that no prosecution shall be 
undertaken without the fiat of the Attorney General first being 
obtained. There can, of course, be no difference of opinion as to the 
propriety of safeguarding the directors, officers and auditors of a 
bank from the risk of prosecution in consequence of not publishing 
full particulars of its hidden reserves (though it is a little difficult to 
conceive why anyone should seek to have such proceedings instituted), 
and the vesting of a discretionary power in an officer of state seems 
to us a convenient means of securing the desired immunity in this 
respect, while preserving the full deterrent effect of the Act in cases 
where, for instance, a decaying commercial company is tempted to 
keep up appearances by surreptitiously trenching on reserves accumu- 
lated in better days. What one fails to understand is the absence of 
any such arrangement, or attempt at arrangement, in connection with 
sections 23 and 28 of the Companies Act, 1900, the latter of which is 
on all fours with the main clause of the new Bill. Indeed, to the lay 
mind, it is by no means clear what the latter effects which is not 
already provided for by the sections of the Companies Act just 
referred to, when read with section 7 of the Act of 1879. 
THE announcement that the Anglo-Egyptian 
ANGLO-EGYPTIAN Bank will increase its capital by issuing 20,000 new 
_— shares is only in consonance with the order of 
things in Egypt. Business in that country has developed so strongly 
that further banking capital should certainly be necessary. The 
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Anglo-Egyptian Bank has contributed something towards this end 
by raising its reserve from £175,000 to £350,000 by transfers out of 
profits in the last four years. Evidently this is not sufficient for the 
purpose, and as the new shares proposed to be created will have 
£5 called up on them, and will be issued at a premium of £45 per 
share, the issue will mean the accession of £200,000 to the 
proprietors’ funds in the bank. The paid-up capital will then amount 
to £500,000, and if, as is to be presumed, the premiums are carried 
to reserve that fund will be raised to £450,000. For the past four 
years dividends of 10 per cent. have been declared, and during the 
greater part of that time a larger sum has been added to reserves 
each year than has been distributed in dividend, so that there is 
ample margin to meet the claims of new capital, without taking into 
account the earning power of the fresh money brought into the 
business. nei 
THE measures required to organise this 
INSTITUTE OF important institute have been adopted with com- 
anaes teas mendable promptitude, and, within a few weeks of 
the scheme being mooted, the institute has been 
successfully started. Ata meeting held in Cape Town, which was 
largely attended, a constitution for the new institute was adopted, 
and the officers for the ensuing year were elected. The first 
president of the institute is Mr. Hector Mackenzie, joint general 
manager of the Standard Bank. Not only does Mr. Mackenzie 
stand for the most important bank in the colony, but he has long 
taken the keenest interest in the idea of a South African institute, 
and it is only a fitting compliment that he should be elected to the 
first position in the new body. The vice-presidents elected are the 
general managers of all the South African banking companies, and 
the council, z.e., the governing body, has been chosen from amongst 
the leading bank officials in Cape Town. 


THE objects of the institute are succinctly stated 
in the following terms :—(a) To provide oppor- 
tunities for the members to acquire a more thorough 
knowledge of the theory and practice of banking, and for the 
consideration and discussion of matters of general interest to the 
profession ; (4) to afford facilities for the reading and discussion of 
approved papers, and, when desirable and practicable, to arrange 
for the delivery of lectures on banking and kindred subjects ; (c) to 
establish libraries consisting of works on banking, commerce, finance 
and political economy ; (@) to circulate literature on banking and 
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OBJECTS OF 
THE INSTITUTE. 
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kindred subjects, and issue a magazine; (e) to arrange for holding 
examinations on banking subjects from time to time, and to grant 
certificates to successful candidates; (/) to provide opportunities 
for the cultivation of social relations among its members. The 
educational side is well to the front in this programme, but, doubt- 
less, the social side will not be neglected. 


WITH reference to our note in last month’s 
magazine on the effect of garnishee orders in cases 
where it is sought to attach the balance of a 
customer who has a loan account open, a correspondent draws our 
attention to a passage in Sir John Paget’s Law of Banking, in 
which he says (p. 6): “ If the banker has any lien on or set-off against 
the monies attached, which existed at the date of service of the order, 
this should be represented to the court, and would probably prevail 
against the garnishee order.” It is satisfactory to find that in this 
matter Sir John Paget takes a view favourable to bankers. But there 
are two points to notice in the sentence quoted. In the first place, 
the note of uncertainty introduced by the use of the word “ probably ” 
suggests that the matter has not yet formed the subject of a decision. 
In the second place, assuming the right of a banker to set-off a debit 
balance against a credit balance to be undoubted, the proper way to 
enforce that right is, Sir John Paget says, to represent the facts to 
the court, and not, by consolidating the accounts, to regard the 
customer simply as a debtor to the bank, and the garnishee order as 
of no effect. The opinion we quoted last month deprecated the 
latter course, plausible and convenient though it be. 


GARNISHEE 
ORDERS. 


THE further question we touched upon in this connection, as to 
whether the conditions of repayment of a loan affect the banker’s 
rights over the customer’s credit balance, seems hardly to be met by 
our correspondent’s quotation. It is undoubtedly true that a banker 
has a lien on all securities deposited with him as a banker for debts 
due by his customer, and money paid in has been expressly stated by 
the House of Lords to be subject to this lien. But it seems open to 
doubt whether a loan repayable, say two days after demand in 
writing, is a debt due, or even a debt accruing due,where no such demand 
has been made. Lord Justice Brett, in Schroeder v. Central Bank, 
said that in the case of a current account there is no debt until 
demand, and one would suppose the dictum applicable to the case of 
a loan repayable as mentioned. Then as to set-off, no banker 
would venture to claim, without notice, the right to set-off the loan 
against the current account balance. Does the fact that a garnishee 
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order has been served upon him forthwith confer that right? The 
question is one which a layman will not attempt to answer (especially 
since to do so in the affirmative might be regarded as contempt of 
court), but will, having informed the court of his claim, leave to 
that tribunal to decide. Fortunately the question does not often 
assume great importance, loans being usually well enough secured 
without reference to the balance on current account. 


CONSIDERABLE interest and (may we add?) 
SIR MICHAEL == amusement will have been excited in banking circles 
HICKS-BEACH’S : a . are 
exptanation. PY the disclosure of Sir Michael Hicks-Beach in his 
capital speech at the recent dinner of the Associa- 
tion of Bankers, of his real object in proposing, two years ago, to 
double the cheque-tax. It was, it appears, a device of tactics; in 
short, a feint. For the purposes of the war he had to raise the 
income tax to Is. 3d., and to propose to Parliament the reimposition 
of a Is. corn duty. By proposing the additional tax on cheques 
he calculated he would raise a considerable hubbub, and he knew that 
if he did public attention would be diverted from the more important 
imposts, Sir Michael was, in fact, for the nonce, a boxer who 
threatens one’s chest in order to get in a “facer.” He is to be 
congratulated on his ingenuity, but whether it was displayed in his 
proposal or in his explanation we will not attempt to say. 


THE representations made by the independent 


THE IRISH Irish banks to the Government in reference to the 
BANKS AND THE ° ° 
LAND ACT. gross unfairness of allowing the Bank of Ireland to 


manage all the financial business connected with 
the payment of the annuities under the Irish Land Act has had some 
effect. The “Receivable Orders” issued under this Act have been 
amended to the extent of printing the sentences given below in a 
prominent place in red ink upon the front of the orders :— 

“The Bank of Ireland will receive on or before, but not after the 

14th of May and the 14th of November in each year, the instalment due. 
This amount, together with this Receivable Order, should be either trans- 
mitted to the Secretary of the Bank of Ireland, Dublin, or lodged in any 
bank for advice to the Bank of Ireland.” 
The orders issued under the old Land Act contained a notice to 
some similar effect, but it was set out in an obscure manner on the 
back of the document, and was, therefore, probably passed over by 
many. The present announcement is, however, so prominent that 
it cannot be ignored, and it is certain that the payers of the 
annuities will be clear that they can make their payments through 
any bank. 


59° 
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BuT, after all, this is only a small part of 
ONLYASMALL the matter, for these red-inked passages on the 
CONCESSION. ; 99 : : 
Receivable Orders” clearly state that, in lodging 
the amount in any bank it is “for advice to the Bank of Ireland,” 
so that the receiving banks will only serve as so many conduits for 
the balances, representing the old rents of the country, to flow into 
the hands of the Bank of Ireland, to be used by it in its general 
business until the Government requires the sums so gathered for 
their different purposes. The whole benefit of the fructifying power 
of loanable capital will remain with the Bank of Ireland, and this is 
not a healthy feature in view of the constitution of Irish banking. 
Were such a measure as the Irish Land Act projected in this 
country, it is certain that the other banks would be called in to 
assist the Bank of England in its collections, and the banks would 
not grudge the control of the funds eventually gathered in remaining 
with the central institution, because the Bank of England stands 
aloof, in a great measure, from the everyday business of the country, 
and contents itself with the more important operations that fittingly 
fall to the duty of a State bank. 


AS we pointed out last month, the Bank of 
BANK OF IRELAND Jreland works upon a very different plan. It 
ACTIVITY. . ° . 
competes with the other banks in the island for 
all kinds of business, and has offices scattered throughout the 
country, the number of its branches now reaching 80. This is a 
larger number than most of the other banks possess, and this matter 
is all the more prominent in the minds of the other Irish banks, 
because of late years the Bank of Ireland has added very largely to 
its number of offices. Proof of this is afforded by the fact that at the 
end of 1895 its branches and sub-branches only numbered 50, whereas 
in the eight years which have elapsed they have been raised to 80. 
Can one imagine the Bank of England adding to its branches in this 
fashion? Indeed, if it were to do so, we may be sure that the other 
important banks would have something to say. Consequently we 
are not surprised to find that the other Irish banks are dissatisfied 
with the meagre response made by the Government to their appeal 
for fairer treatment, and it is probable that the representations 
regarding the injustice of the present system will be continued. 


IN view of the reduction in activity in West 

BANK OF Africa last year, it is not surprising that the profits 
OAc. —sOf this bank were somewhat lower. After allowing 
for rebate on bills, the net profit for the twelve 

months ended March 31 was £8,334, which allowed of the 
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distribution of the usual dividend of 8 per cent. for the year, and 
the writing off of £4,060 for depreciation of premises, Consols and 
investments. This would appear to have been done thoroughly, for 
Consols have been written down to 85, and other investments to 
values ruling at March 31 last, which, on the whole, would certainly 
be less than the present level. The net profit, although some £2,326 
less than in the preceding twelve months, was much larger than the 
totals shown in years previous to 1901. The deposit and current 
accounts and other working items are well maintained, and, as 
we have shown, the margin of profits over the sum distributed in 
dividend is very substantial. Offices of the bank have been opened 
at Hamburg and Fernando Po, with the result that the offices now 
number thirteen. 


AT the meeting of this institution, Sir James 
Garrick was able to congratulate the shareholders 
upon the fact that the bank’s earning capacity had 
greatly improved. Not only were the profits sufficient to meet the 
44 per cent. interest on the transferable deposits and the 54 per cent. 
dividend on the preference shares, but also to declare a dividend of 
24 per cent. upon the ordinary shares, being the first distribution upon 
these shares since the disastrous episode of 1892. After this the 
balance forward received the substantial addition of £4,293, and now 
stands at 414,316. A very satisfactory account was given of the 
progress of the country towards recuperation. Although the great 
losses of sheep and cattle could not be restored in the time which has 
elapsed since the drought ceased, there has been very good progress 
in this respect. The wheat crop, too, is something remarkable, being 
73 million bushels as against only 12 million bushels in the last year 
of the drought. As a consequence, after satisfying the wants of the 
country, some 46 million bushels will be left for export, as compared 
with importations having to take place. With all this improvement 
proceeding it is not surprising to learn that the banks find ready 
employment for their resources. 


LONDON BANK OF 
AUSTRALIA. 


TO invite applications for 5 millions, and to 
have 154 millions subscribed, is an experience that 
does not often befall issuing banks, and the energies 
of the staffs of Parr’s Bank, the Hong Kong and Shanghai Banking 
Corporation, and the Yokohama Specie Bank, were tested to the 
utmost by the huge mass of applications which fell upon them in the 
few hours during which applications were invited. Altogether, over 
30,000 individual applications were received, and the task of dealing 


THE JAPANESE 
LOAN. 
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effectively with the demands of the public was one of peculiar 
difficulty. Parr’s Bank, which was favoured most in the rush to 
subscribe, called in some of its country staff to assist, and then had 
to work through the greater part of Sunday in order to hasten the 
allotment. So many applications for small amounts, and so many 
of these were obviously of a “ stag-like ” character, that subscriptions 
for £100 and £200 were wholly rejected, and other subscriptions 
received allotments upon a sliding scale which sank to 14 per cent. 
upon large amounts. The difficulty of the allotment was increased 
by the fact that the issue was in bonds of £100 each, which only 
allowed of allotments in even hundreds. No doubt many genuine 
investors were excluded in the ruling-out of the small subscriptions, 
but, of course, when a loan is so largely over-subscribed there is 
bound to be heart-burning in one direction or another. 


OWING to pressure of space we are compelled 
to hold over a short article by Mr. Lawson replying 
to the criticism in the last number of the Bankers’ 
Magazine by Mr. W. H. Burrow. 


THE FISCAL 
QUESTION. 


a 


HunGarian Bupcet.—The Hungarian Finance Minister recently 
delivered his Budget speech, in which the estimates for the current year show 
an estimated surplus of, roughly, £600,000 on ordinary and extraordinary 
expenditure. The excess of ordinary income over ordinary expenditure is 
estimated at, approximately, 42,500,000; but this sum, together with some 
£3,000,000 to be provided by a loan ad hoc, will be eaten up by public 
works, by an increase of officials’ salaries, and by various other needs. More 
than £80,000 are required to increase the civil list, the development of 
sanitation demands some £300,000, and the interest on the public works 
loan has to be provided. But more important, remarks the Vienna corre- 
spondent of the Z7mes, than the different sums which go to make the total 
Budget £ 4,000,000 higher than that of last year, is the warning with which 
Dr. de Lukacs closed his statement. He informed the house that Hungary 
had reached the limit beyond which an increase of expenditure could not be 
covered by present sources of revenue. Although he was convinced that an 
era of prosperity was about to open, especially if the economic relationship 
of Hungary to Austria and to foreign countries could finally be placed on a 
sound basis, it was not to be expected that the prosperity would bring to the 
Exchequer revenue enough to cover a rapid increase of outlay. Bitter 
disillusionment would follow any such expectation. Rigid economy must be 
practised, wherever practicable, in order that a margin might be left for those 
categories of expenditure which had not yet reached their maximum, since, 
in the highest economic interests of the country, new taxation must 


absolutely be avoided. 
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THE CAPITAL AND COUNTIES BANK, LIMITED. 


s|HE recent completion and reopening of the head office 

premises of The Capital and Counties Bank affords a 

fitting opportunity for reviewing, in a more popular 

and less technical fashion than that of the customary 

report or analysis, the history and growth of one of our 

most prominent and prosperous banking institutions. Additional 

interest also attaches to the present occasion from the fact that the 

bank attains this year its seventieth anniversary, having been estab- 

lished in 1834, although it was not till 1878 that it assumed its 
present name. 

Many of the present readers of the Bankers’ Magazine will no 
doubt remember that in 1891 an article appeared in its pages giving, 
in a very lucid and succinct form, an interesting and instructive 
history of the bank from the time of its formation. It is the 
purpose of the present sketch to supplement the particulars then 
given by showing the growth and expansion that have since taken 
place, but, for the information of those who are unable to refer to 
the previous article, a brief reference to some of its principal points 
will be desirable. 

The bank was established in Southampton in the year 1834 as 
the Hampshire Banking Company, with a capital of £60,000, 
During the first six years of its existence the business was carried 
on at Southampton and Fareham, but from the year 1840 onwards 
the policy of acquisition and of opening up in new centres has 
been steadily pursued—a policy which in more recent years has 
been successfully followed by other banking institutions now stand- 
ing in the front rank. 

To the long list of private and joint stock banking businesses 
acquired down to the year 1891—prominent amongst which were 
the North Wilts Banking Company in 1877 (when the name of the 
company was altered to the Hampshire and North Wilts Bank), 
the Gloucestershire Banking Company, the Northamptonshire 
Banking Company, and Messrs. Garfit, Claypon & Co.—there 
have been added the following :—In 1893, Messrs. Mellersh & Co., 
of Godalming and Guildford, and Messrs. Wells, Hogge and Lindsell, 
of Biggleswade, etc.; in 1895, Messrs. Slocock, Matthews & Co., of 
Newbury, and Messrs. Henty & Co., of Worthing, Arundel, etc. ; in 
1896, Messrs. St. Barbe and Daniell, of Lymington, and Messrs. Thos. 
Wheeler & Co., of High Wycombe, etc. ; in 1898, the Glamorganshire 
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Banking Company, Limited, with sixteen branches and agencies, 
and Messrs. I. and I. C. Wright & Co., of Nottingham ; in 1900, 
Messrs. Oakes, Bevan, Tollemache & Co., of Bury St. Edmunds, and 
eight other towns; in 1901, Messrs. Lacons, Youell and Kemp, of 
Great Yarmouth, Norwich, Cromer, etc., and Moore and Robinson’s 
Nottinghamshire Banking Company, Limited, Nottingham and 
Wirksworth ; in 1902, the Cornish Bank, Limited, with thirty-one 
branches and agencies; in 1903, Messrs. Hammond, Plumptre, 
Hilton & -Co., of Canterbury, Ramsgate and Whitstable; and at 
the commencement of the present year, Messrs. Foster & Co., of 
Cambridge, Ely, and seven other offices. During the same period 
five additional branches have been opened in the metropolis, besides 
numerous branches and agencies in the provinces. Compared with 
1891, when the number of offices was 160, the present total of 371, 
or more than double the figures of thirteen years ago, conveys 
some idea of the expansion of the bank and the enlarged area of 
its operations. 

But with the increase in the sphere in which its business is 
transacted, there comes the obligation to consolidate and concen- 
trate, for, uncontrolled by these influences, the policy of extension 
by itself would tend in banking, as in other affairs, to “ width and 
shallowness.” It is satisfactory to know that while this company 
keeps well abreast of the times, so far as its acquisition of other 
businesses is concerned, the necessity for “holding fast that which 
it has” is not forgotten ; while the cords are lengthened the stakes 
are also strengthened. Prudence and progress, however, alike 
demand an enlarged capital for an enlarged business. At the end 
of 1891 the paid-up capital was £932,500, consisting of 93,250 
shares of £50 each, on which 410 per share had been paid, £10 
being callable, and the remaining 430 only callable in the event 
of liquidation. The subsequent creation and various issues of new 
shares brought this total, at the date of the last report (July 1903), 
up to 41,300,000, the reserve fund at the same date being £900,000, 
or close upon 70 per cent. of the paid-up capital. In January last 
16,000 new shares were issued at a premium of £25 per share, the 
final instalment being payable on June 1, so that at the end of 
the present half-year the paid-up capital will be 41,500,000, or over 
half a million more than at the end of 1891, while, in the same 
period, the number of shareholders has increased from about 3,000 
to 7,000. The rate of dividend, which in 1892 was reduced from 
18 per cent. to 16 per cent., was again raised in July, 1900, to 18 per 
cent., and has since continued at that figure, while further indication 
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as to the bank’s progress is furnished in the following interesting 
table of comparisons :— 











~ | sh in han 
. - Deposit Accoun ts, | ar - agin Investments. os a 
| Short Notice, 
& £ & & 
1891 10,835,306 35272,325 2,806,469 6,204,437 
1893 11,660,874 3,156,318 3,189,040 6,772,888 
1895 135452,643 | 3,918,442 3:715,361 7,232,016 
1897 16,636,801 | 4 381,328 41,353,600 9,287,485 
1899 20,568,056 59551,142 4,846,789 11,512,087 
190 22,630,291 6,148,960 4,937,759 13,118,118 
1903 26,351,535 7:272,276 5,281,772 15,302,604 











The acquisition of Messrs. Foster & Co.’s business at the commence- 
ment of the present year brought a material addition to the current 
and deposit accounts, so that the total under this heading is now not 
far short of £30,000,000. 

The long-standing need for enlarged premises in which to carry 
on the increased and multiform business incident to a banking head 
office has at length been met, and after nearly two years of demoli- 
tion and re-erection a handsome building now occupies the site of 
the former one, with extensions, however, both along Bishopsgate 
Street and Threadneedle Street. The accompanying illustrations 
give a very good idea of the ground floor where the main business 
with the public is transacted. Above this are three other floors 
occupied by various departments, while the strong rooms contained 
in the two basements are of the most modern and approved type, 
affording very ample accommodation and complete security. 

It is only fitting that this article should contain some reference 
to those who are mainly responsible for the conduct of the bank’s 
affairs, who shape its policy and guide its course. Mr. Edward 
Baverstock Merriman, the able and esteemed chairman, whose 
portrait accompanied the previous sketch of the bank’s history, still 
presides at the Board. When, in October, 1894, the then general 
manager, Mr. Archibald Young, retired, after a long and honoured 
career in the company’s service, the directors considered it desirable 
that there should be a division of duties and responsibilities attaching 
to so onerous a post. They accordingly appointed Mr. George 
Alexander Harvey and Mr. Ernest Dent Vaisey to be joint general 
managers of the bank, and Mr. Robert Cron Henderson to succeed 
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Mr. Harvey as the manager of the head office. Photographs of these 
three gentlemen accompany the present article. Probably at the 
time of their appointment, nearly ten years ago, or even at the 
present time, no younger men could be found holding similar high 
positions. Each had had previous banking experience before entering 
the service of The Capital and Counties Bank. Mr. Harvey, who is a 
native of Morayshire, entered the Caledonian Banking Company, 
Grantown-on-Spey, in 1870. In 1873 he joined the staff of the 
present bank, at that time the Hampshire Banking Company, coming 
to London in 1876, when the head office was removed from South- 
ampton to Threadneedle Street. Here he succeeded Mr. Young as 
city manager in 1888, and in 1894 was appointed joint general 
manager. Mr. Harvey represents the bank on the council of the 
Institute of Bankers. Mr. Vaisey, who is a native of Gloucester- 
shire, also commenced his banking experience in 1870, when he 
entered the Gloucestershire Banking Company. Five years later 
he joined the North Wilts Bank, and it is interesting to note that 
both these institutions have since amalgamated with The Capital 
and Counties. In 1880 Mr. Vaisey was appointed manager of the 
Ludgate Hill office, vacating this in 1887 to take up at the head 
office the important position of comptroller of branches. In 1894, 
as already mentioned, he became joint general manager of the bank. 

Mr. Henderson, like Mr. Harvey, is a Scotchman by birth, and 
received his early training in banking north of the Tweed. After 
some three years’ experience at the Bank of Scotland, Dumfries, 
which he entered in 1877, he joined, for a short period, the 
Birmingham Banking Company, Birmingham. This in turn was 
exchanged, in 1881, for the service of The Capital and Counties 
Bank at the head office ; and, in October, 1894, upon Mr. Harvey’s 
appointment as joint general manager, Mr. Henderson was chosen 
by the directors to succeed him as city manager. Last year we had 
pleasure in chronicling the appointment of Mr. Henderson to be a 
justice of the peace for the county of Surrey. 

Such, in brief, are some of the salient points and notes of interest 
that attach to the bank whose history we have been reviewing in 
outline. That at the age of three score years and ten it is in the 
vigour of youth and strength is a cause for congratulation and 
for justifiable pride. That with unabated force and with far-seeing 
wisdom it may long continue to shape its course and to maintain 
the honourable position it now holds, alike in the banking com- 
munity and in the complex commercial life of the country, will 
be the sincere wish of the multitude whose interests it safeguards. 
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Monetary Review. 
The Money Market and Loan Flotations.—Extreme Ease in Money.—Gold 
Movements.—The Silver Market.— Money Rates Abroad.— Fresh Issues 
of Capital—The Russian and Japanese Loans.— Monetary Outlook. 


“FSONTRASTED with the stagnation which has for so 
long characterised the Money Market, the past month 
may be described as a fairly eventful one. Not the 
least striking feature has been the manner in which 
flotations of large loans have been effected with the 
minimum of disturbance to the Money Market. Thus, during the 
month there have been at least three events, any one of which might 
have been calculated to have occasioned a rise in the value of money. 
In addition to numerous issues of capital detailed elsewhere, the 
long looked-for Japanese loan made its appearance early in the month, 
and about the same time a Russian loan for sixteen millions was 
placed in Paris. Not only so, but coinciding with both these opera- 
tions there occurred a steady fall in the foreign exchanges and a 
strong demand for bar gold in the open market on French account. 
Yet, in spite of these important factors, the tendency in money rates 
has been steadily downwards throughout the month, and at one time 
the market even began to discuss the possibility of a further reduction 
in the Bank rate to 24 per cent. Just at the end of April there was 
a passing demand for loans, which occasioned a little borrowing at 
the Bank, but the amount was quickly repaid, and during the whole 
of May supplies of cash were superabundant. To this super- 
fluity of cash, and also to a scarcity of bills, is, in fact, to be 
attributed the ease in discount rates in the face of adverse foreign 
exchanges. French withdrawals of gold were large, but they 
were strictly confined to the open market, and it has rightly been 
regarded as a favourable feature of the financial situation that we 
should thus be steadily cancelling our indebtedness to France by 
sending gold at a time when it can be spared. At the same time the 
persistent fall in the French exchange, notwithstanding the large 
amounts of gold sent both from London and New York to Paris, is 
somewhat puzzling, and in some quarters it. is thought that it 
must be due to larger sales of securities here on French account 
than had been supposed. For a short time during the month the 
discount rate for three months’ fine bills was as low as 14 per cent., 
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while the quotations both for money and discount at the time of 
writing are as under :— 

















Market Rates—Best Bills. | 
Floating Bank Date of 
Money. | Three Four Six Rate. Alteration. 
Months. | Months. | Months. 
he % | % h h | 
April 22, 1904... I 2} | ays 23 th... 
| | > April 21, 1904 
May 24,1904 + +| I}-} 2 | : 2} 3 |) 
| 
Movement . . . +2 -}i | — ts —} ~ 

















GOLD MOVEMENTS. 


Although the French demands for gold in the open market have 
been heavy throughout the month, and all the arrivals of the metal 
from South Africa and elsewhere have been steadily bought up, the 
actual withdrawals from the Bank have been trifling, and against the 
French inquiry has to be set the fact that the demands for Argentina 
this season have been much less than was anticipated. Roughly, it 
may be said that the principal drift of gold of late has been from 
London and New York to Paris and from Japan to the United 
States. As regards the two former movements, it has, of course, been 
a question of direct indebtedness, the amount due from the States 
to France being enormously increased by the Panama Canal payment 
of about eight millions sterling. In the matter of the gold shipments 
from Yokohama to San Francisco the position, however, is a little 
different, the amount of gold sent being probably much greater than 
the actual indebtedness of Japan to America. In this connection 
the following remarks, which appeared recently in the Standard 
money article, are of interest, explaining, as they do, the triangular 
operation which has been taking place :— 


The Japanese loan about to be issued will go a long way towards stopping the steady 
drain of bullion which has been proceeding from Japan since the war commenced. Little 
has been heard of it on this side, as the shipments have been made almost entirely across the 
Pacific to San Francisco, but, without exaggeration, it may be stated that almost every 
mail steamer leaving the country in the past few weeks has carried large amounts of gold 
in order to meet the heavy payments which had to be made to the foreigner for armaments, 
war materials and other goods. From the figures for March it will be found that during 
that month gold to the extent of 19,037,136 yen was exported, raising the total exports 
from the beginning of the year to the large sum of 43,824,729 yen. Taking the yen as being 
worth 2s., this amounts to about £4,400,000, and of course this does not represent the full 
extent of the drain. All through April and the early part of May these shipments are known 
to have gone on continuously, and towards the end of the month they assumed very large 
proportions, one steamer alone bringing over 7,500,000 yen. Altogether it is safe to assume 
that quite six million pounds sterling in the yellow metal has been shipped by Japan to 
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the United States since the beginning of the year, and of course the securing of credits 
established by means of a loan will, for a time at least, check these heavy exports. The 
inflow of gold to the States came at a particularly opportune moment, in view of the large 
transfers of cash which had to be made to Europe in connection with the Panama Canal 
payment. Almost the whole of the bullion required has in reality been found by Japan, and 
the effect of the operations is also of interest in this market, as it is recognised in America 
that the metal which has been arriving so freely in San Francisco was chiefly to meet 
credits payable in Great Britain. The shipments of the metal from Japan may, therefore, 
be considered to have strengthened our credits on the United States, but, as Paris was 
desirous of drawing balances from London, the operation has been rendered complete by 
the shipment of gold from the United States to France. In other words, the shipments now 
being made across the Atlantic largely represent a reduction of the French control over 
balances in London. 


As regards the movements at the Bank of England during the past 
month the details are as follows :— 


GOLD MOVEMENTS AT THE BANK FROM APRIL 21 TO MAY 20, 1904. 


To South America . 450,000 From South Africa. ° £55,000 
» wrasil . ° ° . 40,000 » Egypt P ° e 50,000 
» Batavia. ‘ ‘ - 10,000 » Australia . é ° 40,000 
» Guayaquil . ° ° 10,000 

£110,000 
Net amount imported . . 35,000 
£145,000 £145,000 








GoLD MOVEMENTS AT THE BANK FROM JANUARY I TO MAY 20, 1904. 








To South America. - £3,687,000 Bar gold bought . ° + £3,029,000 
» Egypt . ° ° ° 900,000 German gold coin bought . 53,000 
» Brazil . ‘ ° ‘ 110,000 From India . ° e ‘ 2,489,000 
— eee. ° * ° 60,000 » Egypt . . ° 965,000 
», Bermuda ° ‘ . 30,000 » Australia . . . 125,000 
» Portugal ° ° ° 10,000 » South Africa. . 100,000 
» Batavia ‘ ° ; 10,000 » South America . , 36,000 
» Guayaquil , . . 10,000 
» Pern . ° ° ° 5,000 
15 West Africa . . ° 5,000 

£4,827,000 
Net amount imported . ° 1,970,0Cc0 

£6,797,000 £6,797,000 





THE SILVER MARKET. 

A strong enquiry prevailed at one time for silver, and, under the 
influence of important purchases, the quotation for immediate 
delivery rose to 2544d. per ounce, or fully 1;4;@. per ounce above 
the quotation prevailing when we last wrote. The development 
of the campaign in Manchuria caused both Russia and Japan 
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to come into the market and buy the metal, and, although these 
orders were conducted as quietly as possible, their effect was rendered 
all the more important by the fact that the India Government came 
in also as a purchaser about the same time. How much was bought 
on the latter account is not certain, but it would seem that the steady 
diminution in the holding of rupees in the Indian currency depart- 
ment brought to the notice of that Government the necessity of 
increasing its holding. According to the last return the amount of 
silver rupees held was about 9} crores, as against 16} crores of gold. 
This is a figure which requires a circumspect attitude, and, although 
at this season of the year there need be no immediate pressure, since 
trade demands are light, a good motive existed for the acquirement 
of further silver. The Government, however, bought more cautiously 
than usual, and has, at the present time, quite stopped its operations, 
whilst, as the Far Eastern demand has ceased, the market has weakened 
distinctly and the price has fallen back to 25;;d. per ounce for 
immediate delivery and 25d. per ounce for forward delivery Money 
becomes steadily cheaper in India, and both banks have reduced their 
official rates of discount by I per cent. to 4 per cent., but the demand 
for remittance remains good, and the Council have just increased their 
drawings to 60 lakhs per week. 


MONEY RATES ABROAD. 


Fluctuations in the value of mcney on the Continent have been 
unusually interesting and present some curious features. It was 
generally supposed that the flotation of the Russian loan in Paris 
might occasion a rise in the value of money there, but, as we explain 
later, the issue was practically placed privately, aiid the course of 
discount rates in Paris has been steadily downward. In Berlin, on 
the other hand, although there have been no special flotations of 
capital apart from some Treasury bill operations, money has been in 
good demand, and no response has been given by the Imperial Bank 
to the fall in the Bank rate here. On the contrary, each return of 
that institution has shown that internal demands for money in 
Germany are increasing, and the market rate of discount has advanced 
to the level shown in the following table :— 





| Paris. Berlin. Amsterdam. Vienna, 
| 





Market Rate, April 23, 1904. 


om May 24, 1904 





Rise or fall 
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FRESH ISSUES OF CAPITAL. 

Undoubtedly the principal feature of the past month has been the 
marked increase in the flotations of new capital. Including the Japanese 
loan for five millions, to which reference is made in a subsequent 
paragraph ; probably at least thirteen millions of capital has been 
raised in this country during the month, some of the principal items 
being the Japanese loan just referred to, an issue of second debenture 
stock for a million by the Great Central Railway, an Indian Three per 
cent. loan for £2,500,000, an issue of £1,500,000 in Johannesburg 
stock, £500,000 in Liverpoo] Corporation Bills, and a similar amount 
in Grand Trunk Railway Four per cent. guaranteed stock. The City 
of Cape Town issued a loan for £300,000, and a similar amount was 
offered at home by the Croydon Corporation. A fair number of 
industrial flotations were also made during the month. 


THE RUSSIAN AND JAPANESE LOAN. 


By far the most important financial operations, however, during 
the month were those connected with the war requirements of Russia 
and Japan. As regards both of these countries, rumour had long 
been busy as to the nature and extent of the probable loans, and 
there is no doubt that prolonged negotiations preceded the actual 
flotation of a Russian loan in Paris. Indeed, no little difficulty seems 
to have been experienced in arranging the final terms, and so little 
enthusiasm was shown by the French public in the matter, that the 
loan was finally arranged on the basis of the French banks taking 
privately 416,000,000 in Five per cent. bonds at about 93 per cent., 
with the option of taking a similar sum at any time previous to 
January I in next year. Thanks to the enormous liquid resources in 
Paris at the present time, this important financial operation was carried 
through with comparative ease, but the fact remains, that the bonds 
have not gone thoroughly into the hands of the investing public, and, 
presumably, the banks concerned will be peddling them out from time 
to time as occasion offers. In striking contrast to the protracted 
negotiations for the Russian loan was the rapidity with which the 
arrangements for the Japanese loan were concluded. The financial 
adviser of the Mikado had certainly been in this country some little 
time, with a view to advising the Japanese Government as to the best 
course to pursue in financial arrangements, but, from the time of 
his entering into negotiations with the banks here, comparatively few 
days appear to have elapsed before the prospectus was in the hands 
of the public. The loan, which was for 410,000,000 in Six per cent. 
bonds at 93} per cent., was divided into two equal portions, one being 
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offered for subscription in London by Parr’s Bank, the Hong Kong 
and Shanghai Banking Corporation and the Yokohama Specie Bank, 
while the balance was taken by a financial syndicate in New York. 
On both sides of the Atlantic the flotation of the loan was admirably 
arranged, and the success which attended the issue of the I.ondon 
portion of the loan was almost phenomenal. Thanks to the manner 
in which the flotation of the loan was conducted, the war feeling in 
this country in favour of Japan, and the ample security offered by 
the Japanese customs, there was a gigantic rush to subscribe, the 
number of applicants being something like 30,000, while the amount 
subscribed was about £154,000,000. Under such conditions it may 
be imagined that the work of allotment was not an easy one, 
but it is generally considered that much discretion was exercised 
in so far as possible eliminating the mere premium-hunter. In 
excluding all applicants for £100 and £200, no doubt some hard- 
ship may have been done to a few genuine investors, but the 
evidence of “stagging” in applications for such small amounts was 
too apparent to escape notice, hence the decision to rule them out 
altogether. Almost equal severity, however, was shown to the 
applicants for colossal sums, who received only about 1} per cent. of 
the amount applied for. Both in the case of the Japanese loan and 
other important new issues floated during the month substantial 
premiums were subsequently established on the Stock Exchange. 


TRADE RETURNS. 


For statistical purposes it may be well to place on record as usual 
the outline of the figures of the trade and navigation returns for the 
month of April, which, however, were comparatively featureless. 
Imports showed a total advance of £1,379,000, or 3°1 per cent., but 
exports were only up £348,000, or 1} per cent. The expansion 
under the latter head, however, was much greater than appeared on 
the surface, the figures a year ago having been favourably affected in 
a special manner by an expansion of £875,000 in telegraphic cable 


apparatus, 
THE MONETARY OUTLOOK. 


At the time of writing there is a general disposition to anticipate 
the continuance of extremely easy money for some time to come, 
these opinions being partly based on the large remittances of gold 
from America to France, the inactivity in certain departments of 
trade, and the inclination on the part of Paris to buy bills even at 
the present low rates of discount. Moreover, it is thought that the 
extreme ease in money in France may occasion some large sums to 
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be sent over here for investment. All these arguments are sound up 
to a certain extent, but they appear a little one-sided. As regards 
Paris, we think that scarcely sufficient allowance is made for the fact 
that, although the Russian loan has now been placed, most of the 
proceeds have probably still to be paid over either to St. Petersburg 
or to the various Continental centres where Russia may desire to 
strengthen her balances. Gold seems likely to be steadily absorbed 
by the Continent for some time to come, and it is even possible that 
Japan may take a little as a result of the recent loan floated here. 
A point, however, on which we should be inclined to lay even 
more stress is that the superabundance of money is perhaps a little 
more apparent than real; that is to say, the excessive ease in rates 
may be due as much to a falling off in demand as to an increase in 
supply. Once or twice during the past month there have been 
indications that any temporary lock-up of money has had the effect 
of revealing scarcity of cash in some directions; and were the Bank 
to take any steps to make its rate effective through borrowing, it is 
quite possible that a considerable change might take place in con- 
ditions in Lombard Street. It may be freely admitted that there 
seems little likelihood of any return to real stringency, but the very 
rapidity with which rates have fallen away suggests that the downward 
movement may have, for the time being, proceeded a little too fast. 





-™ 
— 


AUSTRALIAN TRADE IN 1903.—It is very satisfactory to note the rapid 
recovery which is already taking place in Australian trade as a result of the 
better weather conditions. The trade figures for 1903 proved in the aggregate 
larger than in any previous year. This is partly due, says the Melbourne 
correspondent of the Financial Times, to special influences, such as large 
imports of breadstuffs, which almost counterbalanced the fall in other imports, 
and largely increased shipments of gold, which added to a well-maintained 
merchandise export business. The imports were swollen by about 34 millions 
sterling of feeding stuffs imported owing to the drought, while the exports, 
including shipments of gold, were about 4 millions greater than in the 
previous year. But allowing for these two factors it is surprising to find that 
the total increase in 1903 over 1902 was £8,327,000, the figures for the 
record year of 1901 being exceeded by £4,106,000. The figures for 1903 
include the interstate movements, which are always considerable, but the 
total of £171,769,100 is highly satisfactory. The prominence of West 
Australia is especially noteworthy. The trade of the Western State is very 
rapidly expanding. Her production is increasing steadily, and next season it 
is expected that exports of wheat will be made to Europe. In Queensland 
the agricultural industry is expanding rapidly. 
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STOCK EXCHANGE VALUES. 


LTHOUGH the factors operating on the stock markets 
during the past month were less uniformly favourable 
than in the month of April, the continued cheapness of 
money has again exerted a favourable influence upon 
prices. Consols and all other “ gilt-edged” securities 

have advanced considerably, and this has had the effect of imparting 

a better tone to almost all departments. Consequently there is a 

further appreciation to note in our representative list of securities of 

over thirty-one millions, the exact figures being as follows :— 





Aggregate value of 325 representative securities on April 21, 1904 £2,972,027,000 
” ” ” » May 19,1904 — 3,003,455,000 








Increase ° ° . ° £ 31,428,000 

Next to Consols and Government securities, which have been the 
feature of the month, special firmness has characterised English 
railway stocks, both the ordinary securities and prior charge issues 
benefitting directly by the cheapness of money. Indeed, it may be 
said that the improvement is entirely due to that cause, the actual 
traffic returns in many instances not being encouraging. An excep- 
tion to the general strength of markets is to be noted in foreign 
Government securities, which have been adversely influenced by the 
effect of the Japanese successes in the Far East on the Continental 
bourses. 

Business in other departments of the Stock Exchange has been 
quiet, but, apart from American railroad shares, the tone generally has 
been good. Bank shares, however, were naturally affected by the 
cheapness of money, and most of the leading concerns are quoted a 
trifle lower than a month ago. In what may be termed the industrial 
list, there has been a fairly general improvement, the gains being 
particularly noticeable in the case of docks, breweries, and gas and 
waterworks companies. Dealings in the mining market have been 
checked, pending the definite announcement of the shipment of 
Chinese labourers to the mines, and on balance prices are a little 
lower than a month ago. Just at the close of the month came the 
news that the convention as to Chinese labour had been definitely 
signed, but for the moment it has proved the signal for profit 
taking rather than for fresh purchases. 
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TABLE—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 
DURING THE PAST MONTH. 


[000’s omitted.) 








: Market Values. » ison. 
acomin al —_— | et Valu | | Comparison en 
Value) containing j > oe 
p ‘Apl. 2t, 1904.|May 109, 19044 Increase. | Decrease Decrease. 
& aes oe —— | 4 Per Cent 
800,194 | 14 — Indian . | . = | 15,110 + 21 
unds 
36,379 | 8 Corporation (U.K.) 37,266 37,992 | 726 | + 19 
Stocks | 
49,417 | 11 Colonial Gov. do. 49,965 50,390 425 + o'9 
29,823 | § Do. Inscribed do. 30,137 | 30,309 172 ens + 06 
928,539 | 30 Foreign Gov. do. 830,985 827,349 cas 3,636 - O4 
213,007 | 19 British Rail. Ord. 253,767 | 260 511 6,744 eee + 2°7 
171,118 | 14 Do. Debenture do. 180,296 186,240 5,944 + 33 
128,803 | 13 Do. Preference do. 164,458 | 168,629 4,171 + 2°5 
47,010 | 7 Indian Railway do. 56,855 | 58,074 1,219 + 21 
56,014 | 8 Railways in British 37,192 | 37,204 12 : 
Possessions do. 

89,000 | 10 American Ry. Shs. 87,572 85,929 1,643 19 
59,545 | 12 Do. Bonds (Gold) . 49,565 49,385 | 180 04 
7,005 |} § Do. do. (Stg.) . 8,493 3,493 a pe ; 
19,516 | 12 Foreign Railways . 16,802 17,233 | 431 - + 26 
84,216 | 9 Do. Obligations 54,961 54,907 6 | a ses 

35,190 | 30 Bank Shares, ec. | 
_— 10 British Bank Shs.| 46,157 45,552 605 - 13 
_ 4 Australasian do.| 10,352 10,322 a j.)60OUl|ll - 3 
— 6 Other Colonial ~ 8,804 8,876 72 a | + 08 
— 10 Semi-Foreign 0. | 17,030 16,823 aoe 207 | = 
7,038 | 8 Corporation a. 7,292 7,294 2 eee - 
(Col. and For.) 
6,167 | 8 Finan. Land . 10,146 10,196 50 oan | + OS 
10,842 | 4 Gas ‘ 29,865 30,152 287 - | +09 
3,956 | 14 Insurance. 17,913 18,102 189 eee + It 
6,055 | 7 Coal, Iron & Steel 9,346 9,440 94 eee + ro 
20,716 | 6Can.and Dock .| 78,932 80,202 1,270 eee + 16 
4,529 | 8 Breweries 10,995 11,173 178 eos + 16 
9,944 | 15 Com. Industrial,ete. | 34,667 345745 78 cos | + 02 
8,810 | 10 Mines (chiefly S. | 48,443 48,343 eee 100 - o2 
African) 
4,966 | 8 Shipping *| 7,445 7,425 te 20 Oy» 
17,914 | 9 Telegraph and 17,367 17,898 531 x1 
Telephone 
4,066 11 Tram. and Omnibus 3,558 3,591 33 ane + o9 
8,553 | 10 Waterworks . -| 21,306 21,411 105 eee + O'5 
| | 37:849 6,421 Total net 
Le|ss decrease nen we increase 
EE pane i GREE ver cent. 
2,868,932 | 325 Totals s [era0: ,027 43: 003 may £31,428 Net increase ; +01 
—— > — —EE 
THe Mintr.—The directors of the Mint, Birmingham, Limited, recom- 
mend a dividend for the half-year ended March 31, 1904, of 7s. 6d. per 
share, making, with the interim dividend, 10 per cent. for the year. They 
also recommend a bonus of 2s. 6d. per share for the year. 
60° 
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MONETARY AND BANKING MATTERS ABROAD. 


vue anmnecan THE Executive Council has appointed a com- 
BANKERS’ mittee to determine when and where the next 
ASSOCIATION. annual convention of the association will be held. 
It was also determined to appoint a committee to deal with the question 
of banking money orders. At the last convention a resolution was 
passed in favour of the establishment of a banking money order 
system, and the Executive Council have decided to institute such a 
system. The committee just appointed will make the necessary 
arrangements, amongst which will be the making of a contract with 
some surety company to guarantee the orders. 


oom THE reorganisation of the International Bank 
REORGANISATION and Trust Company of America, which went into a 
IN THE UNITED receiver’s hands in December last, is to be con- 
ineneee ducted under a very complicated scheme. Two 
new companies are to be created, one known as the Pan-American 
Securities Company and the other as the Pan-American Banking 
Company. The latter will be an active or operative company, and the 
other will be simply an assets realisation company. The Banking 
Company will have a capital of $500,000 and a surplus of a like 
amount, the $100 shares being subscribed for at the rate of $200 
apiece. A contract between the two companies provides that the 
Banking Company shall acquire the lease of the premises in the City 
of Mexico formerly occupied by, and the goodwill of, the International 
Company. In consideration of this the Banking Company agrees to 
undertake the liquidation and distribution of all the assets of the 
International Company, without charge, except for necessary dis- 
bursements, and, in addition, will pay annually in perpetuity one-third 
of all its net earnings in excess of the amount required for dividends 
at the rate of 8 per cent. on its paid-in capital and surplus. Any 
surplus remaining after payment in full to the depositors and 
creditors will be turned over to the Securities Company, to be dealt 
with as the stockholders may determine. The stock of the Banking 
Company is to be subscribed by the shareholders and creditors of the 
International Bank and Trust Company, while the stocks of the 
Securities Company will be issued in exchange for the securities of 
the failed company. — 
wow vonn’s As will probably be remembered, under the 
TRUSTS AND regulations made by the committee of the New 
THE CLEARING- York Clearing-house Association last year, all 
ees financial trusts who were members of the associa- 
tion were required to increase their cash reserves, on June 1 next, 
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to 10 per cent. of their deposits. Last June they were compelled to 
raise their reserve to 5 per cent., then early this year they had to 
increase it further to 74 per cent., and the increment required on 
June I next would have completed the reform, except that under 
special circumstances the holding of a larger reserve by the trusts 
might be demanded by the committee of the association. Accus- 
tomed as the financial trusts had been to work in the past with the 
smallest of cash reserves, these regulations have proved too much for 
them, and the number who retained their membership in the associa- 
tion has been steadily on the decline. The mere notice that large 
reserves would be enforced caused a number to retire, and, when the 
new regulations were put into force, about seventeen trusts remained 
as members. Since then there have been further secessions, so that 
at the end of April only seven trusts were in the association. It is 
now announced that four of these have notified their withdrawal, and 
the remaining three are expected to follow their example. 


AT one time it was thought that the increased 


DIFFERENCE reserves insisted upon had a favourable effect upon 
BETWEEN TRUSTS 4) 043: th sites tin tien teal 
AND BANKS. the business of the trusts remaining in the Clearing- 


house, but, apparently, the difficulty of working 
under the new conditions has caused the corporations to withdraw 
from its membership and thus free themselves from the trammels laid 
upon them by the association. The incident only goes to show the 
distinction between the business conducted by the trusts and the 
banks, and the withdrawal of the former from the Clearing-house is 
only a proof that they ought never to have been admitted. By 
granting them this privilege they have been able to afford many 
facilities to customers which were otherwise only granted by the 
banks ; but such privileges should not be granted unless the institutions 
conduct their business upon lines usually adopted by the banks. If 
they were not prepared to set aside a reasonable sum in cash as a 
reserve to meet demands from the public they could not claim to have 
the benefit of the Clearing-house, and it is well that the new regula- 
tions have put matters upon their more natural basis. 


AN institution of this name has been chartered 

Lahase BANKERS’ by the United States executive for a brief business 
Pc ri ae: career within the grounds of the St. Louis Exhibition. 
Seventeen of the leading banks and trust companies 

in St. Louis combined to organise the bank, which is capitalised at 
$200,000. The specific purpose of the bank is to have a convenient 
depository for the government funds, the gate receipts of the World’s 
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Fair and the concessionaires, and for all those who wish to deposit 
their money for safe keeping. The bank will cease to exist with the 
close of the exposition. The bank will be simply one for deposits, 
no loans being made, and the money deposited will be distributed, 
pro rata, amongst the institutions which formed it and subscribed the 
capital. For the general convenience the bank will be kept open 
until midnight, the clerical force working in two shifts, part of the 
staff having sleeping quarters in the building. A safe deposit will be 
organised in connection with the bank, with a large fireproof vault in 
which 2,500 deposit boxes will be situate. The idea is not new in 
the States, as a similar scheme was organised during the exhibition 
at Chicago. —— 

CANADIAN bankers have been compelled to 
warn their clerks against the spurious silver which 
is said to be circulating in New York. That city is 
said to be flooded with counterfeit half-dollars, which, in size, weight 
and appearance, are admitted to so closely resemble the genuine 
money, that it is difficult to detect the difference. Trained cashiers, 
however, state that there is a marked variation between these 
counterfeits and the genuine American half-dollar in regard to the 
work surrounding the head, which is much rougher than in the genuine 
pieces, and this difference can be ascertained by rubbing the coin 
between the finger and thumb. As American half-dollars circulate 
rather freely in Canada, banking officials in that country naturally 
require to be placed upon their guard. 


SPURIOUS SILVER 
IN NEW YORK. 


RUMOUR at present is very busy with talk 
BANGING regarding the prospect of amalgamations amongst 
AMALGAMATION ; f 
IN GERMANy. the important German banks. Several important 
institutions, both private and in joint stock form, 
are spoken of as being likely to be absorbed, and there is no question 
that a good deal of reason exists for the rumours. Indeed, it is 
already officially announced that the Deutsche Bank will absorb the 
Berliner Bank. The latter company, which is believed for some time 
past to have been desirous of being amalgamated with a larger 
institution, will sell its undertaking for 18,900,000 marks in shares of 
the Deutsche Bank. This will be exchanged for capital of a nominal 
value of 42,000,000 marks, so that a substantial profit should be 
secured by the absorbing bank, which will issue 20,000,000 marks of 
new capital at the price of 200 per cent. The balance of capital left 
unexhausted by the transaction will pay for the expenses of the 
transfer. By this addition, the capital of the Deutsche Bank will be 
increased to 180,000,000 marks, or 30,000,000 marks more than the 
share capital of the Reichsbank. 
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IT is also strongly reported that the Dresdner 
me bee Bank will shortly announce its absorption of the 
succestep. Old Frankfort firm of Von Erlanger & Sons, as 
well as the Deutsche Genossenschafts Bank of the 
same city. Ever since the famous house of M. A. von Rothschild 
and Sons was swallowed up by the Disconto Gesellschaft of Berlin 
the Dresdner Bank has been anxious to obtain control of the 
business of the Erlanger firm. If the negotiations came to a 
successful result it would have some influence upon London business, 
as one of the partners, Baron Emil von Erlanger, is head of a London 
firm. Naturally in negotiations of this kind it is impossible to speak 
with certainty regarding the matter until an official announcement is 
made. The Deutsche is also credited with negotiations for the 
absorption of the firm of Moss Sulzbach, of Frankfort—a private firm 
of very old standing. 


THE effect of the great growth in the size and 
EFFECT OF importance of the leading German banks is having 
BANKING GROWTH , ; , 
ON BouRSE. @ depressing influence upon bourse business. 
German banks, in contradistinction to similar 
institutions in Great Britain, take an active interest in bourse 
matters, and their operations on behalf of themselves and their clients 
play a great part in the market. The business is done by them 
direct, and as their influence widens, so their over-weening importance 
upon the stock markets becomes greater, to the detriment of the 
brokers working upon the bourse. It is a feature that is absent from 
the development of banking business on this side, and, although this 
connection between the bourse and the banks has some good features, 


it is on the whole an undesirable element in the German commercial 
world. 


IT is four years since the National Banking Act 

peice ke in the United States was amended, so as to permit 
National banks to be organised with less than 

$50,000 capital, the minimum being reduced to $25,000. In that 
time 1,252 banks, having a capital less than $50,000 each, have been 
organised, of which 718 were of primary organisation, having had no 
previous existence. At the time the reduction in the minimum 
capital was under discussion the question was raised whether it would 
not result in the creation of banks for which there was no absolute 
need, and which would soon succumb to the lack of support. So far, 
results do not seem to have justified these fears, for in the time only 
23 small banks closed up, either through failure or voluntarily. This 
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is a smaller percentage than is shown by the larger banks, ’as out of 
662 banks with $50,000 of capital or over, founded in the same 
period, the closures numbered 26, or more than the smaller banks. 
Since the number of the larger banks created in the four years was just 
about half that of the smaller institutions, it cannot be said that the 
small banks have fared badly thus far. It is interesting to note that 
the most dangerous period for the small banks was the first twelve- 
months of their existence. 


> 





BANKERS’ DINNER. 


Tue annual dinner of the Association of English Country Bankers and 
the Central Association of Bankers took place on May 11 at the Hotel 
Métropole. Mr. E. Beckett Faber, M.P., occupied the chair, and amongst 
those present were Sir M. Hicks Beach, M.P., Lord Lawrence, Lord Kinnaird 
(Barclay and Co.), Lord Stalbridge, Sir F. Dixon-Hartland, M.P. (London 
City and Midland Bank), Sir Henry Primrose, Sir F. Harrison, Sir Fortescue 
Flannery, M.P. (London and South-Western Bank), Sir Joseph Leigh, M.P. 
(Williams Deacon’s Bank), Sir J. T. Goldney (Capital and Counties Bank), 
Mr. Victor Cavendish, M.P. (Governor of the Bank of England), Mr. Felix 
Schuster (Union of London and Smiths Bank), the President of the Law 
Society, Mr. Baldwin, M.P. (Metropolitan Bank of England and Wales), Mr. 
Inglis Palgrave (Barclay and Co.), Mr. O. Majima (Mitsui and Co.), Mr. 
H. R. Arbuthnot (London and Westminster Bank), Mr. S. Roberts, M.P. 
(Sheffield Banking Company); Mr. Garfit, M.P. (Capital and Counties Bank), 
Mr. Marjoribanks (Messrs. Coutts and Co.), Mr. Spencer Phillips (Lloyds 
Bank), Mr. M. O. Fitzgerald (National Provincial Bank of England), Mr. 
W. E. Macartney, Colonel Williams, M.P. (Wilts and Dorset Banking Co.), 
Mr. R. B. Martin, M.P. (Martin’s Bank), Mr. John Dun (Parr’s Bank), Mr. 
John Trotter (Union of London and Smiths Bank), Mr. Maurice Glyn 
(Messrs. Glyn, Mills and Co.), Mr. Helder, M.P., and Mr. Ainsworth, M.P. 
(Whitehaven Joint Stock Bank), Mr. W. Talbot Agar (Secretary of the 
Central Association), and Mr. W. H. Winterbotham and Mr. J. C. Inglis 
(Secretaries of the Country Bankers’ Association). 

After the loyal toasts had been honoured, 

The Chairman gave “The Houses of Parliament.” He said it seemed to 
him that there were two remedies for the present unfavourable circumstances 
in the banking world. The first was sentimental, and it was the close of the 
Russian-Japanese War. The other remedy was more practical. They 
wanted more gold, and the legislation of the Government with regard to the 
labour question in the Transvaal would give them that extra gold. (Hear, 
hear.) Given those two things, he was inclined to think that the Chancellor 
of the Exchequer’s prophecy that we should be able for the next six years to 
invest the Savings Banks’ funds to pay 3 per cent. would not be fulfilled. 
(Hear, hear.) He thought the figure was now likely to be £2. 175. 6d. 
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Lord Kinnaird replied for the House of Lords. 

Sir Michael Hicks Beach, in responding for the House of Commons, said 
he owed a good deal to the disinterested philanthropy and the forgiving 
disposition which were characteristics of bankers—at least, which the public 
believed to be characteristic of bankers. (Laughter.) He could not help 
remembering that it was his lot when Chancellor of the Exchequer to be 
obliged to raise loans for the purposes of the South African War, to a greater 
extent than any of his predecessors were obliged to do for nearly a century 
past. (Hear, hear.) He was able to obtain those loans on terms which were 
more favourable to the taxpayers, having regard to the burden which they 
cast upon the future and the amount of cash they produced for the 
Exchequer, than he thought had been known in the history of any country in 
the world under similar circumstances. (Hear, hear.) But he was afraid he 
had to remember that since the last issue gilt-edged securities had gone 
down, and that they might not have received that reward in being able to 
transfer their securities to the public—(laughter)—which was the reward of 
every patriotic financier. (Laughter.) But he hoped times had changed, and 
that those gilt-edged securities would go up. (Hear, hear.) If they would 
allow him to say so on a matter of past history, the little advance he 
proposed on the cheque-tax was not so serious an affair for him as some 
people represented. For the purpose of the war, he had to raise the income- 
tax to 15d. in the pound, and to propose to Parliament the reimposition of a 
1s. corn duty, and he thought he could raise an additional half-million by 
another penny on cheques. While he thought he might carry that tax, he 
thought, on the other hand, that it might create a considerable hubbub, and 
he knew that if it did it would divert the public attention from the more 
important imposts. (Laughter.) His anticipations were realised. Members 
of Parliament were so plagued by their constituents over the cheque- 
tax that his other proposals almost escaped them. (Laughter and cheers.) 
But he thought the attention devoted to the matter might have been 
of some service in familiarising the country with the enormous develop- 
ment in our own banking system. Something like £800,000 was received 
by the revenue from the penny stamp on cheques, and he expected 
to get £500,000 more. That meant that cheques drawn for small 
amounts were becoming a very important part of the currency of the 
country. He had no doubt that there was an increase in the numbers 
of branches of country banks, and a multiplication, he hoped, of smaller 
accounts, as he was quite sure that the banks could not go too far in their 
policy towards what he might call the third class public. (Hear, hear.) The 
increase in the smaller accounts was surely one proof among many of what an 
enormous change there had been in our banking system during the last fifty 
years. Advances were made without those unpleasant demands as to security 
which some people thought the bane of the banking world. (Laughter.) 
Then came the era of the joint stock banks in the country, and even then the 
personal relations between a director of a bank and his customers continued. 
But now we had seen a change. Country banks were generally connected 
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with a great corporation, having its central offices in London. He was not 
going to dogmatise as to whether it was for the public advantage or not, but 
it might promote greater stability. (Hear, hear.) He suspected it had had 
an advantage in bringing about greater strictness in bankers’ rules with 
regard to advances to the public. (Hear, hear.) They had now none of that 
personal knowledge of customers which enabled such advances to be made in 
the past without security. He considered that agricultural depression was 
largely increased by the fatal facility with which persons of very little means, 
and with very little security to offer, were able to get advances thirty or forty 
or fifty years ago, from the banks, and bid up the farms against substantial 
men. (Hear, hear.) The impecunious had greater difficulty at present in 
obtaining advances from the country banks. He hoped they had not made 
a mistake in another way. He heard with great satisfaction the Chancellor 
of the Exchequer, in producing his budget, give a grave warning to the 
country as to the enormous increase in our municipal loans. He wondered 
at the time if the bankers had told the Chancellor of the Exchequer what 
their accounts showed as to the indebtedness of corporations and local 
authorities to banks as well as to the public, whether he would not have been 
enabled to draw an even darker picture than on the budget night. (Hear, 
hear.) He suspected that the wisest and best managers of our banks had 
begun to feel—if they had not felt it some time ago—that broad as the back of 
the ratepayer might be, and long suffering animal as he might be—(laughter) 
—it was necessary to resist the exuberant and splendid aspirations of his 
representatives in order to keep matters within due bounds. ‘There was a 
feeling in some parts of the country that the State or the local authorities 
should take up everything that was for the public advantage, and conduct it 
at probably great profit to the public. (Laughter.) He hoped that feeling 
would not be extended to the business of banking—(hear, hear)—-and he 
thought the State had gone quite far enough in what it had done as regarded 
the Post-office Savings Bank. He believed it was for the advantage of the 
taxpayer and of the country that the business of banking should be, as it was 
now, conducted by private firms for the benefit of their shareholders. (Hear, 
hear.) In order to resist the idea he had mentioned, he trusted they would 
have, as they had for many years past, able and wise representatives of the 
banking interest in the House of Commons. (Cheers.) 

Responding to the toast of “His Majesty’s Government,” given by Sir 
F. Dixon-Hartland, M.P., Mr. Victor Cavendish, M.P., said it was almost 
idle to talk about economy when the Government were continually being 
pressed to expend further sums of money. While the Government were 
attacked for their necessarily heavy expenditure, almost every influence and 
all legitimate parliamentary occasions were used to induce them to make 
additional outlays. He hoped they would be able to resist those attempts. 
It remained for the people of the country to judge whether they would insist 
upon the heavy demands which were being made upon the Exchequer. 
(Hear, hear.) 

Other toasts followed. 
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NOTES ON COLONIAL AND FOREIGN BANKING, FINANCE AND 
COMMERCE. 


ANGLO-FRENCH ‘TRADE.—Returns of Anglo-French trade in the first 
quarter of the year give the imports from England at a total of 139,378,000 
(£5,575,120), a decrease of 1,332,000 f (£53,280) on 1903; the French 
exports to England amounted to 301,522,000 f (£12,060,880), that being a 
decline of 10,694,000 f. (£427,760) on the year. The importations of coal 
from England rose in the three months from 1,512,090 tons to 1,579,950 
tons. 

ARGENTINA.—The presidential message read at the opening of the Argentine 
Congress on May 5, stated that funds were ready in Europe for the payment 
of the next coupon on July 1. The Treasury, says a Reufer’s message, had 
at its disposal $12,000,000 paper (£1,050,000) at present deposited at the 
National Bank. The national receipts exceeded by $20,000,000 paper 
(41,750,000) those of the preceding year. The import duties for the first 
quarter of 1904 exceeded by $3,576,000 gold (£715,200) those of the 
corresponding quarter of 1903. In the first quarter of 1904 the Treasury 
collected about $50,000,000 paper (£ 4,375,000), being an increase of 
$8,200,000 paper (£717,500) over the corresponding quarter of 1903. ‘The 
caisse for the conversion of the debt held $44,000,000 gold (£ 8,800,000). 
The paper circulation was $2,000,000 less than in 1898. 

AustTRO-HUNGARIAN EstIMATES.—Considerable interest has been aroused 
by the unexpectedly large common estimates for 1905 presented by the 
Austro-Hungarian Government to the Delegations of the Austrian and 
Hungarian Parliaments on May 14. According to a Zimes correspondent, 
instead of the 15,000,000 or 20,000,000 kronen (£625,000 or £830,000) 
which were expected to be required as an instalment for the renewal of 
the field artillery, the delegates found themselves confronted by an extra- 
ordinary estimate of 88,000,000 kronen (3,666,000) for the army and of 
75,176,000 kronen (43,112,500) for the navy. These’ sums which are 
demanded for 1905 form, however, only a part of the total extraordinary 
estimate for naval and military purposes which is proposed for the next 
few years. This estimate amounts to 337,900,000 kronen (£ 14,750,000). 
It is suggested that this sum be raised by a loan redeemable during a 
number of years by annual instalments in the ordinary naval and military 
estimates of the Monarchy. Besides these extraordinary estimates, the 
ordinary Austro-Hungarian estimates for 1905 amount to £ 14,000,000, 
an increase of some £50,000 as compared with the estimates for 1904. 
The total common estimates for 1905, including extraordinary and ordinary 
expenditure, but excluding that part of the extraordinary estimates reserved 
for future years, amount to 540,128,883 kronen (£ 22,500,000). 

BANKING IN IcELAND.—In a recent consular report on the trade of 
Iceland, the British Consul in that island furnishes an interesting item of 
banking news. He states that Danish and Norwegian capitalists have 
recently formed a syndicate for establishing a National Bank in Iceland. 
This bank has the privilege of issuing notes, payable on demand, for thirty 
years. It will begin its operations this summer. The old Bank of Iceland 
(Landsbanki), which can issue paper money guaranteed by the Treasury up to 
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750,000 &r., will then chiefly become a mortgage bank. The capital, paid 
up in the new bank, amounts to 2,000,000 &7., and it can issue notes to the 
amount of 2,50c,o00 &v. The gold reserve must always be 50 per cent. of 
outstanding notes and of the deposits payable on demand. 


Cape Cotony Bupcet.-—A Reuter’s message from Cape Town says that 
Mr. Walton, the Colonial Treasurer, in laying his Budget before the Cape 
House of Assembly on May 3, said that Sir J. Gordon Sprigg’s estimate of 
expenditure of the colony during the financial year 1903-04 was 
£11,696,000. His own estimate for the current financial year was 
410,838,000. Sir J. Gordon Sprigg had estimated the revenue at 

11,724,000, while he (Mr. Walton) now computed it at 410,012,000. 

FRENCH FINANCES.—The Paris correspondent of the Financial Times 
has sent over an interesting despatch on the French financial outlook. He 
states that, notwithstanding the continual talk of economy, the French 
Budget for 1905, recently presented to the Chamber of Deputies, shows an 
estimated increase in expenditure. The amount estimated for 1904 was 
£142,600,000 ; that for 1905 is £144,120,000. It will thus be observed 
that the national outgoings are annually rising at the rate of between 14 and 
2 millions sterling; but, on the other hand, there is an increase in the 
revenue, though, perhaps, on a slower scale. At the present degree of 
progress, the expenditure in 1912 will be close upon £ 160,000,000 per 
annum. According to M. Rouvier’s Budgetary provisions, the revenue from 
all sources in 1905 will be slightly higher than the expenditure, so that there 
is no actual deficit to be faced. It must be pointed out, however, that the 
central authority is becoming more and more inclined to make local bodies 
bear as large a share of expenditure as possible. In his preliminary remarks 
the Minister of Finance hints strongly at the necessity of economy. He 
fears that if matters go on as at present the total revenue will soon be con- 
siderably below the expenditure. In order fully to appreciate the Budgetary 
proposals outlined, and to obtain some idea of the real improvement he has 
effected in the management of the Republic’s finances, it is necessary to 
point out that when he came into office in 1902 there was an accumulated 
deficit of 46,433,000. M. Rouvier based his Budgetary estimates for 1903 
on the figures for 1901, and he has kept to this system ever since. The 
result was a gain to the revenue of over £5,000,000 as compared with the 
estimates. Following the rule of the “year before last,” the receipts for 
1905 have been based upon those for 1903, and this has considerably 
facilitated the drawing up of the present Budget. M. Rouvier, however, 
without departing from the principle which he has adopted, is of opinion 
that much of the increased revenue in 1903 was derived from exceptional 
and passing circumstances, and that it would be unwise to expect similar 
results in 1905. He has, therefore, made certain allowances for a decrease. 
The interest and charges on the Public Debt will require over £ 49,000,000, 
and, in spite of the strong pressure exercised by the Treasury on all the 
public State departments, an increased expenditure is estimated in every 
department. 





GERMAN BANKING AMALGAMATIONS.—Like the large English joint-stock 
banks, the great German banking institutions are continually adding to their 
size by amalgamations. One of the largest, the Deutsche Bank, has just 
completed the arrangements for an absorption of another banking firm of 
considerable size, the Berlin directors of the Deutsche announcing that it 
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has been decided to convene an extraordinary general meeting for the 
purpose of considering a proposal to increase the share capital from 
£,8,000,000 to £9,000,000 by the issue of new shares at 200 per cent. 
‘The object of providing additional capital is the contemplated absorption of 
the Berliner Bank, whose share capital amounts to £ 2,100,000, which is to 
be exchanged for shares in the Deutsche Bank, on the basis of £400 in 
shares of the latter for £180 in shares of the Berliner Bank. This operation, 
which is subject to the approval of the shareholders in both institutions, will 
absorb £945,000 of the total new issue by the Deutsche Bank, and the 
premium realised on the operation will be placed to the reserve fund, which 
will then stand at £3,900,000. The absorption by the Deutsche Bank 
will bring its total capital and reserve fund up to £12,900,000, or only 
41,300,000 less than the combined share capital and reserve funds 
(£14,200,000) represented by the community of interests established by 
the Dresden Bank and the Schaaffhausen Bank Verein.—Writing on May 11, 
the Berlin correspondent of the Economist says that rumours have been in 
circulation for some days regarding further amalgamations of banks, and 
one of these is just about to be realised. It is announced to-day that the 
Dresdner Bank is about to absorb the Genossenschafts Bank of Soergel, 
Parrisius and Co., which has a capital of 41,500,000. ‘This bank has close 
relations with many co-operative banking houses throughout the country. A 
meeting of the directorate of the Dresdner Bank has been called to arrange 
the details of the transaction. 


Inp1AN BupGet SpEECH.—Detailed reports of Lord Curzon’s Indian 
Budget Speech have now been received, and serve to confirm the impression 
gathered from the cabled summary that the financial position of our Indian 
<mpire shows still further improvement. In the five years during which the 
Viceroy has administered India the revenue has risen from 68} millions in 
1899 to 83 millions in 1904, and this notwithstanding famine and plague 
and a large remission of taxation—the first granted for twenty years. For 
five years there has been a succession of surpluses, averaging £ 3,000,000 
sterling per annum ; credit has, of course, improved, as is shown by the rate 
at which rupee paper loans can now be issued; railways, which have 
increased by 4,650 miles, and now cover a length of 27,150 miles, have given 
an average surplus of £466,000, yielding in the last year a net revenue of 
£855,000; and irrigation has brought in an average net revenue of 
£823,000. The large import of gold and silver into India, which has risen 
from 25 millions sterling in the period 1894-99 to 46 millions in the last 
five years, is a fact, remarks the Z¥mes, which may be pondered by those 
critics who see nothing in our administration of India but drain of capital 
and bleeding to death, and they may also derive food for reflection in the 
increase in savings banks deposits—less than £ 1,000,000 sterling in 1870, 
now over 74 millions sterling, of which nine-tenths are owned by Indians. 
Similarly private deposits in the various banks of India have risen in the 
same period from £6,600,000 to £ 28,500,000; and more gratifying still, 
from a political, as well as an economical, point of view, is the fact that the 
quantity of Government paper held by Indians has increased from 
13} millions to 33} millions sterling. 


Nata. Bupcet.—The Treasurer and Prime Minister of Natal, Mr. Sutton, 
presented his Budget before the Legislative Assembly on May 12. After 
congratulating the colony on the soundness of its finances, he stated that he 
anticipated a surplus for the current year of £150,000, the revenue having 
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exceeded the estimates by £100,000, while there had been economies in the 
expenditure amounting to £50,000. The Customs returns were excellent in 
the early part of the year, but later on the commercial depression had made 
itself apparent. A satisfactory revival was, however, reflected in the last 
bi-monthly returns. The revised revenue for 1903-4 amounted to £ 4,175,000. 
He estimated the revenue for 1904-5, excluding land sales, at 44,172,000, 
and the ordinary expenditure at £#4,145,000. The land revenue and 
other capital receipts would be employed to form a sinking fund for the 
public debt. The loan expenditure was put down at £ 2,125,000, including 
£1,052,000 for railways and £701,000 for harbour works. Mr. Sutton 
emphasized the necessity of restricting borrowing and of the redemption of 
the debt. There would be no change in taxation. 


New ZEALAND FINANCE.—According toa communication which Rexéer’s 
Agency has received from the Agent-General for New Zealand, the results of 
the financial year, 1903-4, are satisfactory, the revenue being £ 7,021,300, 
against an expenditure of £6,434,200. The excess of revenue over 
expenditure, therefore, amounts to £587,100, and thereto must be added 
miscellaneous receipts amounting to 4,108,700 and balance from previous 
year £303,900, making a total of £999,700. Deducting from this sum 
£225,000, the amount transferred to the public works fund prior to 
March 31 last, a surplus on the year’s operations amounting to £774,700 is 
left. On March 31 a transfer to the public works fund of £125,000 was 
made, reducing the surplus of £774,700 to £649,700, with which to 
commence the current year. 


TRANSVAAL TRADE.—The total value of the exports from the Transvaal 
for the first quarter of 1904 amounted to £ 4,086,007, including gold to the 
value of £ 3,765,901. The exports in the corresponding period of last year 
were valued at £2,685,989, including gold to the value of £886,568.—- 
Reuter. 

UniTeD States.—It is interesting to note the rapid advance which is 
taking place in the expenditure of this country. According to the New York 
correspondent of the Zimes, the recent session of Congress, which ended 
on April 28, cost the country about $800,000,000 (,£160,000,000). 
Appropriations amount to nearly $700,000,000 (£ 140,000,000), with 
another $100,000,000 (£ 20,000,000) for permanent charges. The Secretary 
of the Treasury’s estimate of next year’s revenue is $704,000,000 
(£140,800,000), with total expenses amounting to $781,574,629 (over 
£156,300,000), leaving a deficit of $77,000,0c0 (£15,400,000), of which it 
is hoped that part will be met by expanding receipts and part by deferred 
payments. Senator Culberson, of Texas, estimates the total expenses of the 
Roosevelt Administration, since September, 1901, at $2,640,000,000 
(£ 528,000,000), or $211,000,000 (£ 42,200,000) more than during President 
McKinley’s four years, and $883,000,000 (£1 76,600,000) greater than during 
the last Cleveland Administration. Military and naval increase accounts for 
much of this excess, and a forward policy for another portion. The army 
estimates for next year are $126,500,000 (£25,300,000), or $8,000,000 
(£1,600,000) more than the present, while the naval estimates, $103,600,000 
(£ 20,720,000), are $16,000,000 (£ 3,200,000) more. To the military and 
naval estimates must, however, be added pensions amounting to over 
$137,000,000 (£27,400,000), and other items making the total military 
expenditure for 1905 $387,000,000 (4,77,400,000). 
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Correspondence. 


To the Editor of the “ Bankers’ Magazine.” 


PRICES OF COMMODITIES. 
3 Moorgate Street Buildings, E.C. 
May 6, . 1904. 
Sir,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-77 being roo :— 


Average. Monthly Numbers. 
1878-1887= 79 December, 1889 = 73°7 
1884-1893= 71 February, 1895 = 60°0 
1888-1897= 67 } July, 1896 = 59'2 
1894-1903= 66 July, 1900 = 76°2 

_- December, 1902 = 69°! 
1884 = 76 March, 1903 = 704 
1896 = 61 April, 1903 = 604 
1897 = 62 June, 1903 = 69°5 
1898 = 64 September, 1903 = 69°! 
1899 = 68 | December, 1903 = 70°0 
1900 = 75 | January, 1904 = 70% 
1901 = 70 | February, 1904 = 70°8 
1902 = 69 | March, 1904 = 708 
1903 = 69 | April, 1904 = 70°5 


Corn was slightly weaker during the past month, but meat had a strong 
market, and a rather important advance has to be recorded for both beef 
and mutton, while butter suffered a fresh decline. Sugar, coffee and tea were 
all a little better. The advance for articles of food was, however, more than 
balanced by a fall for materials. Metals were on the whole unchanged, but 
best house coal—wholesale in London —was reduced from 17s. to 16s. per 
ton. Cotton, with many fluctuations, showed a declining tendency, and the 
closing price of the month was 7°76d. per lb. for middling American, against 
8'28d. per lb. at the end of March. Wool experienced little change, hemp 
and jute were somewhat firmer, while silk has become gradually cheaper since 
the beginning of the year. Among “sundry materials,” tallow, palm oil, 
linseed oil and petroleum were all lower. Linseed oil, which had risen from 
£13} per ton, the lowest record in 1897, to £34} in 1900, has now lost the 
whole advance, and with a quotation of £13} to £14 per ton it is practically 
on a par with the lowest in 1897. 

Taking articles of food and materials separately, the index-numbers 
compare thus (1867-77 = 100) :— 


1878-1887. 1884-1893. 1894-1903. 1895. 1896. 1900. 1903. 1904. 1904. 
Average. Average. Average. Feb, July. Feb, Dec. Mar. April. 
Food . 84 74 66 638 600 65°38 65°3 65°9 67°2 
Materials 76 69 66 570 586 81'9 734 743 729 


Articles of food stand about 3 per cent. higher, materials slightly lower 
than at the end of last year. 
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Silver.—The prices and index-numbers compare as follows (60°84d. per 
oz. being the parity of 1 gold to 15} silver = 100) :— 


Index- 

Price. Number. 

Average, 1894-1903 : R . ‘ 274d. = 45°72 
End December, 1900 : , : : 290;°¢. = 486 
End January, 1903 . . . 21j¢4. = 360 
End October, 1903 . ; ‘ ‘ : 278d. = 454 
End December, 1903 . ‘ , ‘ 26ha. = 42°9 
End March, 1904 . : ; . , 254d. = 4I9 
End April, 1904 , , : . , 2sid. = 41°3 


Yours faithfully, 


A. SAUERBECK. 


ENDORSEMENTS. May 3, 1904. 
Dear Sir,—Might I ask your opinion on the following question :—A 
cheque is made payable to “‘ Mr. Mathias Jones,” or order, and is endorsed 
“Matthias Jones.” Would you consider this to be irregular? 
I am, 
Yours faithfully, 
E. C. 100. 
[This would be generally passed; an obvious mistake in spelling the 
christian name is overlooked.—Ep. £3.47.) 
STAMPING ASSIGNMENT OF LIFE POLICIES. 
May 16, 1904. 
DeEaR Sir,—-For how much should the assignment of a life policy for 
£500 be stamped if the assignment is intended to cover any bonuses that 
may accrue on the policy? Would a 12s. 6d. stamp be sufficient, or should 
the assignment be stamped, say, 25. 6@. extra, to cover possible bonuses ? 





Yours faithfully, 
WILLIAMS. 





{Our correspondent will find this matter fully dealt with in the Bankers’ 
Magazine for September, 1902, page 365.—Ep. B.4.| 


















COLLECTION OF IRISH LAND PURCHASE ANNUITIES. 


Further correspondence has appeared on this subject since our last number 





was published, and we give the following letters as being of special interest. 
We deal with the subject in “ Notes and Comments ” :— 






May 18, 1904. 





S1r,—Referring to the correspondence published in the Zimes and other 
papers with reference to the collection of Irish land purchase annuities, I 
think the exact position taken up by the joint-stock banks of Ireland, other 
than the Bank of Ireland, has not been exactly set out. What these banks 
ask is, that the Land Purchase Act of 1903 should not be so worked as to 
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increase the disabilities under which they at present have to compete with the 
Bank of Ireland—a bank which handles practically the whole of the Govern- 
ment money in Ireland, and which has the benefit of the use of very large 
Government credit balances for which they pay no interest ; and it seems to 
them unreasonable and unfair that the Bank of Ireland—an institution 
carrying on precisely the same description of business as the other joint-stock 
banks, competing with them in small towns and villages (the Bank of Ireland 
has now some eighty-five branches and agencies)—should be assisted by the 
Government to the extent of being given practically the monopoly of the rent 
collection of Ireland. 

Such joint-stock banks, therefore, are strongly of opinion that the public 
trustee should be authorised to open accounts for any estate in the bank 
through which formerly the banking business of the estate, or the greater part 
of it, had been transacted, and that for this purpose, and to meet the technical 
objection raised by the Secretary to the Treasury in the House of Commons, 
the deposit receipts of such banks should be treated as authorised securities. 

The joint-stock banks further ask that they should be authorised to 
receive the annuity instalments; this they would, I understand, be quite 
prepared to do free of charge, provided they are permitted to retain the 
amounts collected for a short period so as to recoup them for the trouble and 
expense of collection. 

These are the only points put forward by the joint-stock banks in the 
various letters of protest which they have addressed to the Under-Secretary 
for Ireland— protests which, up to the present, appear to have been entirely 
ineffectual. Surely, in now asking to be allowed to retain the accounts of 
estates of which, in many cases for generations, they have conducted the 
banking business, and in asking to be given their fair share of the collection 
of the annuity instalments representing the rents, which for years have been 
paid into them, the joint-stock banks are not asking anything unreasonable 


or unfair. “ BANKER.” 





To the Editor of the “ Times.” 
April 20. 

Sir,—A letter from “An Irish Banker” was recently favoured with 
publication in your columns, expressing the anxiety existing in banking 
circles in Ireland owing to a rumour that the Government intended to entrust 
to the Bank of Ireland the collection of the annuities payable under the Land 
Purchase Act, 1903. 

He states that such procedure “ would be most unfair to the other joint- 
stock banks, and most prejudicial to their interests.” 

That a desire should arise on the part of these banks to share remuner- 
atively in the financial operations of the Land Purchase Act is not unnatural. 
That is one thing; but to say that a continuance of the present relations of 
the Government and the Bank of Ireland in respect of this Act would be most 
prejudicial to their interests is quite another thing, though the contrariety 
may possibly escape the notice of interested parties. 
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For many people it may be difficult to understand how the joint-stock 
banks in question would be adversely affected. Land purchase has been in 
active operation for more than a quarter of a century. The Bank of Ireland 
during this time has, as the Government Bank, received the repayments for 
credit of the account of the Irish Land Commission. 

Has it ever been suggested by any reputable person that the bank took 
advantage of its privileged position in this respect to undermine the business 
of the other banks? One might go further and ask if the respective balance- 
sheets of the several Irish banks, comparing the results of ten or twenty years 
ago with those of last year, exhibit any tendency to warrant the apprehension 
of your correspondent that the Bank of Ireland will exercise a monopoly at 
the expense of the other joint-stock banks ? 

The banks themselves have doubtless made such a comparison many 
times, and without any loss of equanimity. 

“ An Irish Banker” has a fine sense of humour when he states that “ the 
Bank of Ireland would become in course of time the land agent for practically 
the whole of Ireland, and so would gradually draw away from the other banks 
a large portion of their existing customers of the farming class.” It is 
refreshing to note the betterment which is here indicated to have suddenly 
taken place in the character and disposition of the Irish agricultural class. 
But yesterday, one might say, the calling of a land agent was the most 
unpopular in Ireland, and not wholly exempt from risk to life and limb; 
now, as we are informed, the adoption of this role by the Bank of Ireland is 
to endow it with the charm of irresistible fascination and to secure for it an 
overwhelming preponderance of customers among the farming classes. 

There is, of course, no real analogy between the functions of a land agent 
and those of the bank, as the latter do not in the majority of cases bring the 
bank into touch with the parties by whom the annuities are paid, and 
consequently, were the Bank of Ireland as unconscionable as has been 
insinuated the danger to the other banks would not be momentous. 

Without presuming to see this question either from the Government’s or 
the bank’s point of view, one cannot but be struck with the remedy 
suggested in “ An Irish Banker's” letter. He tells us that in Scotland the 
six large joint-stock banks act yearly in rotation as the Government bankers, 
and he fails to see why the same fair rule should not be applied to Ireland. 

Can he have reflected, even for a moment, on the magnitude and 
complexity of the business which the working of the Land Purchase Act of 
1903 alone must necessarily entail? Does he seriously propose that any 
bank should be invited to adequately equip itself for the brief period of a 
year with a special staff and all the machinery for conducting the finances of 
the Irish Land Commission? The Bank of Ireland has already its trained 
staff, and a perfectly organised system which has been developed in many 
years of sympathetic co-operation with the Irish Land Commission. But 
could any bank spontaneously evolve such an organisation, or undertake it 
at all for the period proposed without severe pecuniary loss ? 
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If we suppose, however, that all the Irish banks were willing and 
anxious for such an arrangement, what would the Irish Land Commission 
say of it? Could they be expected to retain their efficiency, not to say their 
sanity, under a system which involved their business in chaos and revolution 
every twelve months ? 

“ An Irish Banker,” however, does not propose to confine his reform to 
the running the land purchase business on a system of circuit, he would 
place the management of the public funds, the business of the National 
Debt Commissioners, the finances of the Court of Chancery, and the 
working of the great public accounts of revenue and expenditure on a similar 
rotatory basis. 

What the result of such a rotation would be can be more easily imagined 
than described, but that it would be wholly impracticable seems too obvious 
to need demonstration. 

The Bank of Ireland has been the Government bank for more than a 
century. Its large capital has been lent to the Government. Your corre- 
spondent adds that “after all it is only a joint-stock bank.” But those who 
know anything of the several financial crises which in Ireland, as in England, 
have been attended with peril to the banks, will not forget that not once nor 
twice the Bank of Ireland has taken upon itself unaided the task of sustaining 
Irish credit. 

Well, sir, among the melancholy incidents of Irish history, Irish banking 
has hitherto had little place. Irish banking has been a great success, and it 
does not seem wholly wise in “An Irish Banker” to jeopardise this sub- 
stantial and satisfactory element in Irish affairs by grasping at the shadow of 
an impossible distribution of banking privilege and prestige. 


I am, sir, 
Yours faithfully, 


“ FELLOW OF THE INSTITUTE OF BANKERS 
IN IRELAND.” 


April 26. 

Sir,—I agree with you that “A Fellow of the Institute of Bankers in 
Ireland,” in his letter which appears in the Zimes of to-day, does but scant 
justice to the stability and business capacity of Irish bankers outside the 
directors of the Bank of Ireland. I am amused, however, to note that your 
correspondent, as well as “An Accountant,” whose letter appeared in your 
issue of April 15, abstains from dealing with the matter of injustice, to which 
I drew attention in my previous letter to you, and which is involved in the 
favour extended by the Government to the Bank of Ireland and to the 
Provincial Bank of Ireland in connection with the collection and temporary 
retention by those two banks of the Imperial revenue and other Government 
moneys held by them without payment of interest, and lent out by them at 
the discount rate of the day to their customers. 


61* 
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This point, however, was, I was pleased to see, fully appreciated by a 
‘* Bank Manager,” writing to you from Dublin, and it is satisfactory to notice 
that it is being pressed upon the consideration of the Chancellor of the 
Exchequer in the House of Commons; and I have no doubt that, with his 
hereditary business capacity, Mr. Austen Chamberlain will set aside Treasury 
red tape and insist upon fair play all round. 

I now merely desire to be permitted, through your courteous columns, to 
emphasise the broad fact that the Bank of Ireland is an ordinary trading 
bank, competing, throughout most of the small towns of Ireland, with the 
other Irish banks, and that it is largely supported by a considerable deposit 
of Irish Government moneys, whilst these latter banks receive no assistance 
whatever in the same direction. 

Yours faithfully, 
AN IRISH BANKER. 
To the Editor of the “Irish Times.” 
May 5. 

S1r,—The impartiality with which you have received all correspondence on 
this question is, I feel sure, very widely appreciated, and appears to warrant 
my addressing you once again in reply to some criticisms reported by you 
as having been published in the Zimes. 

The correspondent, “An Irish Banker,” is, he tells us, amused that both 
“ Accountant” and myself abstain from dealing with the matter of injustice to 
which he drew attention in his previous letter. 

This, if true, would be a flagrant shortcoming on our part. 

The injustice referred to, if I may quote from his letter, is that “the 
Government intend to entrust to the Bank of Ireland, through its various 
branches, the collection of the annuities payable under the Land Purchase 
Act of 1903.” The explanation is added: “The Bank of Ireland would, in 
effect, become in course of time the land agents for practically the whole of 
Ireland, and so gradually draw away from the other banks a large portion of 
their existing customers of the farming classes.” 

This, then, is the matter to which “An Irish Banker” required that a 
reply should be directed. 

Now it must be presumed that he was acquainted with the essential points 
of the case, which, on his showing, constituted a grievance for all but one of 
the Irish banks, and yet he distinctly leaves it to be inferred by the public 
that these banks take no part whatever in the collection of the annuities, and 
that the Bank of Ireland in the exercise of a monopoly would have the 
opportunities of a land agent over practically the whole of Ireland. 

What now, it is fair to ask, did ‘ Accountant” say on this subject ? 
Clearly it was for him to inform the public on any material point which, in 
the stating of the grievance, had been ignored or misrepresented, and then to 
rebut, if it were possible, the grievance alleged, or so much of the grievance 
as might remain when the necessary qualifications had had their effect. 
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“ Accountant” wrote as follows :—*‘ While I trust that the Treasury does 
not contemplate making any change in the existing simple, inexpensive and 
admirable system for the collection of these annuities, which has been in force 
since the passing of the Land Act of 1881, I think it is desirable that your 
readers should understand what that system is. The annuities under the 
various Land Purchase Acts are payable half-yearly, and are collected by 
means of receivable orders issued by the Irish Land Commission through the 
post to the payers, and upon each receivable order is printed a statement 
that a remittance in favour of the Bank of Ireland of the amount claimed may 
be transmitted with the receivable order to the secretary of the Bank of 
Ireland, Dublin, or lodgment may be made at any bank for advice to the 
Bank of Ireland. 


‘“* Fifteen days after the gale day is the period of grace named in the 
receivable order, and if there is default the annuity must be paid direct to 
the Land Commission. 


“This, I submit, cannot be described as the collection by the Bank of 
Ireland or its branches of these annuities. I fail to see how a continuance 
of this system could, in the future, withdraw to the Bank of Ireland customers 
from other banks. It certainly has not had that effect in the past. The 
annuities can be paid into any bank, or by cheque on any bank, the only 
condition being that they must be remitted forthwith to the Bank of Ireland 
in Dublin for credit of the Irish Land Commission account.” 


Your readers, sir, are now in a position to judge whether the grievance 
alleged by “ An Irish Banker” was correctly represented to the public eye 
and whether it was or was not dealt with by “ Accountant.” 


As regards my own letter, it had the advantage, which “ Accountant’s ” 
had not, of appearing in your columns, and it will speak for itself to anyone 
who may be interested in referring to it. 


The letter of “‘ Bank Manager,” also reported by you from the Zimes 
and accepted as a welcome support by “An Irish Banker,” replies to 
** Accountant’s ” statement that he could not see how the continuance of the 
present system would draw to the Bank of Ireland the customers of other 
banks by saying “these banks must know their own business better than 
‘Accountant,’ and they have all addressed the Government protesting that 
such would be the outcome.” 

The banks in question may have committed themselves to such a state- 
ment, but “ Accountant’s ” argument is perfectly good notwithstanding. He 
states as a fact that the system for collecting annuities which has been in 
operation since 1881 “ certainly has not had the effect of withdrawing to the 
Bank of Ireland the customers of other banks,” and the inference that under 
a continuation of that system similar results may be expected is not invali- 
dated by any present misapprehension on the point whether by banks or 
individuals. 
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“An Irish Banker” concludes his letter by a desire “to emphasize the 
broad fact that the Bank of Ireland is an ordinary trading bank, competing 
through most of the small towns in Ireland with the other Irish banks,” and 
that it is largely supported by a considerable deposit of Irish Government 
money. 

We have here an instance of those dangerous half truths which have 
become proverbial. 

“An Irish Banker” might reasonably be expected to know how many 
small towns in Ireland are within the scope of banking. The truth is that if 
the Bank of Ireland had three times as many branches as it has it would still 
be innocent of the charge of competing through most of the small towns of 
Ireland. 

Again, is it a broad fact or a fact at all that the Bank of Ireland is an 
ordinary trading bank? 

Is there any other joint-stock bank in the three kingdoms except the 
Bank of England of which it can be said that its capital has been lent to the 
Government for public purposes, that its constitution and functions have been 
determined by some forty Acts of Parliament, and that it has carried on the 
government business of a whole kingdom for more than a century? If, 
with the exception stated, no such parallel is to be found, what respectable 
motive can be supposed to actuate a writer who, with knowledge of these 
facts, ‘‘desires to emphasise the broad fact that the Bank of Ireland is an 
ordinary trading bank”? 

There is no doubt, sir, that the working of the new Land Act will 
impose a good deal of administrative effort and clerical labour upon the 
Irish joint-stock banks, and a claim on their part for due recognition 
and remuneration in this respect would be entirely reasonable. There does 
not, however, appear to be any real necessity for baiting the Bank of Ireland 
as a preliminary manceuvre. Indeed, the attacks which have been made on 
that institution in the course of the past few months in the press, in 
Parliament and elsewhere, are so contradictory and incompatible as to 
exempt the bank from any defensive action, and justify its dignified silence. 

One cannot but surmise that the Irish joint-stock banks having, as they 
undoubtedly have, a strong claim for the remuneration of their work, might 
have advanced their claim with more success if they had sought, in the 
first instance, the support and co-operation of the Bank of Ireland. Indeed, 
the hope may be hazarded that the governors and directors of the bank, 
whether their good offices are sought for or not, will, of their own accord, 
endorse such a claim, which they would be the first to recognise as equitable 
and just. 

I am, sir, 
Yours faithfully, 
““ FELLOW OF THE INSTITUTE OF BANKERS 
IN IRELAND.” 
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Reviews of Books, etc. 

Bills of Exchange, Cheques and Promissory Notes, by Allan M’Neil 
(published by W. Green & Sons, Edinburgh).—This book originated in 
a desire to carry out a frequently made request that the author would 
write an outline of the law relating to bills of exchange, cheques and 
promissory notes, for the use of students preparing for the associate’s 
examination of the Institute of Bankers in Scotland. Although thus 
primarily intended for those on the threshold of a banking career, the 
book should be of assistance to bankers generally, as it contains in a handy 
form the main features of law on a subject which requires their careful 
consideration. The value of the work has been greatly enhanced by a 
complete reprint of the Bills of Exchange Act, 1882, which is included in the 
appendix, so that anyone studying the book can compare the notes in the 
various chapters with the actual text of the law to which they refer. Mr. 
M’Neil expresses his obligations to Mr. William Baird, F.S.A. Scot., secretary 
to the Institute of Bankers in Scotland, for valuable suggestions made during 
the preparation of the volume. 


The Electrical Industry, by Adam Gowans Whyte, B.Sc. (published by 
Methuen & Co., 36 Essex Street, W.C., price 2s. 6¢.)—Mr. Whyte, from his 
intimate knowledge of the growth and development of the electrical 
industry, especially in this country, is well qualified to deal with this 
interesting subject. At the same time, the journalistic side of his work has 
fully kept in check his technical knowledge of the subject, with the result 
that a volume has been produced which should appeal to and instruct the 
general body of readers. Without laying too much stress on work in 
the laboratory, Mr. Whyte sketches in outline the origin of the use of 
electricity for lighting, traction and power, and then by facts and figures 
demonstrates the important character of the work carried on in this form. 
The most fascinating portions of his book, however, are the latter chapters, 
in which he forecasts the results likely to accrue from the greater develop- 
ment of electrical energy in general business, and the economies which 
accompany its use, especially by an intelligent adaptation of electric-power 
distribution schemes. Indeed, Mr. Whyte goes so far as to say that if 
development in these respects is carried to its natural limits, quite an 
industrial revolution is likely to occur in important manufacturing countries. 
Instead of factories being huddled together in confined areas, they will be 
spread more evenly ‘over the country, with the consequence that rural 
industries having urban populations brought nearer to their doors will rise 
and flourish. This revival of rural enterprise will, in combination with the 
decentralisation of industries, surely tend to reverse the tide which during 
the steam age left the country high and dry and flooded the towns to 
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overflowing. Thus, whilst proving a most valuable handbook upon all matters 
concerned with the rise and expansion of the industry, the work does not 
neglect the more speculative side of the matter, and altogether it affords most 
excellent reading for all those who desire a little knowledge regarding one of 
the greatest developments of enterprise in our time. 


ltalian Bankers and the English Crown, by BR. J. Whitwell (off-print 
from Volume XVII. of the Transactions of the Royal Historical Society).— 
This off-print formed part of a dissertation by Mr. Whitwell, presented to 
the Oxford “ History Board,” and the period chosen is the latter half of the 
thirteenth century. Most interesting details are given of the relations 
between the Italian bankers and the English sovereigns of the time, and the 
chronicle concludes with the collapse of the Ricciardi, the first of the three 
great groups of Italian “merchants” who in turn controlled the finances of 
England under the first three Edwards, which event took place in 1296. 
Another off-print by the same author deals at some length with the English 
monasteries and the wool trade in the thirteenth century. 


Tue fifth number of the African Insurance, Banking and Commercial 
Gazette well maintains its earlier promise. The most interesting article to 
bankers is a description of the African Banking Corporation, accompanied 
by illustrations of the building and portraits of many of the officials. 


THE Journal of the Canadian Bankers’ Association for April is unusually 
interesting, as many matters of importance are dealt with. A special article 
upon “Sterling Exchange” deals with the Canadian method of treating this 
matter. 

ANOTHER book has been added to the series of books on business now 
being issued by Messrs. Methuen & Co. This deals with the automobile 
industry, and the author is Geoffrey de Holden-stone. By far the greater 
part of the book is of a technical character and devoted to the actual 
construction of the motor. The first portion, however, contains some 
interesting details relating to the historical side of the question, and also to 
the progress of the motor industry in Great Britain as compared with that 
made on the Continent. The author here clearly shows that it was not due 
to any lack of inventive faculty or enterprise, on the part of Englishmen, that 
the motor industry in this country was at first so backward in contrast to the 
progress of French and German automobile firms. Our Continental rivals 
were encouraged to develop the automobile industry, and to support 
financially any likely invention in connection with it, by the fact that they 
laboured under no obsolete and ridiculous laws restricting road-locomotion, 
had the best roads in the world to experiment upon, and furthermore an 
assured home market as well as the prospect of an equally remunerative 
market abroad. Thus the history of the motor industry in England during the 
two years 1897-98 is described as a mingling of tentative effort, unbacked by 
necessary capital, contrasted with spasmodic and technically unskilful effort 
on the part of those who had been entrusted with only too much money ; of 
over-capitalisation, failure to realise either dividends or any practical result, 
and a general air of uncertainty of purpose, all of which circumstances 
handicapped the infant industry in the most fatal fashion. It is satisfactory 
to learn, however, that since that time the motor industry in this country has 
made steady headway, and that, if not already, at all events in the near 
future will have overcome the initial advantage gained by its competitors. 
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The book is published in the same style as the rest of this useful series and 
contains a number of diagrams of motor engines. 

WE have received from the Buenos Ayres and Pacific Railway Company, 
Limited, an attractive booklet entitled Across the Andes. The object of the 
book is to draw attention to the fact that some of the most magnificent 
mountain scenery in the world is now accessible to the tourist, and to that 
end it is lavishly illustrated and is altogether an excellent production. 


Copies have come to hand of the Review of Reviews, the American 
Monthly Review of Reviews, the Engineering Magasine, Transactions of the 
Faculty of Actuaries vol. 1, No. 1 of the Jnsurance Mail, a new weekly 
review devoted chiefly to the interests of industrial insurance. 

A USEFUL little publication has been issued by T. Fisher Unwin, 
entitled How to arrange with your Creditors, by R. Shuddick. This handbook 
contains much information on the subject, which will doubtless prove of 
service to those who are under the necessity of compounding with their 
creditors, though it is to be hoped that its appearance at the present juncture 
is not an indication of a greater number of persons than usual finding them- 
selves in that position. 

We have received an excellently got up booklet, containing prospectus 
and tables of rates, from the Scottish Union and National Insurance 
Company. The various kinds of policies are lucidly set forth, the type 
throughout being exceedingly clear. 


Le Stock Exchange, by G. Chevilliard, Conseiller du Commerce 


Exterieur de la France (published by Effingham Wilson, Royal Exchange, 
E.C., and Boyveau and Chevillet, 22 Rue de la Banque, Paris).—The 
necessity of publishing a second edition of this work, which explains in 
French the customs and usages of the London Stock Exchange, is a 
sufficient proof that the want was felt upon the Continent of such a handbook. 
The author, in the introduction, lays much stress upon the steady manner in 
which Continental capital seeks employment abroad, especially in London, 
and he affirms that this market, in later years, has not only preserved all the 
importance which it formerly possessed, but has actually added to its strength 
some new elements, which have led to a considerable increase in the volume 
of international business. After a short description of the origin of the 
Stock Exchange and its constitution, M. Chevilliard proceeds to describe the 
methods of transacting business upon the Stock Exchange, bringing out 
clearly those points of difference which exist between such business in 
London and on the Continent. All the various operations connected with 
Stock Exchange business are carefully explained, and forms of typical 
documents, such as transfers, proxies, application forms and forms of 
renunciation, are supplied both in English and French. After dealing with 
all these matters in a very complete fashion, the book concludes with a final 
chapter giving a brief account of the British funds, A list of English 
measures and mining terms is appended, together with a full index. In all 
respects the book must be a most useful help to many bankers and brokers 
on the Continent. 


We are glad to note that the interesting and valuable contribution on the 
fiscal question made by Mr. R. H. Inglis Palgrave, F.R.S., in his address 
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before the Institute of Bankers on March 2, has now been published as a 
booklet under the title of 4a Jnguiry into the Economic Condition of the 
Country (John Murray). ‘The paper has already been noticed at length in 
this magazine, and, as is well known, Mr. Palgrave is an advocate for 
the reform of the present fiscal policy of this country, in support of which he 
furnishes some cogent facts and tables. Without again entering here upon 
this controversy, it may be interesting to quote the first paragraph from the 
introduction which has been written for this booklet. “In publishing this, 
the substance of the ‘ Inquiry into the Economic Condition of the Country,’ ” 
says the author, “I desire to express the hope that those who read it will do so 
from an economic and not from a political point of view. The subject is 
the most important economic question which has been brought before this 
country for many years. It is full of intricacies, and requires the most 
careful and painstaking investigation. To mix it up with political pre- 
possessions will only obscure the most important points.” This is a point 
which we have always insisted upon, and it is satisfactory to find that such 
an authority as Mr. Palgrave recognises its full importance. 


WE have received a copy of the /usurance Tables issued by Messrs. 
Stone & Cox. ‘The useful information contained in the booklet has been 
increased, but the price remains unchanged at 1s. 

Arbitrage in Bullion, Coins, Bills, Stocks, Shares and Options, by 
Henry Deutsch, Ph.D. (published by Effingham Wilson, 11 Royal Exchange, 
E.C.).—The compiler of this important work claims that, whilst the 
subject of arbitrage is of the greatest importance to the commerce of the 
world, the literature dealing with the matter is remarkably meagre. As is 
well known, dealings between the different markets of the world have 
become more and more important of late years, so that information upon the 
subject is required to be as up-to-date as possible. Mr. Deutsch, therefore, 
points out that his work is all the more necessary, as since the most important 
works on the subject have been edited the following important changes have 
been effected in matters affecting international business :—(1) The currency 
of India, Russia, Japan, Austria-Hungary, Chile and Costa Rica has been re- 
formed. (2) The British dollar and some foreign coins of a new type have been 
struck and put into circulation. (3) The Paris stock and share market has been 
reorganised. (4) The South African mining shares, introduced since 1894 
on the Paris market, have become the principal articles for arbitrage dealings 
between the Paris Bourse and the London Stock Exchange. Several other 
important changes have taken place, and the alterations in working required 
are duly dealt with. With his long experience as a practical arbitrager on the 
various bourses, the author deals thoroughly with all the various branches of 
the subject. The work is divided into four divisions, the first dealing with 
bullion and coins, the second with bills of exchange, the third with stocks 
and shares and the fourth with options. Thus a large and growing public is 
appealed to, and there is no question as to the extreme value of the 
information afforded. 








We have received the History and Principles of Banks and Banking (by 
H. 'T. Easton), the Principles and Finance of Fire Insurance (by F. Harcourt 
Kitchin, B.A.), and An Epitome of Company Law (by W. H. Hastings 
Kelke, M.A.). These works will be reviewed more fully in the next number 
of the magazine. 
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Bank Reports, Meetings. etc. 


ANGLO-AUSTRIAN BANK. 


THE balance of profit and loss account for 1903 amounts to £139,034. 2s., which the 
general meeting held at Vienna on March 30, 1904, has ——— as follows, viz. :— 
Dividend, K. 14 per share (= 5% per cent.), £116,666. 135. 4¢.; reserve fund, £8,333. 6s. 8a. ; 
Tantiéme to the general council, £2,866. 6s. 6a. ; balance pene forward to new account, 
£11,167. 15s. 6d. 

Balance-sheet, December 31, 190}. 








K. 24 = £1. 
LIABILITIES. 
Capital, fully paid up . ‘ ‘ ‘ ‘ ‘ ‘ ‘ , . £2,000,000 0 o 
Reserve fund ° ‘ . . ‘ ‘ ‘ ‘ e ‘ 383,473 © 4 
Deposit notes in circulation . ; ee ‘ ; 155,289 14 I 
Bills payable—Vienna, £1, 113, 536. al 6d. ; London, £760,654. 9s. 5d. 1,874,191 6 11 
Unclaimed dividends . : ‘ ‘ e , 260 17 6 
Sundry creditors . ; ; , ‘ ° ‘ . ‘ . ‘ 4,632,734 15 2 
Profit and loss account . ‘ : ‘ ‘ . ‘ ‘ ‘ ‘ 139,034 2 0 
£9,184, 983 16 o 
ASSETS. — - 

Cash . , . : ‘ ‘ ; ‘ ‘ ‘ : ‘ £197,460 5 9 
Bills receivable . : . ° ‘ , 3 ° ‘ ‘ ‘ 2,135,120 2 3 
Stocks and shares . ° ‘ ‘ ° , ‘ ° , ° ‘ 308,423 0 8 
Advances against securities . a x ‘ ‘ ‘ : ‘ 313,508 If 3 
House property. ‘ ; ‘ : ° , : : ‘ ° 97,223 13 © 
Sundry debtors. ‘ ° , ° ° ; ‘ e : ‘ 6,073,243 3 1 
£9,184,983 16 0 

Dr. PROFIT AND LOSS ACCOUNT. 7 
General expenses . ; ‘ ‘ , ‘ ‘ ’ ‘ . £60,313 14 9 
Government duty and taxes . ° ° ‘ ‘ ; ‘ 21,282 11 4 
Statutory contribution to the pension fund ‘ ‘ ‘ ° ‘ 2,822 9 2 
Written off on account of bad and doubtful debtors ; , , , 1,450 10 oO 
Depreciation of furniture, etc. ‘ ° ° ° ‘ ; , 480 17 7 
a cen profit ° . e ‘ . : . ‘ ‘ ’ , 139,034 2 0 


° 


£225,384 41 





. 


r. 
Balance brought forward from 1902 
Interest account 

Commission account and sundry profits 
Dividend of 1897, forfeited, as per statutes 


—_——— 


£10,370 17 10 
115,186 12 2 
99,795 8 2 

31 6 8 


£225,384 4 10 





BANK OF MAURITIUS, LIMITED. 


THE gross profits for the year, including the sum brought forward from last account, and 
after providing for rebate, income-tax and all bad and doubtful debts up to December 31, 
1903, amount to £25,295. 4s. 10d. Deducting the current charges and all expenses ~~ 
remains £16,655. 8s. 9¢. From this amount there has been paid on July 4, 1903, 
interim dividend of 6s. per share, £3,766. 10s. ; a sum of £5,000 — been placed to reserve 
fund (making it £40,000), £5,000 ; and it is proposed to apply the balance as follows:—To 
final dividend of 6s. per share (making 6 per cent. for the year), £3,766. 10s. ; to profit and 
loss new account, £4,122. 8s. 9d. 


























BANK OF VICTORIA. 


Balance-sheet, December 31, 1903. 
LIABILITIES. 


Capital—authorised—20,000 shares of £10 each, £200,000. 


Issued—12,555 shares of £10 each, fully paid : : ° . ° £125,550 © O 
Reserve fund . ° , ‘ : 40,000 0 O 
Amount due on deposit, current and other accounts ° ; ° 229,019 13 3 
Loans payable against securities . 30,000 o 
Drafts issued by London and Mauritius offices outstanding at this date 50,528 14 6 
Liabilities on bills rediscounted and on forward exchange contracts 

(as per contra) ; , ° . ; ; ° 91,869 15 © 
Profit and loss, £16, 655. 8s. od. ; ‘less amount carried to reserve fund 

and interim dividend, £8,766. 10s. . ° ° ° ° ° > 7,888 18 9 


oa) 


£574,857 1 





Nore.—The liabilities and assets in Mauritius are converted at the exchange of Rs, 15 to the £ (15. 4¢.). 








ASSETS. 

Cash in Mauritius and with bankers. £96,801 9 7 

Investments in consols, India sterling stock and Great Indian Peninsula 
railway securities . ‘ . ° : 45,800 © 0 
Bilis of exchange purchased and current at this date . 70,019 3 7 
Bills discounted, advances to customers and other sums due to the bank 260,866 13 4 
Re-discounts and forward exchange contracts (as per contra) ° ; 91,869 15 0 
Freehold bank premises and furniture . ; ‘ ; ° ° ° 9,500 0 O 
£574,857 1 6 


——_—$@—— 


BANK OF VICTORIA, LIMITED. 





















BALANCE of undivided profit on June 30, 1903, £14,809. 16s. 2d.; profit for the past 
half-year, £34,354. 6s. 6d.—together, £49,164. 2s. 8d., which the directors propose to 
apportion as follows :—To dividend on preference shares at § per cent. per annum, £10,419 ; 
to dividend on ordinary shares at 34 per cent. per annum, £18,571. 175. 6d.; to reserve 
fund (making it £150,000), £10,000 ; to balance carried forward to next half-year, £10,173. 
5s. 2a. A branch of the bank has been opened at Trafalgar during the half-year. 


Balance-sheet for the Half-year ending December 31, 1903 (including London Branch 
to November 16, 1903). 


LIABILITIES. 





Capital paid up, viz. :—41,676 preference shares paid in cash to £10 
240,000 ordinary shares issued as paid to £2. 10s. per share, £600,000 ; 
amount of calls actually paid in cash, £540,833. 185.—£1, 140,833. 
18s. ; dess amount paid up on 27, 759 shares which have been forfeited, 


£416,760 


479, ‘583. 18s. . , , , : . . . ° ; 1,061,250 0 O 
Notes in circulation. : . . , : . , ° 122,113 0 0 
Bills in circulation . . . . . ‘ ; : . ° 421,147 8 9 
Government deposits— 

Not bearing interest ; : . . . : . ; 22,461 6 10 

Bearing interest . ; ' ' 307,140 15 2 
Other deposits and interest accrued - 

Not bearing interest ; : ‘ ; : : 1,592,583 12 4 

Bearing interest . - : ; . , . ; ; ; 2,651,997 19 2 
Balances due to other banks . : : . : . , . 56,789 13 9 
Contingent liabilities as per contra . . ° ; : , ; 283,621 15 9 
Reserve fund : : . , ; . : ; : 140,000 0 0 
Profit and loss. . ‘ . . : : . , . 49,164 2 8 


47,125,029 14 5 











BANKERS’ GUARANTEE AND TRUST FUND. 


ASSETS. 


Coin, bullion and cash at bankers, £932,964. 17s.; Victorian Govern- 
ment stock and other debentures, £186,140; bills and remittances 
in transitu, £463,795. 75. 6¢.; notes and bills of other banks, 
£87,174. 16s. 7d. ; balances due from other banks, £56,735. 12s. 6¢. ; 
stamps, £2,150. 8s. . ‘ : ‘ , 


£1,728,961 1 


‘ ‘ ‘ ; 7 
Real estate, consisting of bank premises, at cost . ‘ , ° ‘ 248,581 13 0 
Other real estate at valuation ‘ ‘ ° e , ° ‘ : 166,116 3 5§ 
Bills discounted and other advances, exclusive of provision for bad or 

doubtful debts ‘ ‘ ‘ P ‘ , . , * ‘ 4,693,699 0 8 
Liabilities of customers and others in respect of contingent liabilities, 

as per contra ‘ , , ‘ , , ‘ ; 283,621 15 9 
Shares in other companies at valuation . , ° ; , , ° 4,050 0 0 


£7,125,029 14 § 





PROFIT AND LOSS. 

















Dr. 
Current expenses—head office and sixty-seven branches and three sub- 
branches . . , . ‘ . ‘ , ‘ , , , £36,677 19 3 
Bank note tax , . 5 : : ; ‘ ; ‘ , ‘ 1,075 19 6 
Balance ‘ , ‘ . ‘ . ‘ ; , ‘ : : 49,164 2 8 
£86,918 1 5 
Cr. 
Balance from June 30, 1903 . ‘ ‘ ‘ ‘ ‘ . : ‘ £14,809 16 2 
Gross profits for the half-year ending December 31, 1903, after de- 
ducting all interest paid or due to customers, and rebating bills 
current, and providing for bad and doubtful debts . , ° , 72,1088 § 3 
£86,918 1 5 
Which the directors propose to apportion as follows :— . 
Dividend on preference shares at § per cent. per annum , ‘ , £10419 0 0 
Dividend on ordinary shares at 34 per cent. per annum ; , ; 18,571 17 6 
Reserve fund (making it £150,000) ‘ , ‘ , ; : 10,000 © Oo 
Balance carried forward to next half-year. : ‘ : , : 10,173 § 2 
£49,164 2 8 
Balance . . ‘ : . : ‘ ‘ , , ; . ‘ £49,164 2 8 
—@— 


BANKERS’ GUARANTEE AND TRUST FUND. 


THE trustees, in presenting the thirty-ninth annual report and statement of accounts to 
March 31, 1904, have the pleasure to state that 646 new policies have been granted during 
the year, making, with 15,888 that remained in force on March 31, 1903, a total of 16,534 
policies. During the past year 728 policies have lapsed, and the total number of policies in 
co March 31, 1904, was 15,806. The net subscriptions and premiums in respect to 
current policies represent a total of £147,803. os. 5a. Of this amount the sum of £137,511. 
15s. 5d. has been received, leaving £10,291. 5s. outstanding on policies in force at the end of 
the financial year. The general fund, consisting of investments at cost price and cash in 
hand, now amounts to £195,722. 4s. 11d.; the investments and cash of the reserve fund give 
a further sum of £11,931. 6s. 8¢.—making a total of £207,653. 115. 7a. ; /ess reserved to 
meet the depreciation in market value of investments, £6,000—£ 201,653. 11s. 7¢. In view 
of the exceptional depreciation in the market value of stocks generally, the trustees have set 
aside the sum of £6,000 as a special reserve, to equalise the standing cost of the securities 
belonging to the society with the respective Stock Exchange quotations on March 31 last. 
The trustees renew their thanks to the committee for the assistance they have kindly rendered, 
during the past year, on behalf of the members of the fund. 
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Statement of Accounts, April 1, 1903, to March 31, 1904. 


GENERAL FUND. 


Invested and in hand March 31, 1903, as per accounts rendered 


Receipts. 
Members’ subscriptions, £6,126. 18s. 6d.; messengers’ premiums, 
£481. 


19s. 7@.; entrance fees and nny £985. 55.3 interest on 
investments, £5,797. 45. 2d. ; ‘ : é 


Payments. 


Losses, £828. 5s. 11d.; reserved to meet outstanding clams, £1,125 ; 
printing and stationery, £63. 18s. 4@.; postage, policy, and receipt 
stamps, £58. 1s. 10d.; rent, rates, taxes, and office furniture, etc., 
£203. 145. 2d.; salaries and sundry expenses, £1,107. 9s. 11d. ; 
solicitors’ charges, £2. 2s. ; committee and auditors’ fees, £173. 8s. 


RESERVE FUND. 
Invested and in hand as per last account, au 1614. os. 7d. 3; interest 
since received, £317. 6s. Id. ; 


Reserved for depreciation as at March 31, 1904, in the market value of 
investments of the general fund and reserve fund. 


Securities and Cash. 
General fund. 
Bank of England stock ; . , : . . £4,500 
Bank of Ireland stock . ‘ ; ‘ . : ‘ . oes 


Consols 2} per cents 10,500 
India reduced 3} per cent. rupee stock Rs. 116,300 

Do. 3 per cent. inscribed stock, 1948 . £5,000 
National war loan 2} per cents, 1910. 3,000 
Transvaal Government 3 per cent. gus aranteed stock 3,000 
Canada 3 per cent. stock, 1938 ; . . - 2,500 
New South Wales 3 per cent. stock, 1935. ; - 2,500 
Victoria Government 3} per cent. stock, 1929- 1949 1,000 
Edinburgh Corporation 3 per cent. redeemable stock, 1924 2,000 
Huddersfield Corporation 3 per cent. stock, 1934 5,000 
Hull Corporation 34 per cent. stock (irredeemable) $8,000 
Lincoln Corporation 3 per cent. stock, 1919 . 5,000 


London County 2} per cent. consolidated stock . » 4,200 
Do. 3 per cent. consolidated stock, 1920... - 4,000 


Metropolitan consolidated 3} per cent. stock, 1929 5,000 
Do. do. 3 per cent. stock, 1941 2,500 
Newport (Mon.) Corporation 3 per cent. stock, 1915 3,000 
Nottingham Corporation 3 per cent. stock (irredeemable) 10,000 
St. Helens do. 3 per cent. stock, 1915 2,000 
Stockton do. 3 per cent. stock, 1932 5,000 
Swansea do. 34 per cent. stock (irredeemable) 10,000 
Weymouth and Melcombe Regis Corporation 3 per cent. 
stock, 1918 . 7,000 
Caledonian Railway 4 per cent. debenture stock 5,300 
East Indian Railway Company 3 per cent. debenture stock 1,500 
East London Water Works 4} per cent. debenture stock 2,000 
Great Indian Peninsula Railway 4 per cent. debenture stock 2,090 
Do. do. annuity “Class B.” . 179 14 
Do. do. 3 per cent. a stock, 
1925 . ° . ° . : : ° 660 


Carried forward 


BANKERS’ GUARANTEE AND TRUST FUND 


7 


£185,892 17 


13,391 7 


199,284 5 


3,562 0 
195,722 4 
11,931 6 


207,653 11 


6,000 0 


£201 653 1 II 


10 


7 





Standing at 


£14,073 9 
5.475 15 
9,834 10 
8,1cg oO 
4,976 7 
2,943 15 
2,960 i8 
2,57: 16 


310 6 
923 © 
2,044 10 
4,501 4 
7,683 2 
4,830 12 
3,801 16 
3,816 11 
5,100 16 
2,643 2 
3,058 II 
8,287 10 
2,048 10 
4,903 13 
9,391 7 
6810 8 
5,939 9 
1,454 5 
2,000 0 
2,000 8 
4,476 4 

660 oO 


£139,992 


8 
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BOLITHO, WILLIAMS, FOSTER AND CO. 


General fund—Continued. 


Brought forward 


Great Northern Railway 3 per cent. debenture stock 
Lambeth Water Works 4 per cent. debenture stock ° 
Do. do. 3 per cent. redeemable debenture 

stock 

London Chatham and Dover Railway arb. 4} per cent. 
debenture stock . 

London, Chatham and Dover Railway B. ) per cent. 
debenture stock 

London and North Western. Railway 3 per cent. debenture 
stock ‘ 

Madras Railway 5 per cent. guar: anteed stock ° 

Mersey Docks 3] Harbour Board 3} ah cent. debenture 
bond, 1912. 

Mersey Docks and Harbour Board 3h per cent. debenture 
bond, 1913 . 

Midland Railway 24 per cent. debenture stock 

North British Kailway 3 per cent. debenture stock 

North Eastern Railway 3 per cent. debenture stock ° 

Plymouth, Devonport and South West Junction Railway 
4 per cent. debenture stock 

Southern Mahratta Railway 4 - cent. debenture stock 

Truman, Hanbury & Co., Ltd., 3 per cent. B. debenture stock, 
1909 

Watney, Combe & Co., L td., 3} per cent. first debenture stock 

Cash at bankers ‘ ‘ , 


Less—reserved to meet outstanding claims . ° ° . 


Reserve fund. 
Assam-Bengal Railway stock 
Consols 24 per cents 
India 2} per cent. stock 
Dublin Corporation 3} per cent. stock, 1944 
Local loans 3 per cent. stock 
Cash at bankers . 


Less—reserved for depreciation as at March 31, 1904, in the 
market value of the investments belonging to the general 
and reserve funds ° ‘ ° 


— = 


3,509 
590 


4,500 
5,000 
3,300 


1,334 
5,000 


2,000 
3,000 


2, ‘666 
4,000 


5,512 
3,000 


3,000 
3,000 


6,400 
3,200 
1,500 





wr 
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Standing at 
£139,992 13 0 
3110 8 Oo 
568 17 10 
4,500 0 0 
6,125 11 9 
5.322 14 3 
1,015 13 4 
3718 18 10 
2,000 0 O 
3,000 0 O 
1,000 0 O 
13 4 2,178 9 Oo 
3,097 10 Oo 
6,641 7 I 
3,238 13 0 
2,859 16 Io 
3,103 13 3 
1,372 18 9 
196,847 411 

1,125 0 
195,722 4 II 
6,280 0 Oo 
3,098 19 7 
1,376 15 7 
459 4 6 
597 9 4 
1817 8 
207,653 11 7 
6,000 ° Oo 
£201,653 11 7 





BOLITHO, WILLIAMS, FOSTER, COODE, GRYLLS & CO., LIMITED. 
(CONSOLIDATED BANK OF CORNWALL.) 


Quarterly Balance-sheet, March 31, 1904. 


LIABILITIES. 
Cc -apital—3o, 000 shares at £50 each, £ 1,500,000 
Paid-up capital— 30,000 shares of £50 each, £10 paid up 
Reserve fund 


Amount due to customers on current and deposit accounts, etc. 


ASSETS. 
Cash in hand, at call, and at short notice 


Investments in Government and other stocks and securities . . 
Advances on securities, loans, current accounts, bills of exchange, etc. 


Bank premises 


VOL. LXXVII. 


£5,866,397 


£ 300,000 
302,500 
5,263,897 


Oo 
o 


°o 


w iwodood 





£639,137 14 5 


2,371,673 


5 


2,783,966 17 11 


71,618 16 6 


£5,866,397 0 3 
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B. W. BLYDENSTEIN & CO., LONDON. 


Balances, December 31, 1903. 





Dr. 
Capital account . , j » . : , : ; : £500,000 0 O 
Associated pension fund , . . . : ; . ‘ : 24,008 13 II 
Bills payable . ° ; . ; : ; , ° ° 616,382 0 O 
Interest on bills not due ; 9,457 14 4 
Loans from bankers against deposit of certain of the bills and securities 
forming part of the assets as per contra . 1,607,000 O O 
Deposits and balances to credit in other accounts, ‘including ‘balance of 
profit and loss account. . , ° : ° . . . 285, 847 16 9 
£3 042,696 5 Oo 
. scene 
Liabilities on bills rediscounted—English, £1,227,420; Foreign, £367,659—4£1,595,079- 
Cr. 
Stocks value £214,643—furnished as part of ogee : ‘ , . £200,000 0 O 
Debentures, shares, coupons, etc. . . _ ; ° ° 41,569 17 oO 
Balances at bankers and cash on hand . . . . ° ; 94,639 7 I0 





Bills receivable—English, £1,071,841. 2s. 6d. ; Foreign, £54,791. 75. 6d. 1,126,632 10 oO 
Exchequer bonds, Government stock, municipal and India Government 


guaranteed railway debentures . . 757,120 I 7 
Balances to debit in accounts current—secured, £209,966. 1 35.3 not 

secured, £7,386. 5s. Id. . : ‘ ° ; . ’ : 217,352 18 I 
Advances against stocks deposited ° ° . . . . ‘ 229,093 O O 
Advances against consignments. ; 223,906 14 7 
Advances for account of bankers abroad against shipping “documents 

sent to them for third parties . ; ‘ ‘ 148,466 15 11 
Premises 55/56 Threadneedle Street. , ° ° , ° . 3,915 © 0 


£33042,696 5 oO 








BRITISH BANK OF SOUTH AMERICA, LIMITED. 


THE directors present to the shareholders the annexed statement of the assets and 
liabilities of the bank and the profit and loss account for the financial year ended December 
31 last. The abundant crops of last season in the Argentine Republic have been followed 
by a harvest which promises to be equally great. Commerce in all branches has received a 
marked stimulus, but the influx of gold has reduced rates of interest to a very low point. In 
Uruguay, unhappily, an armed struggle for power between the two parties in the State has 
broken out, which threatens to be protracted, and may therefore interfere with trade. The 
commercial condition of Brazil shows some improvement, but prosperity has not yet been 
fully restored. The gross profits for the year, after allowing for rebate of interest on current 
bills and drafts, and interest on deposits, and making full provision for bad and doubtful 
debts, amount to £156,885. 13s. 7¢. ; which, with the balance of £7,425. 125. 8d. brought 
forward from the previous year, makes £164,311. 6s. 3@. After deducting all charges of the 
head office and branches, amounting to £96,319. 19s. Ia, and income-tax and Government 
taxes in Brazil and the River Plate, £7,192. 9s. 6a., there remains £60,798. 17s. 8d. 
available. A dividend on account of 6s. per share, amounting to £15,000, was paid in 
September last, and it is recommended that a further dividend of 10s. per share, free of 
income-tax, amounting to £25,000, be now declared, payable on March 25, making for the 
year a distribution of 16s. per share, or 8 per cent., free of income-tax, on the paid-up 
capital of the bank, and leaving £20, 798. 17s. 8d. to be carried forward. The reserve fund 
remains at £325,000. To the pension fund created by resolution of the general meeting of 
May 4, 1893, § per cent. interest has been added, and it now stands at £10,692. 16s. I1d. 
The branch of the bank at Santos, Brazil, was closed on August 31, 1903, the operations in 
that place being now more suitable to an agency, which has been satisfactorily arranged. 
On the other hand, in Buenos Ayres a new sub-branch at Barracas al Sud has been opened, 
in addition to the existing sub-branches at Plaza Once de Setiembre and Plaza Constitucion. 
To the sincere regret of the directors, their esteemed colleague Mr. Richard Hatt Noble, 
owing to advancing years, retired on December 31 last, after having been connected with 
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the bank since its foundation. Desirous of manifesting their sense of Mr. Noble’s services 
to the bank, the directors will ask the shareholders to appoint him an honorary director, 
and a resolution to that effect will be submitted to the meeting. The vacancy caused by 
Mr. Noble’s retirement was filled, under the powers conferred on the directors, by the 
appointment of Mr. Francis Mackenzie Ogilvy, recently one of the bank’s auditors. 


Balance-sheet, London, December 31, 1903. 
LIABILITIES. 


Capital—authorised in 50,000 shares of £20 each, with power to 
increase, 41,000,000 ; paid up £10 per share . P ‘ ‘ . £500,000 0 O 
Reserve fund—as per balance-sheet of December 31, 1902. . 325,000 O O 

Of this sum there is required to make good the depreciation in sterling 

value of the capital employed in Brazil, calculated at the rate of 11/§¢., 

the exchange ruling at Rio de Janeiro for bills at go days sight on 

London at date of making up the present accounts . 9.793 17 7 
Leaving as general reserve the sum of . ° ° + 315,206 2 





£325,000 0 oO 





Pension fund ® ° 10,692 16 II 
Liabilities—amount due on current and deposit accounts, £2,500, 821. 

145. 8d. ; bills payable, including acceptances of bankers, £2,381,428. 

18s 3<¢.; other liabilities and credit balances, £445,334. 195. . a 59327,585 II 11 
Profit and loss account, as per statement below. 45;798 17 8 
Liabilities on foreign bills negotiated . , ‘ £167,906 15 4 





£6,209,077 6 6 





ASSETS. 
Cash at bankers, in hand and at call . ° £732,088 4 11 
Bills receivable in hand, and deposited with the company’ ’s bankers, 
42,644,382. IIs. §a.; other assets and debit mere £2, 696,977. 


6s. 3d. 5,341,359 17 8 
Bank premises in South America . ° ‘ ‘ : ; . ‘ . 135,029 3 11 











£6,209,077 6 6 





Profit and Loss Account for the Year ended December 31, 1903. 


Dr. 
General charges at head office and the branches, including directors’ 

remuneration . : : P ‘ ‘ , ‘ ‘ ‘ , £96,319 19 1 
Income-tax . ‘ ‘ ‘ ‘ ‘ 3,162 2 9 
Government taxes | in Brazil and the River P late . ‘ 4,030 6 9 
Amount paid as dividend on account for the half-year ended June 30, 

1903 ; ‘ / ‘ ‘ 15,000 0 O 
Balance carried down. ‘ , ‘ ; ‘ ‘ ‘ : ‘ 45,798 17. 8 


£164,311 6 3 








Balance from last account . 47,425 12 8 
Gross profits, after allowing for rebate of interest. on current bills and 
drafts, interest on deposits and full provision for bad and doubtful 


debts ‘ ‘ : ° , ° : : ‘ ‘ 156,885 13 7 
£164,311 6 3 











CARLISLE AND CUMBERLAND BANKING COMPANY, LIMITED. 


THE directors have the pleasure to report that, after payment of expenses and income- 
tax, and providing for bad and doubtful debts, the net profits for the year 1903, including a 
balance of £1,983. 55. 2d. brought from last year, amount to £21,133. 19s. 8a. An interim 
dividend of 9 per éent. for half-year to June 30 last has been paid, £9,000 ; the directors 
now propose to declare a further dividend of 9 per cent., £9,000 ; together with a bonus of 
I per cent., £1,000; leaving to be carried to next account, £2,133. 19s. 8d. The bank’s 
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holding of consols has been written down to 85, and the remaining investments show a 
surplus on the present market values. The directors regret to record the death of 
Mr. Henry Scott, who for twelve years was the esteemed general manager of the bank. 
They have appointed as his successor Mr. J. B. Shawyer, previously manager of Penrith 
branch. 


General balance-sheet for the Year ending December 31, 190}. 


LIABILITIES, 


Capital . . ; , . ° ‘ : : . , ° ; £100,000 0 0 
Reserve fund . . ; : : : , ; ; . ‘ 85,000 0 O 
Notes in circulation . , , . ‘ . . . ‘ 20,835 © 0 
Amount due by the bank on current, deposit and other accounts, and 

fund to provide for bad and doubtful debts, £922,521. 115. 6d. ; 

profit and loss account—net profits for year, £19,150. 145. 6d.; 

balance from year, 1902, £1,983. 55. 2¢.—£21,133. 195. 8d. ; less 

interim dividend, £9,000 . : ‘ ; . ; ; 12,133 19 8 


£1,140,490 11 2 





ASSETS. 


Cash at head office and branches, money at call and short notice, and 
cheques on other banks in transit . : . ° ‘ . . 
Reserve fund invested in consols, corporation stocks, and British 
railway debenture and preference stocks . ° ; ° ° ‘ 
Investments in corporation stocks, and British railway debenture, 


£154,497 11 6 


85,000 0 Oo 





preference and ordinary stocks : : ; . , . : 98,990 o 8 
Loans and advances on current accounts and bills of exchange’. , 768,817 19 0 
Bank premises at Carlisle, Alston, Appleby, Cockermouth, Keswick, 

Longtown and Penrith, £23,750; properties on rental, £9,435. —- 33,185 0 oO 

£1,140,490 11 2 
— 


THE COLONIAL AND FOREIGN BANKS GUARANTEE CORPORATION, 


THE board of management has the pleasure to present to the members the annual report 
and statement of receipts and expenditure to March 31, 1904. During the past year 1,219 
new policies have been granted, making, with 16,043 policies issued during the previous 
years, a total of 17,262 policies to date, of which 10,467 have lapsed, leaving 6,795 policies 
now in force, as compared with 6,240 in March, 1903. The subscriptions on the 1,219 
new policies amount to £13,544. 10s. The subscriptions in respect of the 6,795 outstanding 
policies make a total of £81,783. 1as. 3¢., of which £62,853 2s. 9d. has been received. In 
accordance with the intimation made in the last annual report, the sum of £12,134. 12s. 6d. 
was returned in May last as a cash rebate to all members who had completed their subscrip- 
tions at that time, and £1,553 has been remitted on account of the final instalments which 
have fallen due since that date. A further sum of £4,882. 14s. will be remitted as it becomes 
due on the remainder of the policies entitled to participate in the rebate scheme. The 
board have to report that the securities held by the corporation showed, at the quotations 
current on March 31, a depreciation of about £4,000, for which provision has been made by 
the transfer of that amount from profit and loss to securities depreciation account. The 
annexed accounts show that the balance of the total receipts and expenditure, invested and 
at the bankers, on March 31, 1904, after deducting the amount at the credit of the benevolent 
fund, and providing for claims in progress of settlement, as well as for the depreciation in ° 
the value of stocks held, was £188,520. 8s. 3¢. The total claims paid and provided for 
since the commencement of the society’s operations amount to £60,433. 9s. 8d. The 
benevolent fund has been credited with £1,031. 5s. 11@., and thirteen donations, amounting 
to £565, have been applied for and granted during the past year. There is now a balance 
of £7,988. 12s. 8d. at the credit of that fund available for the benefit of persons who have 
ceased to be members of the corporation, their orphans or widows, and members who may 
stand in need of temporary assistance through continued illness or otherwise. Mr. F. B. 
Shotter has retired from the representative council, and Mr. Francis W. F. Shipton has 
been appointed to fill the vacancy. The board renew their thanks to the representative 
council and to the colonial committee for the assistance they have kindly rendered, on behalf 
of the members, during the financial year. 
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Statement of Receipts and Expenditure. 


Excess of receipts over expenditure to March 31, 1903 (as per account 
at that date) . 

Receipts for the year ending March 31, "1904 :—Members’ subscriptions 
and messengers’ premiums, £8,692. 115. 6d. ; interest on investments, 
£6,272. 6s. 6d.; fees and charges, £3. 10s. ; difference between 
sale price and book value of 44,500 Grand Trunk ay 4 = 
Cent. Debenture stock, £272. 8s. 3d. 


Less ; Losses paid and provided for, £2,437. 18s. 9d. ; working expenses, 
42,452. 11s. 6d. ; difference between sale price and book value of 
£4,500 Grand Trunk Railw ay 4 per Cent. Debenture Stock, applied 
in reduction of rie cost of 44,600 consols deal als cent., 
4272. 8s. 3d. . 


Transferred to benevolent fund 


Returned to members as a rebate on subscriptions paid . £12,134 12 6 
Reserved for depreciation in the market value of 


investments 4,000 0 Oo 





BENEVOLENT FUND. 


Balance, March 31, 190 
Less: —_—* (L100, 1/80, 6/£50, 1/£25, 1/420 2/£15, and 
10) . 


Added: Grant from general funds 


Statement of Investments and Cash, March 31, 1904. 


BRITISH FUNDs. 
Consols 2} per Cents. . ‘ , - £4,600 


Exchequer Bonds, December, 1905 . 6,000 
National War Loan 2} per a an 6,000 
Bank of England Stock 4,800 
Bank of Ireland Stock 1,500 
India 34 per Cent. Stock, 1931 
India 3 per Cent. Stock, 1948 . 3,000 
India 2} per Cent. Stock, 1926 : 3,000 
Transvaal Government 3 per Cent. Guaranteed Stock 1,500 
Treasury Bills, November, 1904 ‘ ‘ 2,000 
CORPORATION STOCKS, ETC. 
Cape Town Municipal 4 per Cent. Bonds, 1943 3,000 
Edinburgh Municipal Loan, 3 per Cent., 1924. 7,000 
Huddersfield Corporation 3 per Cent. Stock, 1934 . 1,000 
Leeds do. 3 per Cent. Stock, 1927. 3,300 
Liverpool do. per Cent. Stock, 1923 . 2,900 
London County Consolidated 24 per Cent. Stock, 1920 8,100 
Do. do. 3 per Cent. Stock, 1920 3,900 
Manchester Corporation 3 per Cent. Stock, 1941 5,000 
Oxford do. 3 per Cent. Stock, 1951 500 
Plymouth do. : per Cent. Stock, 1918 1,500 
Stockton do. per Cent. Bonds, 1908 . 1,000 
Do. do. : per Cent. Stock, 1932 3,500 
Weymouth and Melcombe ~— Corporation 3 - Cent. 
Stock, 1918. 730 


Carried forward 


£195,608 8 11 


15,240 16 3 
210,849 5 2 


5,162 18 6 


205,686 6 8 
1,031 5 II 


204,655 © 9 


16,134 12 6 


£188,520 8 7 3 





£7,522 6 9 
565 0 Oo 


6,957 6 9 
1,031 5 11 


£7,988 12 8 





Standing at 
a cost of 
£4,062 4 
6,003 3 
5,878 17 
14,124 
4,572 

860 
2,968 
2,720 
1,416 I 
1,956 


MUnNwW O QW 
MB NAO OACHO 


2,985 
7,020 

95° 
2,970 
2,509 
7,252 
3,796 
4,311 
1,458 
1,477 
1,020 
3:378 


“ _— = = 
> CN KN NON OWS & 
- 


_ 
oO SPO CNUNwW OO 


742 19 © 
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COLONIAL GOVERNMENT BONDS, ETC. Cunting 5 
Brought forward . . £84,936 18 1 
British Columbia 3 per Cent. Stock, 1941. ‘ , + 1,000 906 I1 O 
Canada Reduced 4 per Cent. Bonds, 1910 . ‘ - 1,000 922 10 O 
Do. do. 4 per Cent. Stock, 1910 ° “ - 2,500 2,635 14 II 
Do. 4 per Cent. Bonds, 1905-8 . ° . . . 4,000 4,053 10 6 
Do. 3 per Cent. Stock, 1938 : 1,000 917 13 2 
Cape of Good Hope 4} per Cent. Bonds (Annual Draw- 
ings of 1 per Cent.) . ‘ 1,000 980 12 6 
Do. do. 4 per Cent. Stock, 1923 ‘ - 2,150 1,975 3 4 
Do. do. 33 per Cent. Stock, 1929- 49 - - 3,000 3,002 5 O 
Jamaica 3} per Cent. Stock, 1919 . ° . + 3,000 3,000 O O 
Natal 3 per Cent. Stock, 1929-49 _. ; ° » 41,070 | 947 II oO 
New South Wales 4 per Cent. Stock, 1933 : . . 2,000 2,013 10 O 
Do. do. 33 per Cent. Stock, 1918. ; ; 200 199 6 oO 
Do. do. 3 per Cent. Stock, 1935. ‘ . 2,000 1,911 0 IO 
New Zealand Consolidated 5 per Cent. Bonds . ; . 800 800 0 O 
Do. do. 33 per Cent. Stock, 1940 . t,8a2 1,100 0 O 
South Australian 4 per Cent. Bonds, 1909 : + 3,000 2,920 10 II 
Victoria 3 per Cent. Inscribed Stock, 1929-49 5 + 4,500 4,069 0 5 
HomE RAILWAYS, ETC. 
Caledonian Railway 4 per Cent. Debenture Stock . 1,000 1,007 4 8 
Do. do. 4 per Cent. Consolidated Guaranteed 
Stock . : + 3,000 3,087 7 2 
Do. do. 5 per Cent. Preference Stock, 1878 ‘ 210 223 2 6 
Do. do. 4 per Cent. Preference Stock, 1884 . 615 615 0 Oo 
Do. do. 4 per Cent. Preference Stock, 1887 
(convertible) 275 296 0 oO 
Do. do. 4 per Cent. Preference Stock, 1904 
(convertible) . ‘ 4,808 5,062 16 11 
Do. do. Consolidated Ordinary Stock ° 1,439 1,756 11 oO 
Great Central Railway 4 per Cent. Preference Stock, 1889 
(convertible) . 5,000 5,602 3 10 
Do. do. do. "1891 
(convertible) + 2,000 2,000 0 O 
Do. do. 5 per Cent. Preference Stock, 1894 ° 650 810 3 2 
Do. do. Preferred Ordinary Stock ‘ . 330 219 10 9 
Do. do. Deferred Ordinary Stock . : ° 330 9 7 «4 
Great Eastern Railway 4 per Cent. Debenture Stock + 2,000 2,145 I Oo 
Great Northern Railway 3 per Cent. Debenture Stock . 1,333 6 8 1,000 0 Oo 
Do. do. 4 per Cent. Consolidated Prefer- 
ence Stock . . 2,250 2,201 7 6 
Do. do. on Cent. Preference Stock, 1896 340 363 16 o 
Do. do. 4 per Cent. Preferred Converted 
Ordinary Stock . 4,613 10 0 4,893 5 8 
Do. do. Deferred Converted Ordinary 
Stock . 1,521 782 16 o 
London Chatham and Dover Railway 4 per Cent. Deben- 
ture Stock, 1883. 1,000 1,052 4 4 
Mersey Docks and Harbour Board Debenture Bond 34 
per Cent., 1904, September 3,000 3,000 0 O 
Mersey Docks and Harbour Board Debenture Bond 33 
per Cent., 1905 . 1,500 1,500 0 O 
Mersey Docks and Harbour Board Debenture Bond 33 
per Cent., 1909 . 2,000 2,000 0 O 
Newhaven Harbour 4 per Cent. Stock, " Guaranteed by 
L. B. & S. C. Railway . 2,400 2,610 1 10 
North British Railway 3 per Cent. Debenture Stock - 2,66613 4 2,012 10 I! 
Do. do. 43 per Cent. Preference Stock, 
1875 . a 2,500 2,531 9 10 
Do. do. 4 per Cent. do. 
1884 (convertible) . ; - 1,500 I,90l 15 7 


Carried forward . ‘ £166,045 13 g 
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Home RAILWAYS, ETC.—Continued. oniey 
Brought forward . ‘ £166,045 13 8 
North British Railway 4 per Cent. Preference Stock, 


1897 (convertible) ‘ 176 220 0 O 
Do. Edinburgh and Glasgow 4} per ‘Cent. 
Preference Stock . 4,000 5,166 10 1 
North Eastern Railway 3 per Cent. Debenture Stock - 2,666 2,074 15 I 
Nottingham Joint Station 3 per Cent. Stock . ‘ - 1,500 1,624 19 6 
COLONIAL AND OTHER RAILWAYS, ETC. 
Bengal-Nagpur Railway 4 per Cent. Guaranteed Stock . 2,000 2,124 13 10 
Burma Railways Stock . 7,540 7,817 12 8 
East Indian Railway Deferred Annuities “D” with 
Share of Profits . . 3,500 3,096 9 4 
Great Indian Peninsula Railway 4 ‘per Cent. Debenture 
Stock ‘ - 1,000 1,001 16 4 
Illinois Central Railway 4 per Cent. Gold Bonds, 1953 - $10,000 1,972 3 0 
Do. do. Leased Line 4 per Cent. Stock . $7,000 1,447 11 4 
Manhattan Railway Consolidated Mortgage 4 per Cent. 
Gold Bonds, 1990 - $18,000 3,048 6 6 
Watney, Combe, Reid & ‘Co,, Limited, Ist Debenture 33 
per Cent. Stock ; ; ‘ . £2,000 2,096 5 6 


198,936 16 10 
Cash at bankers and on deposit. ‘ ‘ . . 2,072 4 1 
201,009 Ol! 
Less: Reserved to meet outstanding claims, £500; belonging to 
benevolent fund, £7,988. 12s. 8d. ; reserved for depreciation i in the 
market value of investments, £4,000. ° r ‘ . 12,488 12 ‘8 


£188,520 3 3 








COMMERCIAL BANK OF AUSTRALIA, LIMITED. 


THE net profits amount to £69,824. 5s. 10d. ; to which is added amount brought forward, 
£30,412. 16s. 9a. ; making a total of £100,237. 2s. 7d.; which it is proposed to apportion 
as follows :--To dividend on the preference shares at 3 per cent., free of Victorian income-tax, 
431,759. 75.3 transfer to the Special Assets Trust Company, Limited, £29,185. 17s. 3d. ; 
transfer to the Special Assets Trust reserve, £7,500; carry forward to next half- year, 
£31,791. 18s. 4d. The sum of £29,185. 175. 3¢. shown above has been transferred from the 
bank’s profit and loss account to the Special Assets Trust Company, Limited, whose deposit 
receipts are guaranteed by the bank, and whose operations for the period under rev iew, after 
providing for interest and all other charges, resulted in a net loss of that amount. An 
additional sum of £7,500 has been transferred to the Special Assets Trust reserve. During 
the half-year receiving offices have been established at Auburn, Cassilis and’ Sandringham, 
in the State of Victoria. A branch has been opened at Katoomba, in the State of New 
South Wales. Branches have been opened at Norwood and Two Wells, and receiving 
offices at Callington, Dublin, Halbury, Hoyleston, Mallala, Owen and Price, in the State of 
South Australia ; and in the State of Queensland a branch has been established at Beenleigh, 
with a receiving office at Southport. At the invitation of the directors, Mr. W. H. Calder 
has accepted a seat at the board to fill the casual vacancy created by the death of the late 
Mr. N. Thornley. 


Balance-sheet for the Half-year ended December 31, 1903. 


(Jncluding London office to October 31, 1903, Port Darwin and Western Australian 
branches to November 30, 1903.) 


CAPITAL AND LIABILITIES. 
211,729 preference shares paid in cash to £10, £2, 117,290; 189,759 


ordinary shares paid in cash to Ios., £94879. | 168. « . £2,212,169 10 oO 
Special Assets Trust reserve . - ‘ : ‘ 173,000 0 O 
Profit and loss account . , ‘ ‘ ‘ ‘ ? , ‘ . 63,551 5 4 
Notes in circulation . . H ‘ ‘ ‘ ‘ ‘ ‘ ‘ 171,149 0 O 
Bills in circulation . . ‘ ‘ ; ‘ ‘ : ‘ , 318,840 5 9 








Carried forward ‘ - £2,938,710 1 1 
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Brought forward ; - £2,938,710 1 1 

Government deposits—not bearing interest, £54,128. 17s. 7d. ; bearing 
interest, £223,105. 12s. 4d.; other deposits, including rebate, 
interest accrued, etc.—not bearing interest, 41,637,377. 35. Id. ; 
bearing interest, £829,151. 13s. 5a.; bearing interest, “ A” series, 
£316,073. 8s. 3d... ; : ; ‘ ‘ ‘ é ° ‘ 3,059,836 14 8 
Balances due to other banks ; ‘ , ‘ < ; : , 8,963 9 0 
Contingent liabilities, as per contra . ° ° ° , ; ° 159,473 19 I 


£6,166,984 3 10 





ASSETS. 


Coin, bullion and cash at bankers, £1,061,482. 175. 5a. ; money at call 
and short notice in London, £70,000 ; Government, municipal, and 
other public stocks and funds, and other debentures, £127,330 ; bills 
and remittances in transitu, £265,757. 7s. 1d.; notes and bills of 
other banks, £345,557- 19s. 10d. ; balances due from other banks, 
£12,944. 145. §a.; stamps, £2,715. 16s. 1d. . : : ‘ ° 

Real estate consisting of—bank premises at valuation, £391,700 ; other 
real estate at valuation, £59,952. . . : a . " 

Bills discounted, and other advances, exclusive of provision for bad or 
doubtful debts . ° . ‘. : ; , ; s ; _ 3,654,210 9 II 

Bank furniture and fittings, at cost to bank, £34,971. Is.; less written 


41,885,788 14 10 


451,652 0 0 


off, £19,112. 1s... . : : ; ; . : ; ° 15,859 © 0 
Liabilities of customers and others in respect of contingent liabilities, as 
per contra i se ; ; : 159,473 19 I 


£6,166,984 3 10 





PROFIT AND LOSS ACCOUNT. 








Dr. 
Salaries paid—head office, and 124 branches and agencies. ° ° 435,188 4 3 
Kent and other charges ; ° ; ‘ ° ° ° ° 12,114 6 9 
Income, note, and other taxes for half-year . ‘ ; ° : 3,913 3 1 
Amount transferred to the Special Assets Trust Company, Limited ° 29,185 17 3 
Amount transferred to the Special Assets Trust reserve . . , 7,500 0 0 
Balance ° . ; ; ; ; , ° ° . , ‘ 63,551 5 4 
£151,452 16 8 
Cr. 
Balance from last half-year . R , ‘ ; ‘ . : ‘ £30,412 16 9 
Gross amount of profits, less reserves for bad and doubtful debts, interest 
accrued on deposits, and rebate on bills current , ; ; , 121,039 I9 II 


£151,452 16 8 





There is a contingent liability in connection with the guarantee for payment of the deposits in the Special 
Assets Trust Company, Limited, with accrued interest thereon, amounting to £3,058,887. 16s. 7d., against 
which the bank holds in trust for the company all the assets of the old bank, the value of which is estimated to 
be about £1,675,000. This liability ranks after the ordinary liabilities of the bank. 


Sane canna 


COMMERCIAL BANK OF TASMANIA, LIMITED. 


AFTER providing for bad and doubtful debts and contingencies, for interest paid and 
accrued on fixed deposits, the profits, including recoveries, amount to £22,332. 195. 10d. ; 
balance from last half-year, £3,825. 8s.—together, £26,158. 75. 10d. Deduct—expenses of 
management, £9,072. 9s. 4d. ; note-tax, £613. 10s.—together, £9,685. 19s. 4d. ; leaving for 
distribution, £16,472. 8s. 6d., which the directors propose to appropriate as follows :— 
Dividend at the rate of 10 per cent. per annum, £7,074. 12s. 6d. ; dividend tax, £353. 15s. ; 
reserve fund (making same £120,000), £5,000; bonus to Mr. C. J. Barclay, £1,000; 
balance carried forward, £ 3,044. Is. 

















DEUTSCHE BANK. 903 


Balance-sheet, February 29, 1904. 
LIABILITIES. 
Capital . = . ; ; . ‘ ‘ i ; ' P ‘ £141,492 I 


0 oO 
Reserve fund ° ‘ . ‘ ‘ . : , ‘ ° ‘ 115,000 0 O 
Circulation . . . ° . ‘ ‘ . ‘ ‘ ‘ ‘ 59,800 0 oO 
Deposits ° ‘ 7 . ‘ - ; ‘ . . - : 1,514,840 3 0 
Profit and loss. : ‘ ‘ ‘. . ° ‘ . ° ‘ 16,472 8 6 
41,847,605 1 6 

ASSETS. 





Specie and bullion, £278,216. 5s. 1d.; Government securities, 

£228,604. 11s. ; due from other banks, £3,606. Os. 10d. . . : £510,426 16 11 
Bills receivable and other advances . ° ; . . 1,306,932 15 2 
Bank premises. ° ‘ F ‘ ‘ ‘ ‘ . ‘ 30,245 9 5 


£1,847,605 1 6 














cox & CO. 
Balance-sheet, April 8, 1904. 








LIABILITIES, 
Current and deposit accounts ° ° . . ° ° , - £3)353,925 © 3 
Circular notes ° . ‘ ° ° ° , ; , ° , 1,150 0 O 
Capital and reserve ‘ . ‘ . ‘ P i Fe ‘ r 400,000 0 Oo 
£3:755075 © 3 
ASSETS. 

Consols, 24 per cent., £700,000, at 863, £607,250; national war loan, 

£100,000, at 97, £97,000 ; Transvaal 3 ” cent loan, £30,000, at 
, 428, £733,050 © 0 

English railway debenture stocks, £ II 3450 . metropolitan, corporation, 
India and colonial stocks, etc., £218,650 . 332,100 0 O 

Cash at bankers and on hand, £ 563,452. ” 4; ; cash at ‘call and at 
short notice, £180,000. 743.452 4 4 
Advances to customers . ° ‘ 6 ‘ ‘ ° . - ‘ 1,801,782 13 7 
Freehold bank premises ‘ ‘ ‘ ‘ ‘ . . ‘ é 144,690 2 4 
£3:755075 9 3 





DEUTSCHE BANK, 


THE net profits of the year 1903, amounting to *£1,215,380, represent 15°19 per cent. on 
the paid-up capital of 48,000,000, and are to be appropriated as follows :—£880,000 to 
dividend of 11 per cent. to shareholders; £181,538 to reserves ; £36,12y to directors ; 
475,000 to superannuation fund and gratuities to staff; £42,713 carried forward to new 
account. In presenting to our shareholders our thirty-fourth annual report, we are pleased 
to be able to record that the business of our bank during the past year has made satisfactory 
progress in all directions. Assisted by a good average harvest, German trade has more 
rapidly recovered from the depression which had overtaken it in 1900 and shown greater 
elasticity than had been expected, thus proving that economic crises, when not originated by 
political events, pass away in these days more quickly than was the case a few decades ago. 
Both the imports and exports of the German Empire increased in a gratifying manner. The 
augmented export trade of the previous year resulted in a considerable influx of gold, 
constituting a reassuring factor at a time when the imports into Germany (excluding the 





* The sterling figures throughout this on a the ~ Mark amounts at the approximate 
exchange of M. 20 = 
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precious metals) exceeded the exports by £ 50,200,000, a figure not approached since the year 
1900. The indebtedness created annually by the excess of imports—due almost entirely to 
the purchases abroad of cereals required for the food supply of the rapidly growing population 
of the country—is discharged in the first place by the income derived from the investment of 
German capital in foreign lands. These investments, in spite of assertions sometimes made 
to the contrary, have on the whole proved beneficial as adding to the national wealth, and it 
is desirable and even necessary that Germany should continue to receive such income from 
abroad as a useful set-off against its foreign liabilities. The collapse in the upward move- 
ment in the United States, expected since 1902, took place during the year under review. 
In the late summer, when prices had fallen to their lowest, the depreciation which had taken 
place within a period of twelve months in the leading speculative securities dealt in on the 
New York Stock Exchange alone amounted to upwards of $3,000,000,000. Nevertheless, the 
economic vitality of the United States has only been temporarily impaired by this financial 
breakdown. The heavy demand for iron and steel, which had existed in the States previous 
to the crisis, led to purchases being made in Germany, and gave German producers profitable 
employment at a time when the home consumption had fallen off. When these extrancous 
purchases ceased, the iron industry had had time, by improved methods of manufacture, to 
lower the cost of production, and thus prepare itself to meet the reaction which then set in. 
We have further extended our relations with the Rhenish-Westphalian industrial districts 
and derived therefrom a considerable amount of new business. The hopes entertained at the 
beginning of the current year of further improvement in the economic situation have been 
disappointed by the outbreak of hostilities between Russia and Japan, and further develop- 
ments depend on the course of politics. On the announcement of the war it became once 
more apparent to what extent the German Bourses had been crippled by impracticable 
legislation and rendered unfit to successfully cope with exceptional circumstances. This 
experience may serve to spread the conviction that an unfettered financial market is scarcely 
less important to the defence of a country than its army and fleet. Owing to greater 
industrial activity at home, and the higher value of loanable capital in London and New 
York, an expansion is shown in our receipts from interest and discount. The average 
German Bank rate—3°84 per cent.—exceeded by about } per cent. the rate of the previous 
year, although considerably lower than the rates ruling in the four preceding years. The 
average private rate of discount in Berlin in 1903 was 3 per cent., against only 2°186 per cent. 
in 1902. The average rate obtained for loans to the Stock Exchange on first-class securities 
was 4°296 per cent., as compared with 3°387 per cent. in the previous year. The turnover 
of the bank in the past year amounted to fashanwan, against £2,839,150,000 in 1902. 
At our head office 1,973,344 bills of exchange were received and disposed of, the average 
amount of each bill being £246. The business of all our branches continues to develop 
steadily and to yield satisfactory results. Owing to the large amount of cotton imported and 
to the exceptionally high prices ruling for that article, a considerable increase is shown in the 
total of our acceptances. The number of current, deposit and other accounts open in our 
books has increased during the year by 10,046, namely from 97,592 to 107,638. As an 
investment against our deposits, the bank has maintained its policy of holding a large amount 
invested in German Government securities. The increase in the bank’s business has again 
necessitated considerable addition to the staff, which at the end of the year numbered 2,912— 
an increase of 218. Out of our holding of marks 12,000,000 of the share capital of the 
Duisburg-Ruhrorter Bank we have transferred marks 4,000,000 to the Essener Credit Anstalt, 
with which institution we stand in intimate relationship, and who in their turn have transferred 
to us marks 3,000,000 of their shares, a transaction which promises to still further con- 
solidate our mutual interests. The dividends paid to us for the year 1902 on our holding of 
shares in the Banco Aleman Transatlantico (8 per cent.), the Bergisch-Maerkische Bank 
(8 per cent.), the Schlesische Bank Verein (63 per cent.), the Deutsche Treuhand Gesellschaft 
(15 per cent.), and the Hannoversche Bank (6 per cent.), are included in the accounts now 
presented, but no credit has been taken for dividends due to us for the past year (1903), which 
will figure in our next balance-sheet. During the year under review, the traffic of the 
Gesellschaft fuer Elektrische Hoch-und Untergrundbahnen in Berlin (Electric Elevated and 
Underground Railways Company) has developed in a very satisfactory manner, with results 
which will allow a fair dividend to be paid. Negotiations are proceeding for an extension of 
the main line to the centre of Berlin,as also in a westward direction ; it has not yet been 
possible, however, to overcome all the difficulties which have arisen in regard to this project. 
In connection with this important enterprise, we may here state that the efforts we have made 
for several years past to open up for residential purposes a large area in the western district 
of Charlottenburg (a suburb of Berlin) have at length culminated in the establishment of the 
Neu-Westend Aktiengesellschaft fuer Grundstuecks-Verwertung (New West End Land Com- 
pany). We venture to think that the execution of these plans will result in public benefit to 
the inhabitants of Charlottenburg and Berlin, as was the case upwards of twenty years ago, 
when the Kurfiirstendamm and Grunewald districts of Berlin were similarly developed under 
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our auspices. The Oriental and Macedonian Railways, notwithstanding exaggerated state- 
ments to the contrary, have been but slightly affected by the political disturbances in the 
Balkan States, the total damage suffered amounting to less than £1,250. The traffic receipts 
show an increase of more than 16 per cent., and the tithes in the districts of Salonica and 
Monastir—the region where the insurgents were most active—yielded an increase of fully 
20 per cent. more than in the previous year. On the other hand, the receipts of the Anatolia 
Railway were not so large as in 1902, a less favourable harvest having caused a diminution in 
the export traffic. The decrease, however, has been made good in the usual manner from the 
Government guarantee, and the company should be in a position to again pay for the past 
year a dividend of 5 per cent. On March §, 1903, an agreement with the Imperial 
Ottoman Government was executed concerning the Bagdad Railway. The first section of 
about 124 miles, which will be an extension of the existing line of the Anatolia Railway from 
its Konia terminus to the foot of the Taurus Mountains, is under construction. To take over 
the concession, a company, entitled the Imperial Ottoman Bagdad Railway Company, has 
been established, whose capital has been subscribed partly by the Anatolian Railway and the 
Turkish Government, and partly by a number of German, French, Austrian, Swiss, Italian 
and Turkish Institutions and firms allied with us for the purpose of eventually carrying out 
this great undertaking. The bank has taken part in the issue of a German Imperial 3 per 
cent. Loan, Bavarian and Wurttemberg Government 3} per cent. Loans, Conversion of 
Austrian Government Silver and Paper Rente, Loans of the Municipalities of Leipsic, 
Charlottenburg, Dresden, Halberstadt, Dusseldorf, Elbing, Essen, Harburg, Munich, Posen, 
Elberfeld and many other operations of more or less local interest. We much regret that for 
reasons of health our colleague Mr. Ludwig Roland-Luecke, has found himself compelled, as 
from the end of the past year, to resign his position as one of the general managers of the 
bank. It is difficult to over-estimate the value of the services he has rendered to our 
institution. The gross profits for the year 1903, including the balance of £39,188 brought 
forward from 1902, amount to £1,937,257. After deducting all expenses, writing off 
£63,924 from premises and furniture accounts, and making due provision for all bad and 
doubtful debts, there remains a net profit of £ 1,215,380, which it is proposed to appropriate as 
above stated, carrying forward the balance of £42,713. The reserve funds by the proposed 
addition of £181,538 will be brought up to a total of £2,951,522, equal to 36°89 per cent. 
of the bank’s fully paid capital of 48,000,000. 


General Balance-sheet, December 31, 1903. 
Mark 20 = £1. 
LIABILITIES. 





Capital . . , ‘ . 





£8,000,000 0 O 

Reserve funds . ‘ 2,769,984 0 O 
Current accounts and deposits 39,408,719 0 O 
Bills payable. ‘ . 8,990,403 0 O 
Unclaimed dividends ‘ ‘ 1,165 0 Oo 
Dr. G. von Siemens Pension Fund 199,573 0 O 
Sundries . ° . 292,679 0 O 
Profit and loss account . 1,215,380 0 O 
460,937,903 0 0 

Contingent liability on guarantees given on account of customers, £1,527,516. 
ASSETS. 

Cash ‘ ‘ ‘ F ‘ ‘ ‘ . 43:717,771 0 O 
Foreign coin, coupons and drawn bonds in course of collection 1,075,816 0 Oo 
Cash balances with banks and bankers . 2,189,424 0 O 
Bills receivable ‘ ° . ‘ ‘ 17,139,297 0 O 
Government, railway and other investments . 2,785,821 0 oO 
Shares of allied banks ‘ 2,891,334 0 O 
Stock exchange loans. ‘ i 9,200,070 0 O 
Advances secured by collateral security . 14,636,489 0 O 
Debtors on current accounts . 2,906,961 0 O 
Loans on goods, etc. 1,989,035 © O 
Syndicates . ‘ ° ‘ 1,652,921 0 © 
Bank premises. ‘ ‘ ‘ 692,939 0 O 
Furniture and fittings 20 0 Oo 
Sundries ‘ 5 0 oO 
£60,937,903 9 0 
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Profit and Loss Account, December 31, 1903. 
Dr 





General expenses (including £97,508 taxes and stamps) , ‘ , £657,953 © 0 
Amount written off furniture and premises account ° . ‘ ° 63,924 0 O 
Net profit . . ° . . ‘ ‘ . ‘ : : . 1,215,380 0 0 
£1,937,257 9 © 

Cr. 


Balance from 1902 , , ° ; ‘ ; ° ; ° e £39,188 o oO 
Gross profit for 1903 :—Interest, discount, dividends and exchange, 

£1,050,317 ; commission, £503,799; profit on investments and 

sundries, £343,953 - ° ° ° ° , ° ° ‘ ° 1,898,069 0 O 


£1,937,257 © © 








DRESDNER BANK. 


WE beg to report that out of the profits for the year ending December 31, 1903, we 
recommend a dividend of 7 per cent. The year 1903 has been for this bank and its future 
development a notable one through the establishment in November last of a long term 
community of interest with the A. Schaaffhausen’scher Bankverein, an arrangement to which 
effect was ratified by an extraordinary general meeting of our bank, held on December 10 
last. The two institutions now command a joint share capital of 230 million marks and 54 
million marks reserve funds, and we may hope that the inherent power of this fusion will, 
in course of time, find expression in an increase of the joint revenue. In this connection 
mention must also be made of a further important extension of our sphere of influence 
through the conversion of the old distinguished banking house of Von Speyr & Co., of Bale, 
into a limited liability company, in which, jointly with the A. Schaaffhausen’scher Bank- 
verein, we have acquired a considerable interest. We think we may anticipate for the new 
company a prosperous future and expect that lasting advantages will accrue to our united 
institutions from the intimate relations thus established. The economic progress registered 
in the year 1903 was essentially favourable so far as Germany is concerned. The energetic 
self-reliance displayed by manufacturers, who in the preceding year contrived to keep their 
works open and their hands employed by an increase in the export trade, even at unremuner- 
ative prices, received its reward sooner than was looked for, in the shape of a revival of the 
home demand. Simultaneously the captains of industry, with tenacious energy, set to work 
by developing existing, and creating new, combines to bring about a judicious regulation of 
their future production. That those controlling the Rhenish-Westphalian Collieries 
succeeded in reconciling many conflicting interests and in arranging the new coal syndicate 
must be classed as an economic achievement of the highest order. Now that the pig-iron 
syndicate has followed suit, there seem to be prospects that the unification of the iron industry 
will find its culmination in a steel combine, and that other important branches of industry 
will before long reach the same goal. The unification of powerful groups of interest in the 
electrical industry, to which reference was made in our last report, seems to have worked well, 
and has meanwhile made further progress. The much over-estimated American danger, as 
foreshadowed in our last report, has proved less formidable than at first expected. 
A reaction from the height of prosperity indeed has come, but it has been gradual and 
unaccompanied by violent catastrophes. The industries of that country have profited by 
experience and preferred to restrict production rather than flood the markets of the world 
at ruinous prices. Rates of interest experienced a moderate increase. The private discount 
rate on the Berlin Bourse averaged 3°007 per cent., as against 2°18 per cent. in 1902, 3°05 
per cent. in 1901, and 4°40 per cent. in1900. The saving power of Germany has shown no 
sign of diminution even since the crisis of 1901. The improved conditions of trade and 
industry led to a certain increased demand for money ; at the same time, Germany has con- 
tinued even in a larger measure to lend money abroad, and it would have been in a favourable 
position to resume the exercise of its powerful influence in international bourse affairs, 
prejudiced as that influence has been during the last decade, if it had not been for the fact 
that, on the one hand, the freedom of action of its bourses has been hampered by a _ short- 
sighted legislature, and, on the other hand, that the uncertainty attending the development 
of its commercial treaties has continued to have a paralysing effect. Less favourable were 
the conditions of the business in stocks, which, during the major part of the year, was of 
moderate volume, while only during the last quarter more activity appeared on the 
Berlin Bourse. The interest of the public, with regard to industrial securities, was directed 
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principally to old-established concerns of high credit, while as regards securities bearing a 
fixed rate of interest, mortgage bonds or industrial debentures yielding 4 per cent. or more, 
as well as foreign bonds of the more remunerative class, were principally in request. Our 
own issue operations have been limited virtually to the introduction of investment securities. 
Unfortunately, owing to excessive competition between the various financial groups, national 
and municipal loans now hardly offer - chance of profit, and, indeed, not infrequently this 
class of business leaves an actual loss. ‘The expectations entertained in relation to the new 
year have unfortunately been nullified by the outbreak of the Russo-Japanese war. Although 
hopes are cherished that it will be confined to these two powers, and that trade and industries 
will not be materially disturbed—and perhaps in some respects they may even prove the 
gainers—there can be no doubt that business activity and the spirit of enterprise will be 
interfered with, till all doubts have been set at rest as to the war remaining localised. The 
regular banking business of our institution shows satisfactory development. In particular, 
there is an extension of the clientéle of our Dresden office, as well as of most of our branches. 
The turnover shows an increase in every direction, bringing the figures above those 
appearing in the record years 1899 and 1900. The revenue from interest and bills shows an 
increase, and also the amount for commissions has advanced, and this would have probably 
been the case in a larger degree, had it not been that stock exchange business for the greater 
part of the year was practically dormant. The profit shown on stock and syndicate accounts 
is mainly accounted for by the advantageous realisation of old holdings. The account appear- 
ing in our balance-sheet for the first time, under the heading “ Investments in other Banks,” 
represents our holding of shares of the “ Rheinische Bank” in Miilheim a/Ruhr, and of the 
“Markische Bank” in Bochum. In conclusion, we may mention that at the end of the 
business year, in view of our manifold connections with the industrial district of Upper 
Silesia, we have taken an interest in the “ Oberschlesische Bank ” of Beuthen by acquiring 
M. 1,000,000 of their new stock. The number of deposit accounts has increased from 26,775 
to 29,114. 
Balance-sheet, December 31, 1903. 


20 Marks = £1. 











LIABILITIES. 

Share capital . ‘ ; ‘ , , ‘ ‘ ; ‘ ‘ . £6,500,000 0 o 
Reserve fund . ‘ . ; . ‘ ‘ ‘ : . 1,707,789 © Oo 
Current accounts and deposits . - 16,283,872 0 o 

Acceptances against credits and securities (besides guarantees for account 
of third parties, £745/985) , ° e ‘ ‘ . : . 6,466,980 0 o 
Divide ends unpaid . ° . ° ‘ ‘ ; . ‘ ‘ 842 0 0 
Pension fund . ° ° ‘ , ° : ; ‘ ‘ ‘ , 86,399 © oO 
Profit . ° ° ‘ ‘ ‘ ‘ ‘ , . ‘ ‘ ° 696,238 0 oO 
431,742,120 0 0 

ASSETS. 

Cash. , . ‘ ‘ , ‘ ‘ , : ‘ . £1,523,890 0 o 
Bills receivable ° , : ‘ ‘ ‘ 5,773,278 0 oO 
Cash balances with other banks and bankers , ‘ ‘ ‘ ‘ 761,359 0 Oo 
Loans . ‘ , ‘ ° ° , : ‘ ‘ 5,350,508 0 0 
Investments in n other hanks . ‘ ‘ ‘ 185,457 0 Oo 
Government securities, railway and other bonds and shares . , ‘ 1,903,439 0 O 

Current accounts (of which covered, £9,580, 633 5 besides guarantees 
for account of third am, £745,985) : ‘ : ‘ - 13,384,395 © oO 
Syndicates. ‘ , ; . ‘ , 1,998,369 0 o 
Bank premises ° ° ‘ , ° ° , ° ‘ ‘ ‘ 758,895 © o 
Pension fund securities . ‘ ‘ : ‘ . ; ‘ ; ‘ 86,314 © o 
Adjustment of branches ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ 5715 9 © 
431,742,120 0 0 

Dr. PROFIT AND LOSS ACCOUNT. 

Current expenses . , ‘ ‘ ‘ e , ‘ ‘ ‘ ‘ £235,671 0 0 
Taxes . ° ‘ ‘ ‘ ‘ ‘ ‘ 51,217 0 oO 
Amount written off furniture, ‘fittings, ae ‘ . . . ‘ 7,316 0 oO 
Amount written off current accounts. ‘ ; ° ° ‘ ° 2.379 © 0 
Profit . ; ‘ ° . ° , ‘ ‘ e , ‘ ‘ 696,238 o Oo 
° 


£992,821 o 
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Cr. 
Balance from 1902 ; . . . : ; . ‘ : : £3,367 0 0 
Gross Profit 1903 . ; . . : ‘ : . , ; . 989,454 0 O 


£992,821 0 oO 
———-—_ —_ 





LONDON AND HANSEATIC BANK, LIMITED. 


THE directors beg to submit to the shareholders the balance-sheet to December 31, 1903. 
After providing for bad and doubtful debts, and deducting expenses, income-tax, etc., the 
net profits of the year, including £4,702. 12s. 6d. brought forward from the previous year, 
amount to £45,194. 19s. 9@., of which £10,000 were paid as an interim dividend for the 
first half-year (5s. per share, being at the rate of 5 per cent. per annum), leaving a balance 
of £35,194. 19s. 9d. to be disposed of. The directors recommend the payment of a final 
dividend for the second half-year of 10s. per share, free of income-tax, making, with the 
interim dividend, 15s. per share, or 7} per cent. for the year. The final dividend will 
amount to £20,000, leaving £15,194. 19s. 9d., of which the directors propose to place 
£10,000 to reserve fund, increasing the same to £150,000, to apply £500 as a contribution 
to the pension fund for the staff, and to carry forward the remaining 44,694. 19s. 9d. 


Balance-sheet, December 31, 1903. 
LIABILITIES. 





Capital—4o,000 shares at £20 each, £800,000 ; /ess uncalled, £400,000 £400.000 0 O 
Reserve fund ‘ 140,000 0 O 
Acceptances, £2, 158, 100. 4s. ; current and other accounts, br, 788. 

55. 2a. ° . ° : ° 2,336,888 9 2 
Rebate of interest on bills not yet due . ° . . . . , 760 It 2 
Profit and loss account, as below . ; ; , : . ; . 355194 19 9 

£2.912,844 0 1 
ASSETS. 
Cash at bankers and in hand, £55,482. 3s. 3¢.; loans on securities, 

at call and at short notice, £310,000 : £365,482 3 3 
British, Colonial and Foreign Government securities, hur, 259 ; ‘other 

securities, £43,494 . ; . ‘ ' 215,753 © O 
Bills receivable . 463,880 16 7 
Current and other accounts, after making prov ision for bad and doubtful 

debts , » : : : . : : : : ; 1,867,718 0 3 
Office furniture > ‘ , : : > . : ° 10 0 O 


£2,9 12,844 o 1 





Profit and Loss Account for the Year ending December 31, 190}. 











Dr. 
Current expenses, including rent, income-tax, salaries, directors’ and 
auditors’ remuneration, etc. . ; : : ‘ : : : £15,847 4 3 
Interim dividend paid on July 1, 1903 . ‘ ‘ ; : : . 10,000 0 O 
Balance carried to bala: ce-sheet . ; , ° ° , ° ° 35,194 19 9 
£61,042 4 0 
Cr. 
Balance brought forward from last year , ° £4,702 12 6 
Gross profits, after making provision for bad ‘and doubtful debts . ° 56,339 11 6 
£61,042 4 0 
ai nae 
—_ 


LONDON BANK OF AUSTRALIA, LIMITED. 


THE directors present their report, accompanied as usual by audited accounts, for the 
year ended December 31 last. The profits as shown by the annual statement of profit and 
loss, after deducting management charges and taxes, amount to £94,412. 13s.; to which 
is added the amount brought forward, £10,023. 19s.—together, £104,436. 12s. After 
providing for the interest at 4} per cent. on the transferable deposit receipts for the 
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year 1903, amounting to £71,457. Is. 7d., there remains a credit balance to be dealt with 
of £32,979. 10s. §a.; out of which the directors recommend that the dividend of 54 
per cent. on the preference shares be paid for the year ending December 31, 1903, £9,456. 
3s.; that a dividend of 2} per cent. on the ordinary shares be declared for the same 
period, £9,206. 16s. 3a. ; that the balance be carried forward to next account, £14,316. 11s. 2d. 
The directors have great satisfaction in being able to report that since the last meeting there 
has been an abundant rainfall in nearly all parts of Australia, and that the present climatic 
conditions are very favourable in the pastoral and agricultural districts. It is with much 
regret the directors have to announce the death of their late colleagues Mr. Robert Landale 
and Mr. A. C. Garrick, and the resignation, owing to ill-health, of Mr. N. B. Watson. 
Under the provisions of the bank’s articles of association the vacancies thus caused on the 
board have been filled by the appointment of Mr. David Finlayson, Mr. D. Q. Henriques 
and Mr. Andrew Cunningham. 


Balance-sheet, December 31, 1903. 
LIABILITIES. 
Capital :—49,103 ordinary shares of £22. ros. each, £1,104,817. 108. ; 


Jess uncalled and reserve liability, £736,545; calls in arrear, 
£750 —£737,295 —£ 367,522. 10s. ; add amount prepaid by trustees 


in respect of uncalled capital and reserve liability, £8,190. ; £375:712 10 0 
17,193 54 per cent. cumulative preference shares of £10 each, fully paid 171,930 0 Oo 
Transferable deposits, due 1911 and 1917 ‘ . ° ° 1,586,865 3 9 
Other deposits and current accounts. , ‘ ° e ° ‘ 2,353:773 3 6 
Bills payable and other liabilities (including reserves for doubtful debts) 577,518 2 10 
Notes in circulation. ; : : ; ; : , ‘ ‘ 150,088 10 oO 
Balance ‘ ; : ; . : ; : : ‘ : . 32,979 10 5§ 

45,248,867 0 6 
ASSETS. 
Coin, bullion, cash balances, and notes of other banks . ‘ ‘ ° £759,555 1 8 
Money at call and short notice in London ° ‘ ‘ ‘ 100,000 0 O 
Investments, including those held against note issue, and bills 

receivable ° . . ° ° ° ° ° ° ° ° 698,650 15 Oo 
Bills discounted, advances, and other assets of the bank ‘ . e 3,309,816 3 10 
Bank premises. ° ‘ ‘ ° ° ‘ ° ‘ ‘ ° 380,845 © O 


45,248,867 0 6 





Profit and Loss Account for the Year ended December 31, 1903. 





Dr. 
Salaries and general expenses in Australia—including remuneration to 

local directors, rent, rates, repairs, stationery, travelling, etc. P £60,662 14 0 
Salaries and general expenses in London—including directors’ and 

auditors’ fees, rent, repairs, stationery, telegrams, etc. . ‘ ‘ 8,988 14 3 
Land-tax and tax on note issue ‘ ; , ‘ . ° ‘ 3510 3 3 
Interest at 44 per cent. on transferable deposit receipts for the year 1903 71,457 1 7 
Balance ° : ° ° ° ° ° ° ° ° ° 32,979 10 5§ 

£177,598 3 6 
Cr. : 


Balance as per last report, £24,208. 3s. 6¢.; /ess one-and-a-half-years’ 
dividend on preference shares to December 31, 1902, £14,184. 
4s.6d. . ° ° ° ° ° . ‘ . ° ° ° 

Profits in London and in Australia after providing for interest due and 
accrued on current deposits, deducting rebate on bills, and making 
provision for bad and doubtful debts —. ‘ ‘ ° ‘ ‘ 167,574 4 6 


£10,023 19 0 


£177,598 3 6 
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YOKOHAMA SPECIE BANK, LIMITED. 


THE directors submit the annexed statement of the liabilities and assets of the bank, and 
profit and loss account for the half-year ending December 31, 1903. The gross profits of 
the bank for the past half-year, including yen 555,245.°°! brought forward from last accounts, 
amount to yen 7,215,219"21, of which yew 5,597,551.°*" have been deducted for current 
expenses, interests, etc., leaving a balance of yen 1,617,667.°°*. The directors now propose 
that yen 110,000.°°° be added to the reserve fund, raising it to yer 9,320,000.9°°°, From 
the remainder the directors recommend a dividend at the rate of 12 per cent. per annum, 
which will absorb yen 720,000.°°° on old shares and yen 360,000.°°° on new shares, making 
a total of yen 1,080,000.°°°. The balance, yen 427,667.°°*, will be carried forward to the 
credit of next account. 


Balance-sheet, December 31, 1903. 


LIABILITIES. 


Capital paid up . ° . ; . : ° , . : - — ¥.18,000,000,9°° 
Reserve fund . . . m ‘ . : ‘ . ‘ 9,210,000,°°° 
Reserve for doubtful debts ° ‘ 369,609. 9° 
Reserve for depreciation of bank’s premises, properties furniture, etc. . 607,345.°°° 
Reserve for silver funds , ; ; > 400,000,°°° 
Deposits (current, fixed, etc.) . ; 72, $71 ‘851. 666 
Bills payable, bills rediscounted, acceptances, and other sums due by 

the bank . ‘ . : ; ‘ ; : ; : : : 118,119,466.2°* 
Dividends unclaimed . ‘ . ‘ ‘ ; . 4,897.52° 
Amount brought forward from last account : : , ' ; ; 555:245.°°! 
Net profit for the past half-year. : : : : , ‘ ; 1,062,422.°55 


Yen 221,200,837.°54 





ASSETS. 

Cash account ~ 

In hand, yen 5,110,030.°*° ; at hana, = §,346,010.°S° -  ¥.10,456,041.27° 
Investments in public securities. . ° R . . 22,11 3,466.°8° 
Bills discounted, loans, advances, etc. . ‘ . p . 64,092,455.22° 
Bills receivable and other sums due to the bank ‘ : : ‘ ‘ 122,242,316.184 
Bullion and foreign money. . ° . ° : . 520,676,729 
Bank’s premises, properties, furniture, etc. , : . ‘ ‘ 1,775,883. 9° 


Yen 221,200,837.°°4 





PROFIT AND LOSS ACCOUNT. 





Dr. 
Current expenses, ee etc. . . . ° ; : ‘ . Y. 5,597,551.89" 
Reserve fund ° 110,000,°°° 
Dividend—yen 6.9°° per share for | 120,000 old shares =yen 720, 000. 000 ; 
and yen 3.°°° per share for 120,000 new shares= —_ —— — . 1,080,000,°°° 
Balance carried forward to next account . ‘ : ; 427,667.°8* 
Yen 7,215,219.7 21 
Cr. 
Balance brought forward June 30, 1903 , Y. 555,245.°°! 
Amount of gross profits for the half-year ending December 31, 1903 ° 6,659,974 17° 


Yen 7,215,219." 21 
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Provincial Clearing-Hhouse Returns. 











NEWCASTLE 





BirMING- 








1903. sega Leeps, a LivERPOOL. | ee oNn-TyNe. | SHEFFIELD. 
Week ending £4 4 < c | £ £ 


£ 
23rd May 5 906,755 | 307,781 | 163,903 | 3,558,872 | 4,108,056 | 1,563,020 311,870 
30th =—sg,_~—«| 1,062,031 | 369,897 176,064 | 3,633,370 | 4,772,574. 1,551,960 | 479,194 
6th June .| 1,049,618 | 271,551 200,565 | 2,665,426 3866003 1,248,210} 355,493 














13th sy, 907,062 | 288,506 | 175,546 | 3,068,000 | 4,066,093 | 1,523,200] 307,927 
|| 20th ,, «| 897,936| 285,378 | 149,165 | 3,115,377 4,178,679 | 1,261,030 | 280,961 | 
) 27th | 1,164,524 | 324,970 | 203,717 | 2,996,139 | 4,396,532/|1,214,190| 370,927 


4th July .| 1,735,521 | 500,289 | 320,524| 3,485,321 | 5,797,030| 1,829,820] 622,599 
IIth 4, _— «| 1,050,084 | 324,429 | 187,534 | 3,236,000 | 4,738,339 | 1,199,740| 297,101 
18th » «| 1,063,828 | 331,325 | 182,711 | 3,298,112 | 4,736,088 | 1,288,620} 316,252 
25th «,, | 770,658 | 300,061 | 166,562 | 2,742,756 | 4,031,204 | 1,475,870| 316,901 
Ist Aug. «| 1,256,019) 414,988 | 256,119 | 3,574,995 | 4,777,836 | 1,571,490| 481,332 


8th 4, «| 1,041,929 | 294,438 | 189,191 | 2,653,798 | 4,753,524 | 1,469,380| 376,057 





15th 4, «| 949,547] 270,903| 199,811 | 3,154,110 | 4,280,090 | 2,011,700| 348,730 
22nd ,, .| 863,475) 274,073| 159,685 | 2,764,069 | 3,695,160/ 1,526,170} 280,267 
29th | 346,021 


» +| 969,387 | 321,808 | 150,750) 2,823,163 | 3,841,443 | 1,272,630 
5th Sept. . 1,267,136 | 376,133 | 223,999 | 3,554,751 | 4,687,462 | 1,487,950, 473,383 


12th =, .| 846,719) 327,395 | 167,570) 3,911,639 | 4,079,624 | 1,298,422) 251,814 
19th §=,,_—«|_—«8 48,588 | 256,659) 148,810| 2,963,891 | 3,766,733 | 1,364,785 | 277,564 
26th .| 743,810| 228,622 | 164,660} 2,791,046 | 3,680,043) 1,340,820| 281,595 


3rd Oct. «| 1,419,657 | 408,278 | 335,206 | 3,884,567 | 5,379,460 | 1,989,585| 570,693 
1oth =, +, 942479| 313439) 209,133 3,048,374 | 4,442,433 | 1,377,262 | 313,697 
17th » +, 1,008,109 | 324,859 | 223,732 | 3,537,128 | 5,064,646 | 1,655,472] 307,141 
24th ,, «| 916,785] 301,712] 197,058 | 3,073,480 | 3,827,121 1,468,222 | 293,155 


3Ist «| 1,013,514] 333146 | 163,283 | 3,683,087 | 4,415,262! 1,238,658| 366,351 
7th Nov. .| 1,383,668 398,327 | 267,992 | 3,595,301 | 5,101,589 | 1,592,589 | 464,009 
14th = ,,_—-«|_- 931,689 | 318,390 | 172,547 | 3,950,411 | 4,565,213 | 1,653,622 | 284,389 
2ist yy —«|_ 878,530] 309,552 | 184,855 | 3,213,974 | 4,143,117 | 1,454,180| 244,826 
28th 4, .| 955,263| 328,412 | 166,714 | 3,149,709 | 4,490,085 | 1,544,942| 366,055 
Sth Dec. .| 1,420,025 | 436,865 | 261,093 | 4,305,507 | 5,400,809| 1,574,016| 468,350 
12th 4, _—.|_-: 926,007 | 267,576) 208,407 | 4,061,789 | 4,719,693 | 1,584,505 | 309,391 
19th §=,,_~—.|._—-:965,076| 305,214 | 188,245 | 3,750,787 | 4,528,236) 1,431,211] 371,063 
26th =, .| 685,546] 221,093 | 130,787 | 2,351,400 | 3,128,009 | 1,099,273| 267,846 
| | 
1904. | | 
2nd Jan. -| 1,427,811 | 652,795 | 330,899 | 3,592,505 | 5,532,704] 1,340,796| 484,065 


gth »»  *; 1,012,146] 389,801 | 242,085 | 5,149,605 | 5,109,769 | 1,695,138| 354,322 


16th =, +} 988,867) 328,152 | 212,756) 4,781,979 | 4,840,451 | 1,477,513 | 305,365 
23rd » *| 919,580} 298,066 180,936 | 3,654,551 | 4,398,802 1,626,640 | 325,007 
30th 975,415 | 377,483 | 202,003 | 5,304,085 | 4,877,874 | 1,537,625 | 394,928 


6th Feb. +! 1,497,935 | 417,944 | 376,546 | 6,432,201 | 5,735,411 |1,892,012| 461,542 






13th » *| 989,020} 290,527 | 232,817 | 8,359,847 | 5,250,032] 1,537,099| 313,351 
20th =, «| 889,064 | 275,952 | 213,151 | 3,890,715 | 4,498,207 | 1,425,453| 286,263 
27th 958,728 | 348,288 | 171,402) 3,409,337 | 4,688,210 | 1,498,335 | 357,589 






472,305 


5th Mar. | 1,355,894 | 447,246 | 229,691 | 4,156,029 | 5,461,879 | 1,489,887 


























12th ,, _—_+| 1,008,609 | 261,499 | 215,489 | 4,024,451 | 4,679,783 | 1,517,395| 337,438 
19th » +| 854,187] 270,667 186,322 | 3575290 | 4,467,391 | 1,409,598| 310,627 
26th » «| 818,943 270,005 | 218,103 | 4,437,961 | 4,380,831 | 1,202,667 | 332,878 
2nd April 7 1,245,618 | 402,968 | 279,841 | 3,593,168 | 4,770,919| 1,312,200] 492,702 
gth 4, +| 894,644) 272,520] 195,743 | 2,725,066 | 4,550,678 | 1,322,840} 341,615 
16:h » +} 946,132) 305,088 | 200,267 | 3,730,677 | 4,993,620 | 1,570,845 | 318,241 
23rd » +) 927,169 303,757 | 187,968 | 3,721,162 | 4,071,948 | 1,361,878 | 317,695 








= 


1,322,686 429,013 
1,566,603 | 476,001 
1,832,408 | 322,206 


goth =~ |: 967,644) 375,448) 192,531 | 3,889,693 | 4,837,888 
7th May «| 1,494,775 | 414,998 | 277,574 | 3,973,140 | 5,556,220 
4th ys 962,673 | 350,831 | aed 3,522,789 | 5,008,302 
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Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 


ISSUE DEPARTMENT. 













































































1904. 904. 1904. 
April 27. | May 4. May 11. May 18, 
Notes issued .. ee £50, 870,960 | £50,229,820 449,821,145 | £49,395,400 
Government debt | £11,015,100 | £11,015,100 411,015,100 | £11,015,100 
Other securities ss. . 71434,900 71434,900 71434,900 71434)900 
Gold coin and bullion .. 32,420, 960 315779820 _ 313715145, 30,945,400 
450,870,060 | £50,229,820 | £49,821,145 | 4491395400 
___ BANKING DEPARTMENT. 
1904. 1904. 1904. 1904. 
April 27. May 4. _ May 11. May 18, 
Proprietors’ capital 414,553,000 | £14,553,000 | £14,553,000 | £14,553,000 
est. .* 3,167,197 39172,901 3,166,829 3,185,152 
Public deposits «. 84355345 795445273 7,091,114 75722,430 
Other deposits .. 40,913,619 41,992,416 49,790,149 40,001,980 
Seven-day and other bills 132,509 110,938 _ 109,261 150,984 
467,201,670 | £67,373,528 | £65,710,353 | 465,613,546 
Government securities 417,283,980 £17,279,040 417,229,684 | £17,229,978 
Other securities oe 25,370,225 26,421,383 25,096,248 255350,519 
| Notes... ee 22,482,970 21,631,005 21,378,280 20,999,975 
I Gold and silver coin 2,064,495 2,042,100 2,006,141 2,027,074 
{| £67,201,670 | 467,373,528 | £65,710)353 465,613,546 
THE EXCHANGES. 
\ 1904. 1904. 1904 1904. 
| Lonpon— April 26. May 3. May to May 17 
|| Amsterdam, short 12 «WZ 12 14 m2 14 12 14 
| Ditto 3 months .. 12 34 12 34 12 34 12 34 
|| Rotterdam, ditto ee 12 34 12 34 12 34 12 34 
Antwerp and Brussels, ditto ee | 25 364 25 304 25 35 25 324 
Paris, short 25 12 25 1 25 10 25 10 
Ditto, 3 months .. } 25 30 25 30 25 274 25 25 
Marseilles, ditto | 25 30 25 30 25 274 25 25 
Hamburg, ditto .. 20 60 20 60 20 59 22 58 
Berlin, ditto 20 60 20 61 20 59 20 58 
Leipsic, ditto ee 20 61 20 61 20 59 20 59 
Frankfort-on-the- “Main, “ditto .. 20 61 20 61 20 59 20 59 
Petersburg, ditto os 243 24} a4té 2418 
| Copenhagen, ditto 18 39 18 38 18 38 18 37 
Stockholm, ditto 18 40 18 39 18 39 18 38 
Christiania, ditto 18 40 18 39 18 39 18 38 
Vienna, ditto 24 «18 24 174 24 «174 24 «174 
Trieste, ditto .. ° 24 18 24 «174 24 «174 24 «174 
|| Zurich and Basle, ditto’ 25 424 25 414 25 40 25 40 
Madrid, ditto . 338 332 331 34 
Cadiz, ditto 3318 332 3318 34 
|| Seville, ditto 3318 332 3318 34 
Barcelona, ditto .. 3318 332 33 34 
Malaga, ditto 3318 332 3318 34 
Granada, ditto 3318 332 3318 34 
Santander, ditto .. 3318 332 338 34 
|| Bilbao, ditto 338 332 3318 34 
Zaragoza, ditto .. ° 3318 332 3318 34 
Genoa, Milan, Leghorn, ditto. 25 45 25 464 25 45 25 45 
Venice, ditto os 25 45 25 464 25 45 25 45 
Naples, dit:o 25 45 25 464 25 45 25 45 
Palermo and Messina, ditto 25 45 25 464 25 45 25 45 
currency. currency. currency. currency. 
Lisbon, go days 42 423 4276 428 
Calcutta, demand ne da 14 1"4 14 14 
Calcutta & Bombay, 30 days .. 1°38 1°318 1°3t8 1°3t8 
New York (Gold) demand 49% 498 498 498 
PRICES OF BULLION, 
Per Oz. ~~ Oz. PerOz | Per Oz, 
4.8. ad. d. S664 | £6' & 
| Foreign Gold in —-— ‘wage 3 17 104 3 he 103 3.17 105 3.17 105 
Silver in Bars . roads o 2 off | o 2 1 o 2 1% ° 2 1% 
Mexican Dollars o2t | ee o 2 1% o 2 1 
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Bank of England.—nalysis of Returns. 
Coin Proportion] Government Other 
Date Notes in and Bullion jofCoinand| Securities Securities Public 
P Circulation. in Issue Bullion to} in Banking in Banking Deposits. 
Department. |Circulation| Department. | Department. 
1903. £ £ vA & £ £ 
May 20| 28,580,980 | 33,407,405 | 117 14,799,631 | 26,734,733 | 8,530,589 
27 | 29,178,570 | 33,688,295 | 115 14,799,631 | 27,047,602 | 8,594,891 
June 3| 29,301,685 | 33,230,035 | 113 14,799,505 | 27,508,544 | 7,426,683 
10 | 28,934,660 | 34,288,440 | 118 14,973,219 | 25,422,185 | 7,325,458 
17| 28,771,165 | 35,221,645 | 123 15,073,219 | 26,294,684 | 11,063,102 
| 24 | 29,031,945 | 35,574,260 | 123 15,073,219 | 27,813,924 | 11,467,985 || 
|| July I | 30,207,850 | 35,155,230 | 116 15,073,144 | 37,514,425 | 11,089,416 
8 | 29,983,605 | 34,578,055 | 115 15,275,513 | 26,224,745 | 7,668,708 || 
15 | 29,623,505 | 34,474,675 | 116 15,342,840 | 25,988,711 | 6,914,657 || 
22] 29,468,090 | 34,419,950 117 15,342,840 | 26,016,874 | 7,238,163 || 
29 | 29,827,315 | 33,940,525 | 114 15,342,840 | 27,608,035 | 6,936,738 
August 5] 30,091,345 | 32,936,865 | 110 15,338,622 | 25,902,537 | 6,286,661 
12| 29,694,115 | 33,170,145 112 16,543,841 | 25,588,319 | 6,555,514 
19 | 29,342,610 | 33,655,330 | 115 20,543,841 | 25,063,349 | 8,660,488 
26 | 29,360,995 | 33,956,120 116 20,268,841 | 24,810,212 | 8,779,756 
Sept. 2| 29,508,960 | 33,381,835 | 113 18,260,841 | 24,969,260 | 7,393,580 | 
9| 29,095,465 | 32,219,270 | 110 17,060,841 | 23,714,423 | 7,231,981 
16 | 28,643,390 | 32,204,500 | 113 16,950,841 | 21,655,875 | 7,117,298 
23 28,395,135 | 32,350,610 114 16,686,056 | 22,653,965 | 7,268,186 
30 | 209,439,250 | 31,852,640 108 16,906,056 | 30,483,714 | 8,215,520 
October 7] 29,271,770 | 31,061,655 | 106 20,085,056 | 27,263,138 | 7,402,447 
14| 28,960,640 | 30,266,460 | 104 19,975,056 | 25,501,353 | 6,388,430 
21 | 28,544,450 | 30,503,775 | 107 19,999,056 | 25,355,824 | 7,129,806 
28 28,398,565 31,277,540 110 17,399,056 24,112,577 7;743,010 
Nov. 4| 28,759,150 | 30,438,545 | 106 17,199,056 | 25,287,283 | 6,388,706 
| II | 28,552,415 | 30,154,810 106 16,486,556 | 24,423,615 | 6,226,366 
18 | 28,242,260 | 29,973,500 | 106 16,141,556 | 23,935,980 | 6,929,247 
25 | 28,202,165 | 29,802,265 106 15,756,556 | 24,567,733 | 6,880,593 
Dec. 2| 28,635,230 | 29,221,380 102 18,259,427 | 26,528,405 | 7,835,632 
9| 28,363,305 | 28,823,485 | 102 19,006,927 | 24,273,988 | 7,596,620 
| 16 | 28,406,435 | 28,477,885 | 100 19,234,927 | 24,841,288 | 7,563,530 
\} 23 | 29,083,290 | 26,390,825 | 91 19,234,927 | 28,666,752 | 7,968,416 
30| 28,787,760 | 27,010,830 | 94 19,234,927 | 36,424,757 | 7,949,728 
1904. 
January 6) 28,914,830 28,079,780 | 97 22,234,784 | 28,313,795 | 7,969,712 
13 | 28,414,055 | 29,590,135 | 104 | 20,947,874 | 24,957,866 | 6,185,742 
i 20 | 27,987,400 | 30,799,540 | 110 20,933,553 | 24,600,943 | 8,217,288 
! 27 | 28,043,100 | 32,325,250 | 115 | 19,233,029 | 24,247,749 | 5,976,204 
February 3] 28,125,290 31,739,495 | 113 19,234,361 | 24,785,421 | 6,784,492 
10 | 27,749,055 | 32,239,055 | 116 19,229,834 | 24,826,750 | 9,081,614 
17 | 27,520,325 | 32,533,980 | 118 19,229,534 | 25,379,777 | 11,668,497 
24| 27,629,180 | 33,518,930 121 19,229,834 | 26,527,686 | 14,066,467 
| March 2| 27,963,270 | 33,050,915 118 19,224,834 | 25,713,997 | 11,117,041 
9| 27,706,525 | 33,360,540 | 120 19,224,834 | 25,231,156 | 12,303,746 
16| 27,561,390 | 33,613,615 122 19,224,834 | 24,992,522 | 13,720,681 
23| 27,682,585 | 33,734,195 122 19,224,834 | 26,358,158 | 15,308,450 
30| 28,975,045 | 33,026,395 | 114 19,225,820 | 31,345,189 | 15,400,546 
| April 6| 28,878,300 | 31,448,795 109 20,883,980 | 25,952,858 | 11,409,902 
13| 28,366,265 | 32,004,745 113 19,883,980 | 25,231,758 | 8,569,638 
20} 28,129,465 | 32,494,450 | 115 17,283,980 | 28,523,629 | 8,374,412 
27 | 28,387,990 | 32,420,960 | 114 17,283,980 | 25,370,225 | 8,435,345 
May 4| 28,598,815 | 31,779,820 | 112 17,279,040 | 26,421,383 | 7,544,273 
11 | 28,442,865 | 31,371,145 | 111 17,229,684 | 25,096,248 | 7,091,114 
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Bank of England.—nalysis of Returns. 

















Date. 


1903. 
May 20 


June 3 


July 1 


Aug. 5 


Sept. 2 


Oct. 7 
Nov. 4 


Dec. 2 


13 
20 
27 
Feb. 3 
10 
17 


- 24 
March 2 


April “6 


May 4 





Other 
Deposits, 


& 
49,305,373 
40,254,292 
41,276,091 
40,890,446 
39,255,530 
40,398,400 
48,884,272 
40,64 3,664 
41,449,922 
41,244,279 
42,320,773 
39,937,022 
41,179,961 
43,311,120 
43,286,965 
41,872,061 
38,770,079 
37,184,730 
38,093,540 
43,498,107 
441404,325 
43,139,126 
42,911,939 
39,382,639 
40,477,251 
38,923,056 
37,544,901 
37,696,547 
40,228,514 
38,862,223 
39,131,387 
39,752,480 
48,425,197 


44,010,954 
42,941,986 
42,114,767 
43,830,939 
42,916,168 
41,635,576 
40,022,776 
39,603,882 
41,041,669 
39,939,296 
38,641,241 
38,457,484 
40,309,993 
40,664,712 
42,936,848 
44,741,025 
40,913,619 
41,992,416 
49,790,149 








—_ Proportion 

Total Deposits Rate of 

Pont Bills. and om Post Reserve. - —" Discount 
Liabilities. 

& £ % % 
125,090 | 48,961,052 25,180,380 51 4 
109,332 | 48,958,515 24,846,056 51 — 
119,816 | 48,822,590 24,224,719 49 _ 
115,305 | 48,331,209 25,648,175 53 
152,184 50,470,816 26,823,408 53 —_ 
143,526 52,009,911 26,831,638 51 — 
120,841 | 60,094,529 | 25,278,338 42 33 
121,118 | 48,433,490 | 24,907,203 51 - 
124,456 | 48,489,035 | 25,148,480 52 _ 
132,338 | 48,614,780 25,262,601 52 —_— 

93,910 | 49,351,421 | 24,405,956 49 3 

93,694 | 46,317,377 23,108,341 50 - 
113,1 18 47,848,593 2357531399 50 Pew 
124,525 | 52,096,133 24,570,187 47 _ 
139,294 52,206,015 25,190,552 48 — 
113,465 | 49,379,106 24,442,214 49 _ 
115.722 | 46,117,782 23,641,189 51 _— 
118,502 44,420,530 24,120,683 54 -— 
159,526 | 45,521,252 24,499,852 54 —_ 
162,808 51,576,442 22,820,140 44 — 
151,270 51,958,042 22,288,424 43 _ 
123,456 | 49,651,012 21,859,178 44 4 
138,960 | 50,180,705 22,531,820 45 o 
140,879 | 47,266,528 23,465,205 49 _ 
156,380 47,022,337 22,244,226 47 a 

98,024 45,247,446 22,061,952 49 _ 
106,526 44,580,674 22,254,412 50 _ 
134,988 44,712,128 22,141,071 49 — 
121,984 48,186,130 21,097,144 44 — 
112,868 | 46,571,711 20,992,400 45 as 
140,213 | 46,835,130 20,471,479 44 — 
127,228 | 47,848,124 17,669,426 37 

98,255 | 56,473,180 18,574,053 33 

68,796 | 52,049,462 19,531,263 37 
143,171 49,270,899 21,424,363 43 
162,462 | 50,494,517 23,032,301 46 “ 
174,726 | 49,981,959 24,593,026 49 _ 
133,469 | 49,834,129 23,931,410 48 
112,668 50,829,858 24,900,092 49 — 
192,053 51,883,326 25,442,969 49 — 
203,448 53,873,797 26,304,842 49 on 
103,442 52,262,152 25,550,409 49 — 
134,322 52,377,304 26,152,363 50 - 
176,655 | 52,538,577 26,561,883 51 _ 
131,906 53,897,840 26,560,213 49 —= 
117,423 | 55,827,962 | 23,533,807 42 _ 
104,794 52,179,408 23,031,075 44 paps 
102,047 | 51,608,533 | 24,142,795 47 34 
140,275 | 53,255,712 24,861,200 47 3 
132,509 49,481,473 24,547,465 49 tee 
110,938 | 49,647,625 23,675,105 47 = 
109,261 | 47,990,524 23,384,421 48 —_ 














| 
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Bankers’ Weekly Circulation Returns. 
PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 
(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 





' AveraGE Amount. | 
Name or Bank. | Agate ‘ | 
| April 16, April 23. April 30. May 7. | 
| & & & & & 
1 Banbury Bank . ; : -| 43,457 3,899 4,080 4,218 3,905 
| 
2 Bedford Bank . , : : 34,218 19,099 10,209 9,994 10,159 
Bicester and Oxfordshire Bank | 27,090 16,488 10,294 10,348 10,390 


Ipswich Bank. . . «| 27,689| 7,680] 7588] 7548| 7,675 
| 








| 26,050 9,335 9,228 8,906 9,093 | 
| 


3 
4 
5 Kington and Radnorshire Bank 
6 Leeds Old Bank . ° -| 130,757 33:705 33,146 33,001 | 34,399 


LlandoveryBank & LlandiloBk. | 32,945 5,782 6,164 | 6,311 | 6,674 


~w 


8 Naval Bank, Plymouth . . | 27,321 2,560 2,521 2,680 | 2,560 
| 9 Newmarket Bank . . -| 23,098 3,483 3,583 3,758 | 3,833 
|| 10 Oxfordshire, Witney Bank 11,852 2,925 2,862 3,056 3,115 


| 11 Reading Bank—Simonds & Co. 37,519 7,960 7,940 7,394 | 7,719 
| 12 Sleaford and Newark Bank . | 51,615 7,689 7,501 7,812 
| | 


8,189 
13 Wallingford Bank .| 17,064 786 784 699| 657 
14 Wellington Somerset Bank 6,528 35339 3,225 3,244 | 3,362 

















15 West Riding Bank . , i 46,158 14,364 14,249 | 13,580 13,405 
| 16 Worcester Old bank - «| 87,448 | 10,395 10,035 9,848 | 10,140 || 
| | 
| 17 York & East Kiding Bank : 53,392 | 36,907 36,924 | 37,150 375332 











| | 


Torais. .| 684,201 | 171,396 17.333 | 369.547 winated 









































WEEKLY RETURNS OF BANKS OF ISSUE. 


ow STOCK BANKS. 











Authorized 
Name or Bank. _oy 
& 
1 Bank of Whitehaven, Limited .| 32,681 
2 Bradford Banking Co., Limited| 49,292 
3 Bradford Commercial ee: 
Co., Limited 20,084 
4 Carlisle & Cumberland ating 
Company, Limited 25,610 
§ Halifaxand Huddersfield Union 
Banking Co., Limited . «| 44,137 
6 Halifax Commercial aanang 
Co., Limited . 13,733 
7 Halifax Joint Stock a 
Co., Limited 18,534 
8 Lancaster Banking Company .| 64,311 
9 Lincoln & Lindsey Bkg.Co.,Ltd.| 51,620 
10 North & SouthWales Bank, Ltd.| 63,951 
11 Nottingham and Notts. ee 
Company, Limited 29,477 
12 Sheffield and HallamshireBank- 
ing Company 23,524 
13 Sheffield and Rotherham Joint 
Stock Banking Co., Limited| 52,496 
14 Sheffield Banking Co., Limited! 35,843 
15 Stamford, Spalding and Boston | 
Banking ompany, Limited.| 55,721 
16 Stuckey’s Banking Co., Ltd. 356,976 
17 Wakefield and - oe Union 
Bank, Limited . 14,604 
18 Whitehaven Joint Stock Bank- 
ing Company, Limited . 31,916 
19 Wilts & Dorset Bkg. Co., Ltd.| 76,162 
York City & CountyBkg.Co.,Ld.| 94,695 

















April 16. 
& 
9,725 

14,098 
1,933 
25,607 
4,868 
6,659 


10,488 
41,928 
32,071 


41,428 
17,622 


3,904 


8,158 
8,464 


93,957 
4,064 


24,230 
53815 
78,985 


AVERAGE AMOUNT. 








April 23. 





& 
9,667 
13,780 
1,867 
25,864 
4,449 
5,590 


10,121 
42,060 
31,720 


42,165 
17,980 
3,655 


8,215 


8,960 


29,927 


90,378 


3,912 


25,292 
52,625 
79,226 





April 30. 


& 
9,630 


15,330 


1,844 


24,233 


4,087 


5,014 
10,294 
44,612 
32,746 
45,183 
17,159 

3,639 

8,077 

9,585 
30,255 
90,170 

4,049 


26,819 
51,875 


79,462 


512,906 | 597-453 | 514,093 








917 


May 7. 


10,425 | 


15,093 


1,820 


24,461 


4,192 


6,398 


10,590 


49,503 
345143 


46,123 


8,393 


9,010 


31,291 


go,562 


4,125 


26,594 
52,416 


79,573 
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WEEKLY RETURNS OF BANKS OF ISSUE. 


BANK OF FRANCE.—[In £’s sterling—oo,000’s omitted.) 
































































































































— NE 
™ | Cash. Bills. | Circula- | Public | Private 
ate . ~ ™~ i posi i 
794 | Gold. Silver Total. ton. De ts. | Deposits. 
| | 
| Apr. 21 . | £964 44457 Hr41,1 £3157 $172,0 47:7 £23,0 
| 9 28 + | 972 44,7 141,9 3597 171,8 11,1 22,0 
|| May “ee . 99,2 4457 143,9 20,5 | 1743 7:3 19,7 
| *” 13+ . | ror,8 4457 146,5 28,5 | 170,9 8,8 21,2 
im 20. + | 103,6 4459 148,5 28,5 | 170,0 8,7 24,5 
May 22, 1903. - | £999 44,6 £14455 4254 41743 £57 £174 
» «22, gor . + | 102,9 44,0 147)5 16,3 | 163,2 4,6 23 || 
» 23, 1907. : 9759 4444 142,3 2454 161,0 2,4 372 || 
BANK OF GERMANY.—[In 4’s sterling—ooo’s omitted.) 
—_ Current 
Date 1904. Cash. Discount. Loans. | Notes. Aenmuein. 
Apr. 15 : « £45,057 £42,634 £3,518 | £64,140 £27,025 
” 23. ° ° 47,183 40,950 2,035 62,137 26,467 
» 3 45,480 445173 31950 65,677 23,805 || 
May 7 45,949 41,618 39229 63,682 22,616 
” 14 46,619 41,004 3007 | 61,751 24,830 | 
May 15, 1903 £46,212 £40,945 £3,169 | £59,196 £32,937 
” 17, 1902 53,093 35.488 3379 | 599177 28,545 
» «1S, 190K 474499 30,478 2942 | 550471 30,860 | 
BANK OF RUSSIA.—{In £’s sterling—ooo’s omitted.) 
° | 
Gold, Discounts | : Note Public Oth 
Date 1904. Silver, | Reserve. an | Securi- Circula- ae mer 
&e. Loans. | ties. sien, Deposits. | Deposits. 
Mar 16. . © | 95—203 32,300 45,340 4:379 62,903 65,178 12,750 
” 23 + «| 92167 27,228 46,446 | 4,560 64,939 63,575 12,493 
Apl. 1. . | 92,640 29,184 45,292 4,471 63,457 62,703 12,808 
9 8. + | 93816 31,061 43,829 45427 62,956 61,245 13,595 
- 16. + | 93,619 31,016 42,897 45338 62,603 57,381 13,372 
” 23. 92,694 28,230 42,625 4,387 64,464 571294 13,477 
Apl. 23,1903. . «| 85,416 27,918 40,082 | 55315 57,498 47,992 13,419 
” 23,1902. .» «| 80,980 26,241 41,361 55036 54,739 48,784 16,219 
» =—-23, EGO. . 78,012 | 23,085 | 41,023 | 4,659 54:927 | 47,197 13,542 
to roubles to £. 
AUSTRO-HUNGARIAN BANK.—{In £’s sterling—ooo’s omitted.) 
Cash. Discounts, f " 
Date 1904. c A ~ Advances, Circulation. 
Gold. | Silver. Total. &e. 
Apl. 15 £47,368 «=| «£12,945 £70,313 £12,823 £65,862 
” 23 « 47,482 12,985 60,467 13,076 65,549 
” 30 47,139 12,909 60,048 16,677 70,350 
May Ds ‘ 47,213 | 12,889 60, 102 16,124 68,446 
” 4 + 6 475199 | 12,885 60,084 15,027 67,490 
; May 15, 1903 « 46,010 13,131 59,141 | 12,837 | 61,938 
” 17, 1902 . 44,213 12,480 56,593 13,390 58,340 
| ” 15) 1901 . 38,801 10,971 49/772 16,430 | 55,945 
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State of the Fired Fssues in Great Britain and Freland. 


Amounts authorized by the Acts of 1844 and 1845 :— 
England—Bank of England 


1855—Dec. 7th 
1861—July roth 
1866—Feb. 21st 
1881—April Ist 
1887—Sept. 15th 
1889—Feb. 8th 
1894—Jan. 29th 
1900— Mar. 3rd 
1902—Aug. I1th 
1903—Aug. 10th 


England— 207 Private Banks . 
72 Joint Stock Banks. 

Scotland— 19 Joint Stock Banks. 

Ireland— 6 Joint Stock Banks. 


Deduct, Lapsed Issues— 
England—186 Private Banks . , 
° 52 Joint Stock Banks . 


Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire a - £337,938 
City of Glasgow Bank . - 72,921 


—___—_.% — 


£14,000,000 
Ada, Increase, since, in authorized amount of Bank of England — 


475,000 
175,000 
350,000 
750,000 
450,000 
250,000 
350,000 
975,000 
. 400,000 
. 275,000 


$4,469,216 
2,322,863 


£6,792,079 


410,859 


Summary of Present _ Fssues, 


England— Bank of England . 
- 17 Private Banks . 
20 Joint Stock Banks 
Scotland— 10 Joint Stock Banks 
Ireland— 6 Joint Stock Banks 


Notg.—The number of Private Banks authorized to issue their own notes in 


England, by the Act of 1844, was at that date 
Diminished in number ~ o_o 
Lapsed Issues . 


The number of Joint Stock Banks authorized to issue their own notes by the same 


Act was at that date . 
Lapsed Issues ° 


* % 
+ 185 


£18,450,000 
59153,417 
3:478,230 
3,087,209 
6,354,494 


£36,523,350 


_ 7,202,938 
£29,320,412 





“i 


1,155,367 
2,676,350 
6,354,494 


429,320,412 





207 


190 
17 
72 
52 
20 


The number of Banks authorized to issue their own notes in aren ha the Act 


of 1845 was. 
Diminished in number by amalgamation 
Lapsed Issues, as stated above . 


19 
3 9 


10 
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Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING MAy 7, 1904. 








Fixed Issues.| April 16. | April 23. | April 30, | May 7. 











£ £ | rr’ 
17 Private Banks. 684,201 171,396 | ° = | 169,547 172,607 
20 Joint Stock Banks . 


|_1155:367 | 512,906 | 5071453 | _514:093 | 526,543 
37 Totals . | 1,839,568 | 684,302 677,786 | 683,640 | 699,150 


— 























Average Weekly Circulation of these banks for the month eee as above :— 


Private Banks . . : £170,971 
Joint Stock Banks . ° ° ‘ ° ° : ° ; ° ° 515,249 
Together. . £686,220 


On comparing these amounts with the Raters for the previous auth, they 
show :— 








Increase in the notes of Private Banks . ‘ > . . ‘ ; £9,103 

Increase in the notes of Joint Stock Banks ° . ; ; , . 32,787 

Total Jucrease onthe month . ° ” ‘ ‘ £41,890 
And, as compared with the corresponding petiod 0 of last apes _ 

Decrease i in the notes of Private Banks . . ‘ . £46,564 

Decrease in the notes of Joint Stock Banks ° . ° . : ° 50,231 

Total Decrease as compared with the corresponding period of last year. £96,795 


The following is the comparative state of the circulation as regards the Fixed 
Issues — 





The Private Banks are de/ow their fixed issues . ° s & ; - £513,230 
The Joint Stock Banks are de/ow their fixed issues. . ‘ : . 640,118 
Total de/ow their fixed issues ° . : ° . ‘i ‘ . - £1,153,348 





Summary of Frisb and Scotch Returns 


To APRIL 9, 1904. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. : 

Average Circulation of the Irish Banks . ° ° . ° ° - £6,720,032 
Average Circulation of the Scotch Banks . ° ° . . ° . 7,103,785 





Together... -  « £13,823,817 
On comparing these amounts ts with the Retene tee the previous ants, oy 
show— 


Jncrease in the Circulation of Irish Banks > . ; . . . £110,342 

Jncrease in the Circulation of Scotch Banks . . ° : . > 194,393 

Total Jucrease onthe month . ° . . > £304,735 
And as compared with the corresponding month of last a 

Decrease in the Circulation of Irish Banks > ° . . ‘ £688,188 

Decrease in the Circulation of Scotch Banks. . , ° . : 279,880 





Total Decrease as compared with the corresponding period of last year . £968,068 
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The Fixed Jssues of the Irish and Scotch Banks at the present time are :— 


Ireland, 6 Joint Stock Banks . ‘ ‘ 3 ‘ _ ‘ £56,354,494 
Scotland, 10 Joint Stock Banks. ‘ ‘ ° ° . . ° 2,676,350 
Together 16 . ‘ ‘ ; . ‘ ° : : . ‘ . £9,030,844 
The Actual Circulation compared with the above 017 the reer results :— 
Irish Banks are adove their fixed issues .  . ° ‘ £365,538 
Scotch Banks are adove their fixed issues ° . ° ‘ ‘ ‘ 4:427,435 
Total adove fixed issues . ° ‘ . ‘ . . e< ° 44,792,973 
Average amounts of Gold and Silver coin held by these Banks ee the past month :— 
Gold and Silver held by the Irish Banks ° ‘ e 43,418,335 
Gold and Silver held by the Scotch Banks. . . . . . 5,506,172 
Together . ‘ ° e ° ‘ ° ° . e ° ° £8,984,507 


Being a decrease of £25,537 on the part of the Irish Banks, and adecrease of £34,088 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





+ 


Circulation of tbe United kingdom 


To MAy 7, 1904. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month : 



































April. May. | Increase. Decrease. 

Bank of England Sneut antng 4 ra 4 4 
Ma ay 11) . -| 28,274,330 28,389,784 115,454 — 
Private Banks . . ° ‘ 161,868 170,971 9,103 = 
Joint-Stock Banks . ° ‘ 482,462 515,249 32,787 — 

|| Total in eae ‘ ‘ -| 28,918,660 | 29,076,004 1575344 
|| Scotland . - + «| 6,909,392 7,103,785 | 194,393 —_ 
|| Ireland . : ‘ . -| 6,609,690 6,720,032 110,342 — 

United Kingdom : .| 42,437,742 | 42,899,821 462,079 Net increase 











As compared with the corresponding period of last year, the Returns show a decrease in 
the Bank of England circulation of £563,471, a decrease in Private Banks of £46,564, 
and a decrease in Joint Stock Banks of £50,231; in Scotland a decrease of £279,880, 
and in Ireland a decrease of £688,188, thus showing that the month ending May 7, 
as compared with the corresponding period last year, presents a decrease of £660,266 in 
England, and a decrease of £1,628,334 in the United Kingdom. 


The Returns of the Bank of England for the month ending May 11 give an average 
amount of Bullion, in both departments, of 434,056,331. On a comparison of this with 
the Return for the previous month, there appears to be a decrease of £689,743, and as 
compared with the corresponding period of last year, a decrease of £785,262. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending April 9 was £8,984,507, being a decrease of £59,625 as compared 
with the Return of the previous month, and a decrease of £590,209, as compared with 
the corresponding period of last year. 
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$risb and Scotcb Circulation Returns. 


AVERAGE CIRCULATION AND COIN HELD BY THE [IRISH AND SCOTCH BANKS DURING 


THE FouR WEEKS ENDED SATURDAY, APRIL 9, 1904. 


IRISH BANKS. 



































|| Average Circulation during Four Weeks 





Average 









































s ending as above. Ameen old 
Name oF Bank. i —— —_— coin held 
: Lh Under £5. Totals, Weeks ending 
£ & & & 

1 Bank of Ireland . - || 3,738,428 || 1,716,100 902,375 | 2,618,475 637,350 
2 Provincial Bank ofIreland|| 927,667 462,321 298,799 761,120 338,087 || 
3 Belfast Bank . 281,611 326,998 230,133 | 557,131 429,860 || 

4 Northern Bank. 243,440 332,578 224,614 557,192 449,187 

5 Ulster Bank . A 311,079 579,275 381,027 960,302 794,187 

6 The National Bank 852,269 848,758 417,054 | 1,265,812 769,664 

Tora ts (Irish Banks) . || 6,354,494 || 4,266,030 | 2,454,002 | 6,720,032 | 3,418,335 

SCOTCH BANKS. 

1 Bank of Scotland . . 343,418 | 299,757 762,172 | 1,061,929 863,780 

2 Royal Bank of Scotland . 216,451 278,382 694,894 973,276 917,987 

3 British Linen Company . 438,024 220,070 610,596 $30,666 542,959 

4 Comcl. Bank of Scotland 374,880 240,062 688,017 928,079 697,015 

5 National Bk. of Scotland 297,024 214,816 578,796 793,612 626,254 

6 Union Bank of Scotland . 454,340 263,701 665,835 929,536 665,956 

7 Aberdeen Town & Cy. Bk. 70,133 120,555 163,044 283,599 250,518 

8 N.of Scotland BankingCo. 154,319 184,001 225,409 409,410 292,935 

9 Clydesdale Banking Co. . | 274,321 217,236 547:973 765,209 621,062 

10 Caledonian Banking Co. . | 530434 55,050 73,419 128,469 87,706 

Torats (Scotch Banks) | 2,676,350 || 2,093,630 | 5,010,155 | 7,103,785 | 5,566,172 














Bills on $ndia. 





















































Councit Bits. TELEGRAPHIC TRANSFERS. 
1904. | 
Average. Minimum. Average. Minimum. 
. » & Ss a. s. a. 
April 20 I 4'031 I 43> I 4'062 I ays 
April 27 I 4'031 I 435 I 4'062 I 47s 
May 4 I 4°031 I 439 1 4°062 I 41 
May 11 I 4°03 l 4ss I 4°06 I 41s 
May 18 ° ° ° I 4°03 I 4p I 4°06 I dys 
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BANKS. 
Last Dividend 
No. of Share: Quota- 
Issued. | opeial Tist ae Pads | “tions 
80,000 3/ African Banking oun. .» Lim., Shares, Nos. 1 to ‘en oe 5 st 
200,000 Kr. 14 Anglo-Austrian (Paper Currency) a « | Kr. 240] 11h 
29,970 10/ Anglo-Californian, | imited a ee 10 17 
000 s/ Anglo-Egyptian, Limited, Nos. 1 to 80,¢ ie one “os 5 13 
60,000 6/6 Anglo-Foreign Banking, Limited... ove ee oe 7 8 
160,000 8/14 Bank of Africa, Limited, Nos. 1 to -_ 000 as ae ies 6} 12} 
40,000 48/ Bank of Australasia oe one ‘Gis “ne 40 go 
20,000 30/ Bank of British North America... an 50 64 
11,940 2/4t Bank of British West Africa, Limited, Nos. 1 to 11940 oa 4 5 
30,000 27/6 Bank of Egypt, Limited, Nos. 1—30,000 es oe 12} 32 
80,000 |*14% per an.| Bank of Liverpool Limited on ane ws. | 412. 108.| 354 
12,555 6/ Bank of Mauritius, Limited (London Rep ister) es one 10 to} 
100,000 20/ Bank of New South Wales (on London Reg., ore Shares) 20 41h 
150,000 3/4 Bank of New Zealand (Shares on London Re ae 33 5 
£1,000,000 4% Bank of New Zealand 4% Guar. _ ™ in, guar. by 
N. Z. Government) Red. 190. 100 100 
41,000,000 4% Do. do. Renewed om Red. 1914, Scrip. ‘all pa. 100 101 
50,000 6/ Bank of Roumania, Nos. 1 to 50,000 6 6 
150,000 3/ Bank of Tarapaca and Argentina, Limited, Nos. x to 150,000 5 st 
346,500 12/ Barclay & Co., Limited, Shares, Nos. 1 to 346,500 ... 8 26 
153,125 6/ The Birmingham District and Counties Co., Limived 44 118 
50,000 10/ British Bank of South America, Limited , . 10 114 
160,000 qa Canadian Bank of Commerce Shares _... enn $50 15% 
130,000 18/ Capital and Counties Bank, Limited, Nos. 1 to soe 000k 10 39 
40,000 20/ Chartered of India, Australia and — ina ee 20 44 
100,000 3/7t Colonial pee ~ i <a. in 6 5t 
13,505 10/ Delhi and London, Limited oe ove ove ove ove 25 —_ 
40,000 a/ German Bank of London, Limited, Nos. 1 to 40,000 oe 10 11} 
80,000 40/ Hong-Kong & Shanghai Bk. Corp. (Zon. Reg., 44,000 Shs.) | $125 65 
99,800 4/ Imperial Bank of Persia, Nos. qee—eenane = “a <a 64 5? 
500,000 13/ Imperial Ottoman .. on “a eee 10 13 
20,000 15/ International Bank of London, Limited one cn oes 15 10} 
12,620; 12/6 Ionian Bank, Limited, Nos. 1 to 12,620.. ons wea bik 25 20 
443,500 16/ Lloyds, Limited, Nos. 1 to 443,500 ans _ ‘is 8 32 
75,000 10/ London and Brazilian, Limited, Nos. 1 to 75,000... Pe 10 17% 
| 100,000 40/ London and County, Limited, Nos. I tO 100,000 on as 20 97 
40,000 10/ London and Hanseatic, Limited . ios toa 10 114 
160,000 9/ London and Provincial, Limited, Nos. 1 to 160, 000 .., woe | 5 214 
60,000 33/ London and River Plate, Limited, Nos. 1 to 60, 000 ... ee | 35 484 
| 28,000 4 London and San Francisco, Limited, Nos. 1 to 28, 000 |} 10 9 
40,000 32/ London and South Western, Limited, Nos. 1 to 40,000 ‘i 20 714 
10,000 8/ Do. Nos, 40,001 to 50,000 iss, at £40 pm., £25 pd. . 12h 47 
140,000 28/ London and Westminster, Limited 20 58 
80,000 6/ London Bank of Mexicoand S. America, Ld., Nos. 1 to 80,000 5 7 
240,000 23/9 London City and Midland Bank, a Nos. 1 to ee 12} 
120,000 18/ London Joint Stock, Limited... " 15 364 
54,602 | 15% peran.| Manchester and County Bank, Limited... oe ooo | AUP 574 
125,000 21/ Manchester and Liverpool District Banking Co., Raaied Ai2 “i 
75,000 2/ Merchant, Limited . 4 2 
100,000 7/6 Metropolitan Bank (of England & Wales) Ld. sNos. rto 100, 000 5 134 
25,884 8/ Natal Bank, Limited, Shares, Nos, Ar to A25,884 ... ae 5 vol 
148,232 4/ Do. do. Nos, Br to aie in 232. ese 24 4 
150,000 11/ National, Limited .. os ane 10 234 
200,000 12/ National Bank of Egypt, Shares, Nos. 1 to 200, 000 «+. ove 10 183 
200,000 10/10 National Bank of Mexico ... $100 28 
100,000 2/6 National Bank of New Zealand, Limited, Nos. 1 to. 100,000 2h 4a 
110,000 8/ National Bank of South Africa, Limited, Bearer Shares, 
Nos. 1 to 110,000 one ine 10 16 
40,000 18/10 National Provincial ener of England, Limited ove avs 10} 47 
215,000 21/7} Do. do. do. os és 12 S44 
75,000 18/ North and South Wales Bonk, Limited.. oa eve oe | ae 34 
51,000 7/3 North Eastern, Limited, Nos. 1 to 51,000 avs oe pm 6 15 
85,404 42/ Parr’s Bank, Ld., Nos. 1 to 85,404 “- ine on ae 20 844 
40,000 15/ Provincial Bank of Ireland, Old Shares ° 12} 33 
1,500,000 6d. Robinson South African Banking Co., Ld., Nos. 1 tor $500,000 I 14 
61,941 45/ Standard of South Africa, Limited, Nos. 1 to 61,941... 25 82 
60,000 25/ Union 4 <n Limited (on Lon. Regs 475279 Shares) 25 45 
£750,000 4% 4% Inscribed Stock Deposits, 1905 ae 100 99 
229,341 18/6 Union a “London and Smiths Bank, Ltd., Nos, 1 to 229,341 154 38 

















* Including bonus. 
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INSURANCE. 
tat | - ae er 
Stock ~ 7 
dend 
or NAME, Paid, 
Share. Ofieial 
List. 
20 4/ a ~ Assurance, Limited . 42 4/ 
I 4/ do. New Shares, Nos. 1 to: 215, 625 I 
100 10/ eteans Marine and General Assurance, Limited 25 
5° 20/ Atlas Assurance, Limited, Nos. 1 to 24,000 6 
20 8/ | British and Foreign Marine, Lim., Nos. 1 to 67,000 4 
to 1/2? | British Law Fire, Limited, Nos. 1 to 100,000 I 
5 —_ Central Insurance Co., Ltd., 1 to 46,245 and 46, te 
to 173, 10/ 
25 7/6 Clerical, Medical ‘and General Life, Nos. I to 20,000 | £2 10/ 
| 5° 25/ Commercial Union, Limited, Nos. 1 to 50,000 5 
| Stock 4% Do. 4 % “ West of England ” Term. Deb. Stk. 100 
Stock 4% Do. Commercial Union Palatine 4% I Deb.Stk.Red. 100 
100 47 County Fire, within Nos. 1 to 4,000 ose 80 
5 4d. Eagle, Nos. 1 to 335,7 10/ 
10 4/ Employers’ Liability , Corporation, Lim., ’ 
0S. I tO 75,000 2 
100 24/ Equity and Law Life, Nos. x to 10, 000 6 
1 44d. | General Accident Assurance Corporation, ape 
Ordinary, 1 to 23,330, 23,351 to 400,000.. ese s/ 
100 s/ General Life, Nos. 1 to 10,000 5 
to 2/6 Guardian Assurance Co., Limited, Nos. 1 to: 200, 000 5 
15 6/ Indemnity Mutual Marine, Lim., Nos. 1 to 67,000 3 
s 9f¢. | Law Accident Ins. Soc., Ld., Shs. 1 to 183,725 10/ 
100 126 Law Fire, Nos. 1 to 50, a 2 
10 1/2} Law Guarantee & Trust Soc., Ld., Nos. 1 to: 200, 000 1 
20 8/ Law Life, Nos. 1 to 50,000 .. %2 
10 3/ Law Union & -~ Fire and Life, Nos. 1 to 150, 000 12/ 
Stock 4% Do. 4 % Debenture Stock 100 
50 15/6 Legal and a Life, Nos. * tO 20,000 ... ms 8 
Stock | 22/ Liverpool and London and Globe Cons. Stock °. 2 
— 10/ Do. do. (Globe £1 Annuity) .. — 
25 9/ London and Lancashire Fire, Nos. 1 to 89,155 24 
10 4/14 | London and Lancashire Life, Nos. 1 to 10,000. 2 
10 1/ London & Provincial Marine and naam Insurance, 
Lrd., Nos. 1 to 100,000 I 
25 as/ London, Nos. 1 to 35,862 12} 
5 10/ London Guarantee and Accident, Limited, Ordny. 2 
25 10/ Marine, Limited .. at 
10 1/6 Merchants’ Marine, Limited, Nos. 1 to 50,0 000 
| North British and Mercantile, Nos. 1 to 110,000 ... 
100 20/ Northern, Nos. 1 to 30,000 10 
NorwichUnion Fire insurance Soc., Nos. I to 11,000 
Ocean Acdt. & Guar. , Ld., Nos.60,001 to 72,000 5 
1/6 Do. » Nos. 1 to 60,000 
and 72,001 to 124, ae - 1 
7/6 Ocean Marine, Limited, Nos. r to 40, 000 .., 
Pelican & Brtsh. Empire Life Office, Nos. 1 to 100,000 
5° 23/ Phoenix Assurance Company, Limited 5 
10 s/ Railway Passengers, Nos. 1 to 100,000 2 
5 2/3 Rock Life .. “ a eee 10/ 
Stock 8% | Royal Exchange 100 
20 18/6 Royal Insurance, Nos. 1 to 130, 629... 3 
10 4/6 Sun, Nos. 1 to 240,000 ... 10/ 
10 3/9 Sun Life, Nos. 1 to 48,000 ove “ ove 7% 
20 4/ Thames and Mersey Marine, Ltd., Nos. 1 to 100,000 2 
10 7/6 Union Assurance, Nos. 1 to 45,000 eve 4 
20 4/9 Union Marine, Limited, Nos. 1 to 6s, 400... 2} 
5 3/ World Marine Insurance, Nos. 1 to 30,060... : 2 
10 4/6 Yorkshire Insurance Co., Ld., Shares 1 to 55,646 I 





ces 
from Tanuary 2 to 
Quotation. May 13. 
Highest. | Lowest. 
a | 
11} 11} 10} 
11} 11g |) 1018 
444 448 | 44 
274 27t& | 263 
18} 18} | 173 
2 216 | 16 
: =e 
174 173 | 178 
544xd 554 494 
106 1044 103} 
106 106 | 103 
207% 211g | 207 
8 a| a 
67% 58 
22 2ité 21tg 
2 ts | te 
8 8 | 7k 
10} 107% 8} 
mi} 114 II 
3 4 6 
154xd m2 | 154 
13 175 i I 
184 19 | 18 
6 63 | si 
106 1047 | 104 
154 1518 | 158 
43ixd| 448 | 43 
283 28}a | 28t 
22 _ | - 
9 . _ 
1} 1} 176 
544 544 524 
14 146 | 13% 


374 
3t 


37xd &t 
77 
1064 
15 


2} 


94 


3} 
334 
8} 
4 
3124 
47 
10} 
14 
8} 
16xd 


ot 
2 





10} 


372 


) 


764 


16} 


218 


34 
87s 
314 
463 


1028 








2té8 


144 
24 





32 
718 
308 


45% 
104 
133 
8} 


153 
8} 


10§ 








* Law Life.—To which has been added £18 out of profits, but the liability still remains. 
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COUNTY FIRE OFFICE. 


HE County Fire Office in 1903 enjoyed a year of extra- 
ordinarily favourable trading—even for the County 
Fire Office. Confining the sphere of its operations to 
the United Kingdom, and obtaining a goodly share 
of the least hazardous of British fire insurance risks, 

the “ County ” can usually boast a much lower and far more steady 

loss ratio than is experienced by fire offices transacting a more 
miscellaneous and widespread business. Its premium income is by 
no means small, except in comparison with those of the mammoths 
of the fire insurance world, and it often makes three or four times 
the profit on trading per £100 of premium income that the 
average British fire office is well satisfied with. Its figures for the 
past decade are very remarkable. Only on one occasion, in the 
years 1894-1903, inclusive, has its loss ratio exceeded 50 per cent. of 
the premiums. The exception was the first year of this series, and 
the loss ratio was then just 51 per cent. In seven of these years 
the loss ratio ranged between 45 and 50 per cent. Prior to 1903, the 
year giving the most favourable experience was 1897, when the 

losses absorbed only 36°3 per cent. of the premiums. But 1903, 

to use a colloquiallism which fits the situation exactly, has nearly 

“gone one better,” for the loss ratio last year was 35°5 per cent. So 

that we are justified in saying that the company, even comparing 

itself with itself, has achieved a remarkable success in the twelve 
months dealt with in the last published accounts. The trading 

figures in the revenue account for the year ended December 31, 

1903, show, on one hand, premium receipts of £307,910, and, on the 

other hand, losses of £109,405, and commission and expenses of 

£106,295, aggregating £215,700. To the latter sum must be 
added the increase of liability under unexpired risks at the close of 
the year, estimated by the company at £1,165, and dealing with the 
figures in this way we arrive at an underwriting profit of £91,045, 
representing nearly 30 per cent. of the premiums received. From 
this, however, as far as shareholders are concerned, must be deducted 
a sum of £36,590, which was paid away to policyholders during the 
VOL, LXXVII. 64 



























































































926 COUNTY FIRE OFFICE. 


year in the shape of returns of premium. Thus it happens that the 
assured participated in the profits to the liberal extent of nearly 
12 per cent. of the premiums received, This brings the net under- 
writing profit to shareholders down to £54,455. Buta further profit of 
£18,650 arises from interest earnings (422,283), less income tax 
(43,350) and bad debts (4283). Thus the total surplus available for 
dividends amounted to 473,105. The dividend policy of the 
company has been directed of late years towards equalisation. 
There was a time, not very long ago, when the dividends fluctuated 
considerably from year to year according to the amount of profits 
made, and this, of course, exercised a somewhat disturbing influence 
upon the market prices of shares. The directors, however, have 
changed all that. For some years past a dividend of 10 per cent. 
has been regularly paid, and even in respect of the exceptionally 
profitable year of 1903 the dividend is again declared at this rate. 

As the payment of a 10 per cent. dividend only costs £31,820, 
it is apparent that the resources of the company have been 
strengthened during the last year by no less a sum than £41,285. 
This is done by transferring £11,820 to the fund for equalisation of 
dividends, bringing that fund up to £31,820; so that the company 
had at the close of the year in this particular pocket a whole year’s 
dividend at current rates, a fact that greatly strengthens the prospects 
of the dividend being at least maintained at 10 per cent. The 
reserve fund for general purposes is strengthened to the extent of 
#15,000, and is thus brought up to £200,000. A sum of £14,000 
is applied in writing down stocks and shares to their market value 
on December 31 last. After these operations there remains a 
balance of £465 from the profits of the year, which, added to a 
balance brought forward from 1902, leaves £774 to be carried forward 
in profit and loss account. 

The company’s assets on December 31 last amounted to 
£793,301. Apart from shareholders’ paid-up capital of £254,560 
and of sums held in respect of outstanding liabilities, the reserves 
and balances, after provision for the dividend, amount to £492,604, 
including £123,164 for unexpired risks and £135,000 for septennial 
returns to policyholders. The company had in hand in these 
balances and reserves an amount equivalent to about 160 per cent. 
of the year’s premiums, whilst at the close of 1902 the corre- 
sponding figures were £464,003, or 152 per cent. of that year’s 
premiums. Policyholders in this company have, therefore, a 
magnificent security, and, as they are treated with exceptional 
liberality in receiving so large a proportion of the profits, it is little 
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wonder that the “ County” remains one of the most popular of home 
fire offices, and is extending that popularity and increasing its 
premium income. 

Shareholders may look on the results disclosed in the last report 
with unmixed satisfaction. The liability on their shares has come 
to be merely nominal, and their prospects of at least 10 per cent. 
dividends were never more rosy. The shares are for £100, on each 
of which £80 has been paid or added, but steps are being taken 
to split these shares into holdings of £10 each with £8 paid, a 
change which should undoubtedly improve their marketability. 


& 
— 





FINE ART AND GENERAL INSURANCE ComPANny.—The report for 1903 
states that the year proved an exceptionally favourable one for fire insurance 
business. Business has increased, the gross premiums being about £18,000 
more, and the net premiums amounting to £77,827, as compared with 
£68,765 in 1902. The revenue account shows a net balance at credit of 
£20,306, to which has to be added £2,532 carried over from the previous 
year, making a total of £22,837 now to be dealt with. The directors recom- 
mend that a transfer be made to the reserve fund of £15,000 (increasing that 
account to £60,000); that a dividend of 7 per cent. be paid ; that a grant of 
£500 be made to the staff provident fund ; and that the balance of £4,763 
be carried forward. 

CoLtoniaAL Mutua. Lire AssurRANCE Socirty.—Two new tables of 
exceptional attraction are now being issued by this society. One is a form 
of endowment assurance with guaranteed bonuses of £30 and £40 per 
annum for each £1,000 assured. For premiums ranging from £46. 15s. at 
fifteen years to £80. 55. at fifty-five years the following benefits are secured : 
(t) £1,000 at death ; (2) £1,000 of endowment at the end of twenty-five 
years, in the event of surviving that term; (3) guaranteed bonus, payable in 
the event of death within the term of twenty-five years, of £30 for each 
completed year of duration. Or for rather higher premiums for twenty years, 
the payment of the same amount is secured at the end of that period or at 
death, and a guaranteed bonus at the rate of £40 per annum in the event of 
death during the twenty years. Another new policy issued by this office is a 
6 per cent. investment policy. By the payment of premiums ranging from 
419 19s. 2d. to £86. 15s. 10d. a policy can be taken out for £1,000 by 
which the beneficiaries will receive 6 per cent. on the £1,000 for ten years 
after death, at the end of which time the full £1,000, with profits, will be 
payable. It will be seen that the advantages of this policy are considerable ; 
for a safe 6 per cent investment is difficult of attainment, and the investor 
would probably have to be content with a smaller return if it fell to him to 
invest the £1,000, while, in addition, no cost of administering or collecting 
the income will be incurred. 
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PROVIDENT LIFE OFFICE. 


") LOSELY associated for business purposes with the County 
Fire Office is the above company, which is the elder by 
a year of these allied institutions. The Provident Life 
Office was founded in 1806—the year that followed 
Trafalgar—so that in a couple of years’ time it will 
attain centenarian honours. Its constitution is a very liberal one as 
regards policyholders, indeed there is no life assurance company in 
the United Kingdom, founded on the joint-stock principle, in which 
the assured participate in the profits to so large a proportionate 
extent. The company seems to combine the advantages of the 
mutual and proprietary systems of life assurance. The security of 
the accumulations in the early years of the company’s history was 
aided by that afforded by the paid-up and uncalled capital, and 
although long ago the life funds have ceased to require any protection 
of the kind, yet the connections of the company and of its fire 
insurance ally have undoubtedly been of service and advantage to the 
general body of policyholders ; and, as at the last valuation the share- 
holders were only entitled under the company’s regulations to a share 
amounting to about one-fortieth of the profits in the life fund, the 
position of the company’s participating policyholders is exceptionally 
favourable. In some proprietary companies shareholders take a fifth 
or even a larger share of the profits; a tenth is supposed to be a 
light burden, but the proprietors in the Provident take only about a 
fourth of that amount, and their proportion is likely still further to 
decrease, as it must do under the constitution of the company if the 
volume of the life business increases, 

The last quinquennial valuation was made in this institution on 
December 31, 1902, by a strong basis—H™- mortality table, net 
premiums, and 3 per cent. interest. The surplus ascertained 
amounted to £567,992. Of this amount a sum of £300,240 was 
distributed amongst participating policyholders, the proprietors’ share 
amounted to only £8,430, and the large balance of £259,322 was 
carried forward to the next valuation. The reversionary bonuses 
allotted to the policyholders whose contracts date prior to 1893 varied 
in amount from a little under £41 to over £3 per cent. per annum, 
according to ages at entry and the duration of policies. In cases of 
policies effected in and after 1893 compound reversionary bonuses 
were declared at the rate of 25s. per cent. per annum. These results 
were of good average excellence and would doubtless have been even 
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better but for the fact that a considerable depreciation in the values 
of investments had to be faced, owing to the financial exigencies of 
the times, and a portion, therefore, of the normal profits of the 
quinquennium had to be applied in writing down securities. This, 
of course, however, has had the effect of strengthening the reserves. 
Rather less than half of the company’s assets are invested in 
Stock Exchange securities, and against any further shrinkage in 
values which may have taken place since 1902 may be placed an 
investment reserve fund of £20,000, whilst the whole of the interest 
on the sum, exceeding a quarter of a million sterling, carried forward 
as undivided profit, falls into the profits of the current quinquennium, 
and the interest now being earned is a fourth more than assumed for 
valuation purposes. The investment position may, therefore, be 
regarded as particularly satisfactory. There is no reason why the 
securities should be revalued for another four years, at the end of 
which time it may be hoped that market prices will show some 
improvement rather than the reverse. 

Following the announcement of so excellent a valuation it is not 
surprising to find that the company’s new business in 1903 was the 
largest transacted by it in any year, at least for a long time past. 
The new sums assured by life policies amounted to £436,767, of 
which re-assurances were effected to the extent of £93,100, and, in 
addition, capital redemption policies were issued assuring £45,100. 
The total amount of new business retained at the company’s own 
risk was £388,767, whilst a sum of £13,103 was received in considera- 
tion of the issue of new annuity policies. The total net premium 
income in 1903 amounted to £240,559, of which the normal expenses 
of management of the year, inclusive of commission, absorbed a little 
less than 15 per cent., this being, however, exclusive of the costs of 
the quinquennial valuation, amounting to £2,370. The incidence of 
mortality was favourable, the claims by deaths causing payments 
of £247,625, which was less by about 10 per cent. than the amount 
anticipated by the tables used for valuation purposes. The funds 
rose during the year from £3,401,876 to £3,416,843, notwithstanding 
that cash bonuses to policyholders were paid during the year to the 
extent of over £30,000. Interest, rents and dividends, less tax, 
produced £132,652. It is reported that the average rate of interest 
realised on the funds throughout the year was 43. 19s. 5d. per cent., 
as compared with 43. 17s. 6d. last. Making allowance for deduction 
of income tax, the rate at which the fund has been accumulating is 
15s. per cent. more than was assumed at the valuation. 

The profits accruing towards the next valuation from interest, 
favourable incidence of mortality, and economy of management 
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during the past year, indicate a very favourable commencement of 
the current quinquennium, and in every respect the report for the year 
1903 should give complete satisfaction to the shareholders, policy- 
holders, and agents of this high-class life office. The company does 
a considerable business, and has a very attractive scheme for the 
assurance on favourable terms of the lives of military and naval 
officers, covering all war risks by a small annual addition to tabular 
rates, 
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Marine InsurANcE Company.—The directors recommend a dividend 
of £2 per share in respect of the profit of the year. Of the accruing 
dividend 10s. per share was paid on January 11 last, and the balance will be 
paid on July 11 next. It is proposed to transfer £25,000 to reserve fund, 
which will then amount to £650,000. 


LIVERPOOL AND LONDON AND GLOBE INSURANCE CompaNny.—The net 
fire premiums for 1903 amounted to £ 2,067,194 and the losses to 
£1,043,512. The account, after providing for expenses, shows, without 
interest, a surplus of £337,742. Of this, £100,000 has been added to the 
fire reinsurance fund, which now amounts to £900,000, and the balance to 
profit and loss account, from which £100,000 has been transferred to the 
general reserve fund, which now amounts to £1,400,000. In the life 
department new assurances amounted to £486,923, producing new annual 
premiums of £21,825. Of this £56,100 was reassured with other 
companies at a premium of £3,815, the net total premium income being 
£246,080. The quinquennial valuation has been made on the basis of the 
British Offices Life tables OM and O™-: (5), with 3 per cent. interest. The 
participating class shows a surplus of £182,111. Reversionary bonuses of 
35S. per cent. per annum have again been allotted to the policyholders in 
this class, and £3,811 interim bonuses have also been paid during the 
quinquennium. After providing for the above large reversionary bonus, also 
the bonuses to policies in the guaranteed bonus class, etc., the result, 
including former accumulations, shows a surplus of £275,488, of which 
£188,585 is carried forward as surplus in the life funds, the balance of 
£86,903 being carried to “ proprietors’” life profits account. The life and 
annuity funds have been increased by £307,319 during the quinquennium 
and now amount to £5,528,029. Out of the balance of profit and loss 
account, amounting to £894,356, it is proposed to pay on account of the 
fire department a dividend of 33s. per share, and from the life department 3s. 
per share—-in all 36s. per share. An interim dividend of 14s. per share 
having been paid last November, it is proposed to pay the balance of 22s. 
per share on May 21. After payment of dividend the general reserve will 
stand at £1,400,000, the fire reinsurance fund at £900,000, the profit and 
loss account at £673,280, and the life and annuity funds at £/5,528,029. 
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SUN LIFE ASSURANCE SOCIETY. 


INCE this enterprising and very up-to-date institution 
placed before the public its schemes of assurance by 
monthly payments of premiums, and, in certain cases, 
of dispensing with medical examinations, the results 
upon its progress have been very apparent. For many 

years the society’s new business was round about a million sterling 
in new sums assured (sometimes a little more, sometimes a little less), 
but during each of the past two years it has exceeded a million and 
three quarters. The circle of the company’s connections has 
extended ; a new field of business has been successfully cultivated. 
The increase in the number of policies has been much greater than a 
comparison of the total amounts annually assured would indicate ; 
there are now in each year nearly three new policyholders in the Sun 
Life Office for every one that assured before the new schemes were 
formulated. The policies of the new customers of the “ Sun” are for 
smaller amounts than those of the old averaged ; that was, of course, 
to be expected—it was the less affluent section of the assuring com- 
munity that the monthly payment idea was meant and specially 
designed to attract. But the new entrants are not likely to prove in 
any respect less desirable lives from the view of the actuary. The 
new schemes have been successful from the first in widening and 
developing the society’s business ; as they become better known 
they will exercise, we imagine, a still more powerful and active 
influence upon its progress. 

The annual report for 1903 meanwhile shows very gratifying results ; 
5,119 policies were issued for 41,773,191 in net new sums assured, 
The corresponding new premiums amounted to 475,350, of which 
48,281 represented single, and the balance annual, payments. The 
total premium income rose by nearly £40,000 to £564,212, and the 
receipts from interest were increased by over £13,000 to £187,829. 
The expenses of management, inclusive of commission, amounted to 
£101,090, and must be considered moderate, taking the amount and 
nature of the new business into account. Policies effected by pay- 
ment of monthly premiums must necessarily be more expensive than 
is the case with those in regard to which premiums are paid at shorter 
intervals, and the rates of premiums charged are specially framed to 
meet the inevitable additional cost of management. Yet there are 
many life offices doing a small and ordinary business whose expense 
ratios are no lower than that of the ‘‘ Sun,” and against which a charge 
of extravagance in management could not be substantiated. 
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The claims during 1903 are stated to have been “ well within the 
expectation.” They amounted to £314,209. 

A very large profit is being made in this society from the invest- 
ment of the funds. At the last quinquennial valuation at the close 
of 1901 it was assumed that the life funds would accumulate at 3 per 
cent., but the actual yield last year was 4} per cent., after deduction 
of income-tax. This means that these enormous funds, which were 
increased during the year by £283,000 to £4,674,354, were invested in 
securities yielding 4} per cent., leaving deduction of income-tax out 
of account. The company has not only maintained but increased 
its interest yield, and is actually earning on its accumulations 10s. per 
cent. more than the average yield in contemporary institutions. This 
must very favourably influence the profits accruing towards the next 
quinquennial distribution. 

In the annuity department it is reported that in the course of last 
year a sum of £84,904 was received as consideration for new annuities, 
that annuities to the extent of £46,892 were paid, and that the 
annuity fund rose from £455,347 to £510,548. 

In the leasehold, accident, and general department, premiums 
amounting to £117,499 were received. The fund in this section of 
the business rose from £278,290 to £373,775, and is evidently in 
more than a self-supporting condition, for it is stated that after setting 
aside sufficient actuarial reserves to meet liabilities under leasehold or 
sinking fund assurances, annuities certain, etc., the fund in this 
department exceeds the year’s premium income from _ personal 
accident and workmen’s compensation insurances and _ fidelity 
guarantees, 

The total assets appearing in the balance-sheet amounted on 
December 31 last to 45,668,044. Of this amount 41,259,211 
represented mortgages on property within the United Kingdom; 
£526,456 loans on life interests, reversions, county and district 
rates and policies; £508,229 freehold and leasehold property and 
ground rents; £74,564 investments in reversions and life interests 
purchased and bank deposits; and £3,112,873 investments in Indian, 
colonial and foreign government securities, railway and other 
debentures and debenture stocks, and railway and other stocks 
and shares, 

The company’s system of assurance without medical examination 
is not confined to its monthly premium policies. It is stated that 
the managers are now prepared to entertain proposals on lives up to 
the age of fifty years, for assurances of not less than £500, under the 
whole-life and endowment assurances tables, at the ordinary rates 
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of premiums, without medical examination, subject only to the 
following provisions :— 

“If the life assured die during the first year following the date of 
assurance the amount payable will be one-third of the sum assured, if 
he die during the second year two-thirds of the sum assured, and on 
a claim occurring at any time after two years from the date of 
assurance the full sum assured will be payable. In the event of the 
life assured’s death from accident at any time the full sum assured 
will be payable.” 

The society’s agency organisation is very extensive. In addition 
to branch offices in all the principal towns in the United Kingdom, 
there are no fewer than nine branch offices (subordinate to the chief 
office in Threadneedle Street) in various parts of the metropolitan 
district. The localities in which these offices are situated seem very 
happily chosen. In the city there are special offices for the ware- 
house district at Falcon Square, Wood Street, and for the mercantile 
district in Mincing Lane. The West End financial district is catered 
for at Charing Cross, and the shopping district at Oxford Street. The 
region of the Law Courts has its branch office at Chancery Lane. 
Then there are four offices at centres to serve outlying districts in 
Greater London; at Hammersmith for the west, Newington Cause- 
way for the south, Islington for the north, and Stratford for the east. 

The company has a good article to sell and employs many sales- 
men. Not only to the excellence of its schemes, but to the pertinacity 
of a well-trained and supervised agency staff is due the rapid 
progress and development of the Sun Life Assurance Society. 
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Sun Lire Assurance Society.—The Bristol branch of the society has 
been removed from Clare Chambers to Sun Buildings, Clare Street, Bristol. 


ScoTTIsH COUNTY AND MERCANTILE INSURANCE CoMPANY.—The report 
states that the company is now a member of the Fire Offices Committee. 
This has resulted favourably, the net premium income, after deducting 
reinsurance premiums, amounting to £16,188, an increase of £4,615. 
Losses have amounted to £7,881, or 48°68 per cent. of the premium income. 
Expenses, including agents’ commission, have amounted to £6,149, or 
37°98 per cent. of the premium income, a reduction of 1 per cent. In the 
last quarter of the year branches were opened in Leeds and Liverpool. The 
balance at credit of revenue account is £6,461. The directors propose to 
write 1o per cent. off furniture account for depreciation (£80), to carry 
forward as reserve 33} per cent. of the premium income (£5,396), to pay 
a dividend of 3} per cent., and to carry forward £282. 
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Fnsurance Reports, etc.—Summarised. 

CALEDONIAN INSURANCE Company.—The report states that in the life 
department the assurances proposed totalled 1,785 for £855,793. Of these 
there were declined, or not carried out, 259 for #191,712. Assurances 
were granted aggregating 1,526 for £664,081, and the premiums thereon 
were £24,200, including £1,954 by single payment. There was reassured 
£28,000 at premiums of £1,145, the net amount of new assurances retained 
at the company’s own risk heing thus £636,081, and the net new premiums 
£23,055. Eighteen annuities were granted for £732 per annum, the 
purchase money being £8,460. Death claims, including bonuses, amounted 
to £117,101. Endowments matured, including bonuses, totalled £21,057. 
Twenty-four annuities have ceased by death for £1,266 per annum. The 
fire premiums for 1903 amounted to £373,975, and after deducting claims, 
commission, expenses and taxes, a balance remains of £55,899. Adding to 
this the interest, amounting to £15,788, earned on the fire funds, and 
deducting £4,734, applied to increase the reserve for unexpired risk, the 
profit for 1903 amounts to £66,953. ‘Ihe share of the loss incurred by the 
Baltimore fire falling upon the Caledonian will not exceed £45,000, and as 
that sum can be spared from the fire profit of 1903, which has been 
exceptionally large, the directors have considered it proper in the circum- 
stances to leave in the fire fund a special reserve of £45,000 towards the fire 
claims of 1904. The balance at credit of profit and loss account at the close 
of the year amounted to £67,865, out of which the directors recommend a 
dividend of £1 per share and bonus of 4s. per share (being at the same rate 
as last year), leaving £42,065 to be carried forward. 





Canapa LiFE ASSURANCE Company.—The report of the company states 
that in the past year policies were issued assuring £ 2,596,239, an increase of 
£596,102. ‘The gross cash premium and annuity income was £585,115. 
The income from interest, including £6,319, profit on sale of securities, 
was £241,720, and addition to funds, £300,220 (which now stand at 
£5:511,794)- Interest earned on the funds was over 4} per cent. 


CENTRAL INSURANCE Company.—The directors recommend a dividend 
of 24 per cent. for the past year. 


CoMMERCIAL UNION AssURANCE Company.—The report for 1903 states 
that net premiums in the fire department amounted to £ 1,771,820, an 
increase of £31,768. Losses paid and outstanding amounted to £862,759, 
or 48°7 per cent. of the premium income. From the profits of this depart- 
ment £100,000 has been carried to profit and loss, and, after providing for 
outstanding losses, the fire fund stands at £1,781,576, as against £ 1,538,901 
at the same time last year. New business in the life department consisted of 
1,122 policies, assuring £954,780, while the new premiums amounted in 
gross to £52,619. Claims by death, £142,519, were within the amount 
expected. Notwithstanding the quinquennial payments of £118,363 in 
respect of profits to policyholders and shareholders, the life fund at the end 
of the year showed an increase of £26,817, and stood at £ 2,619,089. Net 
premiums in the marine department were £231,684, and net losses paid and 
outstanding amounted to £113,147. From the profits of this department 
the sum of £40,000 has been carried to profit and loss, and, after providing 
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for outstanding losses, the marine fund stands at £485,095. Net premiums 
in the accident department amounted to £117,548, and losses paid and out- 
standing to £55,825. ‘The profit and loss account has been closed, with a 
balance of £169,998, and the directors now recommend a dividend of 25s. 
per share, making gos. per share for the year. Provision for an interim 
dividend on account of the year 1904, of 20s. per share (to be paid on 
November 4), absorbs £50,000, leaving to be carried forward £57,498. 
The West of England life fund at the end of the year amounted to 
£,688,914. 


EquitaBLe Lire AssURANCE Society.—The new business of the year 
1903 consisted of 263 policies assuring the sum of £237,064, and deferred 
annuities of £2,672 per annum. Reassurances were effected for £15,000, 
leaving net new sums assured of £222,064, and deferred annuities of £2,672 
per annum. The new premiums received, after deducting reassurance 
premiums, amounted to £9,717, which includes £1,287 single premiums. 
‘Thirty immediate annuities assuring the payment of £2,235. 3s. 5d. per 
annum were granted for the consideration of £25,108. Claims arose under 
107 policies in respect of 77 deaths. ‘The ‘original sums assured by these 
policies amounted to £144,400, and the bonus additions paid at the time of 
death amounted to £139,189. In several cases bonuses which had been 
declared, amounting in the aggregate to £6,403, had been surrendered either 
for cash or reduction of premiums, so that the total additions which had been 
declared on all the policies which became claims amounted to £145,592. 
On the average, therefore, every £1,000 of assurance which became a claim 
last year had been increased by additions to £2,008. 5s. ‘Total expenses of 
management amounted to £12,857, being 6°83 per cent. of the premium 
income, and 3°43 per cent. of the total revenue. Fifty policies assuring 
£35,340, with bonus additions of £7,624 attached, and on which premiums 
amounting to £13,878 had been paid, were purchased by the society for 
£12,789. ‘The funds amount to £4,909,920, having been increased by 
4£,48,604 by the year’s operations. The reserve has been increased to 
£,100,000, which is sufficient to cover the depreciation in the value of the 
society’s investments on December 31, 1903. The life assurance fund 
consequently stands at £4,809,920. 

GENERAL LirE AssURANCE Company.—The report for 1903 states that 
the directors consider that the continued depression of Stock Exchange 
securities renders it desirable to place to the credit of the investment reserve 
account the profit on investments realised during the year, and also to 
accumulate the interest produced by the fund. A reduction of 4s. gd. per 
cent. has been effected in the average cost of transacting the business. 
Proposals, to the number of 1,037, for assurances amounting to £462,071 
were received during the year; 839 policies for £306,498 were issued in 
consideration of premiums amounting to £12,252, of which £138 were in 
single premiums. Of the remaining proposals, 109 for £52,908 were 
declined and 89 were not completed at the end of the year. Claims under 
501 policies in respect of the deaths of 441 persons were paid or provided for, 
and amounted, with the bonuses which had accrued, to £259,211, of which 
£111,835 were guaranteed by other companies. The deaths were 28 below 
those anticipated by the tables of mortality upon which the premiums are 
based ; but £8,538 more was paid than had been expected for the claims of 
the year ; 109 endowment policies, assuring £23,460, matured for payment 
by survival of the lives. ‘Three immediate annuities for £204 were granted 
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in consideration of the receipt of £1,700. Twelve annuities, amounting to 
£750. 78. 10d., lapsed by the death of the recipients. Sums amounting to 
4£,4,538 were paid as bonuses in cash and in reduction of premiums to policy- 
holders participating in the profits. At the close of the year the life assurance 
fund amounted to £ 1,915,603, an increase of £27,604. The balance to the 
credit of the fire account was £1,612. Interest at the rate of £3. 175. 2d. 
per cent. per annum was realised on the investments as a whole. The 
directors recommend a dividend for the current year at the rate of 10 per 
cent. per annum. 

Hanpb-IN-HAND FIRE AND LiFE INSURANCE SocieTy.—-The report for 
1903 states that in the fire department premiums amounted (after deduction 
of reinsurances) to £130,071, and losses and expenses, including com- 
mission, to £96,647, leaving a profit of £33,423. In the life department 
the proposals received were 1,073 in number for £986,620. The new 
policies issued were 1,016 in number for £895,169 (after deducting re- 
insurances), the corresponding single and annual premiums amounting to 
£10,780 and £28,110 respectively. The total premiums (less reinsurance 
premiums), amounted to £263,723 in addition to £8,878 premiums for 
fixed term insurances. The bonus returns of the year amounted to £82,718. 
Claims by death were admitted to the number of 145, amounting, with 
reversionary bonuses (less amounts reinsured), to £127,332, and three 
endowment insurances matured, amounting to £334. The average rate of 
interest realised, excluding the funds invested in reversionary interests, was 
£4: 38. 11d. per cent. The funds on December 31, 1903, were: General 
accumulated fund (fire and life), £1,280,818 ; life assurance fund (under 
Act of 1870), £ 1,933,547 ; together, £ 3,214,365 ; an increase of £128,600. 

LANCASHIRE AND YORKSHIRE ACCIDENT INSURANCE Company.—The 
report for the year ended March 31 last states that the total income was 
4£,59,682, and the total expenditure, including claims and all charges, 
£51,705, leaving a balance of £7,977. ‘The directors recommend a 
dividend at the rate of 12} per cent., leaving to carry to reserve funds 
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Mutua Lire INSURANCE Company OF New York.—The report for 
1903 states that the funds in hand have increased by £3,892,208 to 
£81,981,491. Of £18,321,328, lent on mortgages of real estate, the total 
amount of overdue interest on December 31, 1903, was only £3,720, or two 
hundredths of 1 per cent. ; while on £29,975,448 in bonds there was not 
one shilling of interest due and unpaid. In addition to this, the market 
value of the stocks and shares held by the company exceeded the book or 
cost value by £3,416,987. The net interest earned was at the rate of 
44. 78. 3d. per cent. The premium income rose to £ 11,618,073, an 
increase of £817,676, and the interest receipts from £ 3,050,546 to 
£.3:416,346. The total income now amounts to £15,901,431. The total 
payments to policyholders in claims, annuities, bonuses and surrenders, 
amounted to £6,798,277. Of this sum the claims by death contributed 
£,3,965,019, and surrenders £813,770. New policies, numbering 97,915, 
and assuring 443,691,500, were issued and paid for, an increase of 6,413 
policies and 41,658,583 in sums assured. The number of policies in force 
at the end of the year was 598,972, representing assurance of £ 296,761,536. 
The guarantee fund and divisible surplus now stands at £12,729,947. 
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ScoTTIsH UNION AND NATIONAL INSURANCE Company.—The report 
states that in the life department the proposals for new policies were 911 
in number, and for £512,370 in amount ; 770 policies for £386,020 were 
issued, the premiums on which amounted to £19,306; £32,500, with 
premiums of £3,349, were reassured with other companies ; 419 claims arose 
by death and 54 by the maturing of policies payable during lifetime. The 
amount payable, including bonus additions, but under deduction of sums 
reassured, was £315,981. In the fire department the net premium revenue, 
after deducting reinsurance premiums, was £578,031. The net claims, 
including full provision for all outstanding losses, were £296,054, and com- 
mission and charges £196,067, leaving a net surplus of £85,909. Interest 
on shareholders’ capital and reserve totalled £435,255, and transfer fees £53. 
Deducting agents’ balances irrecoverable, #123, and the balance brought 
forward, £37,510, there is an unappropriated balance of £158,604. The 
directors propose a dividend at the rate of 124 per cent.; to add to general 
reserve p rome to carry to an investment fluctuation account £45,000 ; 
and to cariy forward £61,104. The directors regret the retirement, on 
account of continued ill-health, of Mr. Alexander Duncan, the general 
manager. Mr. James Allan Cook, formerly manager of the State Fire 
Insurance Company, Limited, has been appointed his successor. 


Sun INsuRANCE OrFice.—The report for 1903 states that premiums, 
less reinsurances, amounted to £ 1,222,666, an increase of £ 14,005. Losses, 
paid and outstanding, amounted to £622,026, being at the rate of 50°87 per 
cent. on the premiums received. Expenses of management (including com- 
mission to agents and working charges of all kinds) amount to £423,208, 
being at the rate of 3461 per cent. Income from investments during the 
year has amounted to £85,983. After providing for the usual reserve of 40 
per cent. of the premiums to cover liabilities under current policies, a balance 
of £257,812 remains, which has been transferred to the profit and loss 
account. ‘There was brought forward from last year £207,035. Out of this 
there has been carried to pension fund £4,000, and there has been paid for 
dividends in respect of the business of the year 1902 £108,000, leaving a 
credit balance of £95,035, which by the operations of the year has been 
increased to £349,859. An interim dividend of 4s. 6d. per share was paid 
in January last, and the directors have declared a further dividend of 5s. per 
share, leaving £235,859 to be carried forward. Losses resulting from the 
Baltimore fire have been practically all settled, and will not exceed £100,000 
net, which is not sufficient to call for any special provision. 





LONDON AND LANCASHIRE FIRE INSURANCE COMPANY. 
FORTY-SECOND ANNUAL MEETING. 


THE forty-second ordinary general meeting of the shareholders of the London and 
Lancashire Fire Insurance Company was held on April 27 in the Law Association Rooms, 
Cook Street, Liverpool. Mr. Edward H. Harrison (chairman of directors) presided. 

The Chairman said : I will now take up your time for a little in explaining some of the 
points of the report, which you have taken as read. There is no doubt that our year has 
been a remarkable one. The report we have rendered cannot reasonably be regarded as an 
ordinary statement, and I must frankly confess that it handsomely beats all our previous 
records. (Hear, hear.) Indeed, our surplus is quite 50 per cent. larger than that of any 
previous year. (Applause.) It would, of course, be pleasant if I could stop here without any 
reservation ; 1904, however, has already shown up in a most dramatic way the fluctuating 
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character of fire insurance business. If the public were to regard our 1903 statement by 
itself, they might say that such profits are excessive ; but, although the conditions of our 
business generally continue satisfactory, and are quite as good in 1904 as they were in 1903, 
we have already had two conflagrations which must entirely spoil the complexion of this 
year’s results, and sweep away anything in the nature of abnormal profit which 1903 
yielded. We know very well how the doctrine of averages asserts itself, and if, through 
good fortune, we happen to experience occasionally a year like 1903, when we make a very 
handsome surplus, the directors are convinced that the only wise and sound policy is to 
set aside as much as we reasonably can so that we may bear the conflagration when it 
occurs, as we did with Baltimore, and now with Toronto, without anxiety or financial 
embarrassment. (Hear, hear.) You will see, therefore, from our report that we have 
endeavoured to treat the matter in this light. The Baltimore fire occurred just as we were 
beginning to make our calculations, and we then decided to face this important loss boldly, 
and, by writing off the entire amount of £90,000, we place this debit behind us, and are 
freed from that incubus once for all. But then you may say that it is a pity that the 
American Continent should take such big slices out of our profits. To this I reply that 
1903 was not only a good year for the company as a whole, but that both the United States 
and Canada gave their full contribution to our surplus. It would, of course, be impossible 
for us to render such a statement as you have before you if it had not been that every 
quarter of the world had done its duty, and done its duty well. (Hear, hear.) Even, therefore, 
if you deduct our share of the Baltimore fire, which took place in 1904, from our United 
States profits in 1903, there is still a moderate amount left. Not only so, but the 
“London and Lancashire” has, on the whole, done very well for some time back in the 
United States, and Baltimore really only consumed about one fourth of our net surplus 
from that field during the last ten years. Similarly with Canada. That, also, is at times a 
trying field. This company has, however, always had an excellent business there, and if 
you take from the profits we have made out of the Dominion the amount of £46,000, which 
will be required for Toronto, we still have a very fair margin of surplus left. I think it 
only right to do this justice to those great sources of premium income on the other side of 
the Atlantic, which you must bear in mind monopolise such a large share of the world’s 
commercial progress, and it seems actually necessary that a big fire should occur there 
periodically in order to purify the atmosphere, maintain rates and good conditions, and 
repress undue competition. All these things will, we hope, follow from’ these two 
conflagrations to our future benefit. Turning then to the details of our account, you will 
see that our income both in the fire and accident departments shows some moderate progress, 
our premiums in the fire department being £1,238,770, and, in the accident department, 
£59,192. Both departments show not only the largest amount, but the largest percentage 
of actual profit which this company has ever recorded. Indeed, our fire loss ratio of 43°57 
per cent. is, as you must readily appreciate, almost an unprecedented figure for a company 
doing a world-wide business. Even, therefore, if you make some mental correction for 
the increase in our premiums, our actual fire profit alone is over a quarter of a million 
sterling. (Hear, hear.) There must be gentlemen present who can easily recollect, as I 
do, the days when such a result must have seemed beyond the bounds of possibility, and we 
have only to go back to the year 1873 to find that our premium income was actually less than 
the amount which we now report as our surplus in 1903, and that our total reserves then 
were only one-tenth of the premium income. As to the disposition of our profits, I have 
already referred to the £90,000 written off for Baltimore ; and the other special matter 
which we have dealt with has been our proposed treatment of the question of depreciation in 
securities. We have stated in the report plainly what our position is. At the present 
moment there is a fractional margin of surplus above the cost price of our investments. We 
find, however, that, whilst we had some years ago a surplus margin of £60,000 or £70,000, 
we have now almost reached the water line, and the directors all felt that it would be a pity 
if we were to pass by a year when our surplus is so substantial if we did not take, at any rate, 
a little of it to fortify the value of our securities, and thus definitely remove, so far as we 
reasonably can, the possibility of the value actually falling below par. (Hear, hear.) I may 
also say that there was another way in which we thought it right to tone up our securities, 
and, although the effect in a single year is but a small one, the adoption of the principle 
should be a help in the future. We have done two things—Firstly, where we have found 
that a security—as happens with several of our foreign securities, for example— is yielding a 
high rate of interest, say 5 per cent. or even 6 per cent., the natural presumption is that that 
security is not as safe as consols or other gilt-edged home securities. Therefore, we have 
thought it prudent in such cases to take the excess interest beyond what would have been a 
normal rate and credit it as a kind of sinking fund to the ledger value of the security, so as 
to have something in hand against possible depreciation. The second thing we have done 
was to make a correction in the way in which interest was credited to interest account in the 
case of fresh purchases. In the past, when a purchase has been made, we have not considered 
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the question of accrued interest at the time of that purchase. Therefore, when the interest 
came to be paid us, the whole of it was credited to interest account. As a matter of fact, 
however, the portion of that interest which had already accrued at the time of our purchasing 
really belonged to the principal, and, if credited to interest instead of principal, it would, of 
course, mean that, as soon as the interest was paid, there would be a corresponding deprecia- 
tion in the market value. To prevent this occurring, therefore, we are now crediting the 
ledger value of any purchase which we make with the interest which had already accrued at 
the time of making the purchase. These corrections will, therefore, we feel, place our 
securities upon a firm basis, and keep them well buttressed up against the depreciation of all 
kinds which has been going on, both with marketable securities and other properties. 
(Hear, hear.) I have thought it well to explain this in some detail so that you might 
understand why the year’s interest has not increased perhaps as much as you might otherwise 
have anticipated. Then I come to the increase of £150,000 in our reserve fund, which now 
stands at the round and handsome figure of one million sterling. Another ten thousand 
pounds has also been added to the accident fund, and then, after payment of our usual 
dividend, we carry forward £488,145, as compared with £507,216, a diminution, but not 
sufficient to be of any moment. The net result of it all is that, after making all the provisions 
I have referred to, our reserves stand at £140,000 more than at this time last year. (Hear, 
hear.) This is substantial progress, and, as we have relieved 1904 from the burden of 
Baltimore, I hope we shall not show any retrogression in funds at the end of this year, which 
would almost certainly have been the case had we not taken the precaution I have referred 
to. You might have expected me to say something on the question of dividend, which would 
possibly have formed the subject for remark had it not been that exceptional circumstances 
have arisen which quite dispose of the matter, and confirm the directors in the settled 
conviction that we must not be carried away by an exceptional wave of prosperity, but that 
we must go on endeavouring to increase our reserves, and consequently our interest therefrom, 
which must constitute the continuous backbone of whatever dividend we may be able to 
declare. (Hear, hear.) I now beg to move that the report and statement of receipts and 
expenditure be received and adopted. 

Mr. G. H. Robertson seconded the resolution, which was carried. 

The retiring directors and auditors having been re-elected, the Chairman proposed a vote 
of thanks to the manager and officials of the company. They had, he said, surely rendered a 
good account of themselves—the year’s work was a grand achievement. It was unique, 
indeed, if not of a record character. (Applause.) He had heard it said that it was luck— 
nothing of the kind. Mr. Rutter had a method of his own in dealing with problems of fire 
insurance business, out of which he had eliminated those good results. Not only in 1903, 
but in past years, they had shown up well for a low percentage of losses. And they must 
bear in mind that Mr. Rutter’s experience of 30 years had been acquired entirely with the 
“ London and Lancashire.” The shareholders in common would, no doubt, give the resolution 
a hearty reception. In Mr. Allan the company had a capable sub-manager—thoroughly 
well-versed in fire insurance work—and in Mr. Mills they had a valued assistant secretary. 
They had in the accident department another Mr. Mills, who works very skilfully ; and, in 
these days of electric propulsion, motors, etc., with the consequent increased liability 
to accidents, they hoped that this department would continue to grow. (Hear, hear.) 

Mr. James Smith seconded the resolution, which was put to the meeting and carried. 

Mr. Rutter, who was received with applause, said it would be unnatural if he were not 
affected by their kindness and by the manner in which the resolution had been received. 
They were all grateful for approval, for it helped them to do what in them lay. (Applause.) 
As the chairman and Mr. Smith had said, he was excellently supported at the head office by 
the sub-manager, the assistant secretary, and many others, and they had present at the 
meeting their branch managers from throughout the United Kingdom and their manager 
from Australasia. If they knew these gentlemen, and their colleagues in other places, and 
their stafis—if they knew their capacity, zeal, and loyalty—they would scarcely be surprised 
that the company was able to get together such satisfactory results. Their business was a 
responsible and, at times, an anxious one. They had their prosperity and also their reverses. 
If they had not reverses they would not have prosperity. Every business man knew that the 
one was the natural and inevitable sequence to the other. There was an old Latin proverb 
that minds that are much elated must be kept in check. He had had the privilege of 
serving the company for 30 years, and during that time he had learned that undue prosperity 
was not always for their good, and that a check was not necessarily a misfortune. They did 
not aim at anything sensational, but would go on endeavouring to steadily advance the 
company’s prosperity, and they trusted that in the course of years they might be able to 
prove that those incidents which seemed in 1904 to have dimmed the lustre of the 1903 
account were but blessings in disguise. (Applause.) He thanked the meeting most heartily 
for their kind confidence and approval. (Applause.) 

The proceedings closed with other usual votes of thanks. 
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Tue directors submit the following report on the business of the company during the 
year which closed on December 31, 1903. 


FIRE DEPARTMENT. 
In 1903 the premiums received amounted to . ° , ° ; - £2,394,846 5 4 


Deduct reinsurances . . » . ° ° ° ° . , 574,405 13 11 
Net premiums . ‘ ° ° : ° ° £ 1,820,380 11 5 
In 1902 the premiums received amounted to . ; ° : ° ° £2,375616 11 5 
Deduct reinsurances’. . : ; ; ° : ° , ° 509,576 o 8 
Net premiums . ° ° ° ; , - £1,866,040 10 9 





From the statement of the fire account (No 1) it will be seen that there is a profit of 
£286,889. 13s. 4d., which is carried into the profit and loss account (No 2), making the 
balance at the credit of that account £731,511. os. 2d. 


Lire DEPARTMENT. 
New Lire Business. 


The directors have to report that the completed gross new business of the year compared 
with that of 1902 was as follows :— 


Year. Policies. Assuring. New Premiums thereon. 
1903 . 3,422 . £1,955,925 . £78,936 14 § 
1902 ° 3,267 . 2,069,852 ° $4,762 0 1 


The net amount assured, after deducting sums reassured, and the new premiums after 
deducting those paid to the reassuring offices, were :— 


Year. Net Amount Assured. Net New Premiums. 
1903 ° £1,772,850 ° £72,216 14 3 
1902 ; 1,755,027 ; 74,403 15 7 


The income of the life branch from premiums and interest for the year 1903 amounted to 
£1,291,766. 145. 9d. 

During the year 1903, 816 deaths, by which 994 policies emerged, were proved, and 218 
endowments matured. The sums which thus became payable (including endowments) 
amounted, with bonus additions, after deducting reassurances, to the sum of £790,477. 8s. 8:. 

It will be seen from the balance-sheet annexed (No. 5) that the life assurance fund now 
amounts to £10,074,502. 2s. 4d., the increase during the year being £ 303,144. 10s. 6d. 


New ANNUITY BUSINESS. 


The directors have also to report the following transactions in this branch of the 
company’s business for 1903 :— 























. | Consideration Received. 
y No. of Annuities 
wm. Transactions. Secured. j ee 
| By Single Payment. | By Annual Premium. 

1903 402 £19,467 17 7 £195,201 5 2 £757 7 3 
1902 432 27,572 18 10 273,706 I 4 et? 67 
The annuities secured consisted of— 

, Immediate Survivorship | Deferred 

Year | Annuities. | Annuities. Annuities. 

1903 £17,218 15 3 £1,009 I O 41,240 I 4 


1902 | 24,400 4 0 1,859 5 0 1,313 9 10 
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During the year 233 annuities have fallen in, relieving the company of the sum of 
£12,118. 1s. 8d. of immediate annuities, and £1,585 of deferred and survivorship annuities. 


SINKING FuND BUSINEss. 
The following policies were issued :— 








| 
Consideration. 
Vv No. of Deferred Sums — » a 
— Transactions. Secured, : 
By Single Payment. By Annual Premium. 
1903 12 £9,738 © 0 £2,829 11 § £80 111 
1902 9 60,926 5 0 120 0 O 2,393 19 6 











The accumulated funds of the life and of the annuity branches are separately invested, 
and, by Act of Parliament, are set aside to meet the claims under this depestanent of the 
company’s business. 

DIVIDEND. 


At December 31, 1903, the amount at the credit of profit and loss was . £731,511 © 
To which add one-fifth of the “ shareholders’ life and annuity profits” 
and interest ° ° ° ° ‘ ‘ . ° . 


Ne 


° 


24,750 0 
756,261 o 


te 


Out of this sum the directors recommend— 

(1) That £200,000 be set aside, which it is 
estimated will provide for the company’s 
losses by the conflagrations at Baltimore and 
Toronto in February and April, 1904. 2 £200,000 0 Oo 

(2) That a dividend shall be declared of £1 
per share, free of tax, the one-half of which 
dividend shall be payable on May 16, 1904, 
and the other half on November 11, 1904, 
making the sum of . ‘ ‘ ‘ ‘ 

(3) That a bonus of ros. per share shall be 
declared, payableon May 16. . ‘ 

(4) The bonus of 4s. 6¢. per share from the 
shareholders’ life and annuity profits, 
payable on May 16 ; ‘ ‘ 


110,0co 0 O 


55,000 © 0 


24,750 0 O 





385750 0 0 
Leaving to be carried forward . e - £366,511 o 2 





After providing as above for the Baltimore and Toronto conflagrations and the dividend 
and bonus, the total fire, life and annuity funds, including the paid-up capital, amounted at 
December 31, 1903, to £16,508,900. 8s. 10d. 

The directors have, with much regret, to report the deaths of the Earl of Strathmore, 
one of the extraordinary directors of the company, and Mr. John Sanderson, for many years 
a member of the London board. 

The directors who retire this year by rotation are : 

From the Edinburgh board— 
Sir James H. Gibson Craig, Bart. 
John S. Pitman, Esq. 
Charles C. Maconochie, Esq. 
From the London board— 
Lord Hillingdon. 
Bruno Schroder, Esq. 
Hubert F. Barclay, Esq. 
They are all recommended for re-election. 
The following extraordinary directors retire by rotation : 
Lord Ridley. 
The Earl of Aberdeen. 

They are recommended for re-election. 

By order of the general cqurt of directors. 
Cuas. J. C. Scort, Chairman. 
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Revenue Accounts. 


Dr. No. 1—FirE ACCOUNT—YEAR 1903. 
Reserve at December 31, 1902. ‘ , : , ° ; 
Premium reserve at December 31, 1902 . ° . 


Premiums received in 1903, less reinsurances 


Cr. 
Losses by fire, less reinsurances  . , , ° 
Commission . . : 
Expenses of management . ; : 
Premium reserve at December 31, "1903, ° . . 


Reserve at December 31, 1903. ; ° 
Balance, being profit of 1903 carried to ‘profit and loss . : ‘ . 


* Detaits OF Expenses OF MANAGEMENT. 


Salaries at home and abroad, including directors’ fees ° 
Foreign and Colonial Government taxes and licenses, nas and sundry office 
expenses . ° 
Agents’ charges and travelling expenses . 
300ks, advertising, postages, telegrams, etc. 
Retiring allowances : ‘ ‘ 


Law expenses . ° ° ° 
Salvage Corps, etc. . . ° 
Deduct—Applicable to the life Cepartment . ° 
Dr. No. 2—PROFIT AND Loss—YEAR 1903. 
Balance from 1902 > ‘ . . ‘ 


Profit of year 1903 
Interest and dividends, less i income e tax 
Transfer fees . 
Shareholders’ life and annuity profit account . 


Cr. 

Dividend and bonus to shareholders for 1902 paid in May and 
November, 1903 i . , : 
Superannuation fund ‘ : : 
Irrecoverable balances . ° ° . . 
Income-tax . ° ° . ; 
Balance at December 31, 1903 ; ° . ° 


Dr. No. 3—-LIFE ASSURANCE ACCOUNT—YEAR 1903. 


Amount of life assurance fund at the beginning of the year 
Premiums, after deduction of reassurance premiums 
Interest, less income-tax 





Recording fees. : . : . : , , 
Cr. 

Claims under policies, after deduction of sums reassured ° ° 
Policies emerged by death . . ° ° + £720,306 3 
Endowment assurance policies matured . ° . ° 70,171 § 6 

£790,477 8 8 

Surrenders of policies and bonuses thereon 

Bonuses in cash . ; : . 

Commission 

Expenses of management 

Amount of life assurance fund at the end of the year 


£1,550, 


000 


746,416 


1,820, 
£4,116,796 15 


380 1 


re) 
4 
I 


wo imtoo 





£937,268 1 


316, 


*297, 

728, 
1,550, 
889 I 


286 


621 I 
864 
152 
000 


3 


lp ONKWO 


44,116,796 15 9 

















£203,080 9g 2 
63,966 17 2 
29,566 8 4 
32,453 2 6 
8,672 8 4 
1,732 19 3 
8,017 12 11 
347,489 17 8 
49,625 11 © 

£297,864 6 8 
£500,909 0 2 
286,889 13 4 
114,616 6 I 

131 2 6 
24,750 0 Mes 
£927,296 2 
£189,750 0 0 
1,000 0 O 
1,492 15 6 
3542 6 § 
731,511 Oo 2 
£927,296 21 

£9;771,357 11 10 
902,580 12 II 
389,186 1 10 

343 9 0 


£11,063,467 6 7 
£790,477 8 8 


59,259 
15,648 
49,688 
73,892 
10,074,502 


£11 11,063,467 
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No. 4—ANNUITY ACCOUNT—YEAR 1903. 











Dr. 
Amount of annuity fund at the beginning of the year. ‘ - £3,052,698 2 5 
Consideration for annuities granted, after deduction of reassurances i 195,201 5 2 
Premiunis, after deduction of reassurance premiums. ‘i ‘ ‘ 12,862 5 8 
Interest—less income-tax . . . ‘ ° ° ‘ ‘ ‘ II 5,582 6 2 
£3)376,343 19 5 
Cr. 
Annuities paid. & , i ‘ ‘ ‘ £294,015 13 2 
Less received under reassurances “ ‘ > e ‘ P e 10,097 IO IO 
283,918 2 4 
Income-tax . . « , : : ‘ : : ‘ ‘ : 4,870 18 9 
288,789 1 I 
Commission . . . . : , ‘ ‘ ‘ . : 1,792 12 II 
Expenses of management ° “ : . ‘ ‘ . é , 5,302 0 O 
Surrenders . ‘ a oe : . 773 11 2 
Amount of annuity fund at the end of the year ‘ ‘ ‘ : ‘ 3,079,686 14 3 
£3:376,343 19 § 
Balance-sheets. 
No. 5—LIFE BALANCE-SHEET—DECEMBER 31, 1903. 
LIABILITIES. 

Life assurance fund at December 3t 1903 ‘ ‘ ‘ . , - £10,074,502 2 4 
Outstanding liabilities . : , ° ‘ ‘ ; 237,306 5 3 

Claims admitted, but not on ° : ‘ ° - £181,373 11 © 

Commission, etc., due . . : 23,290 12 4 

Reassurance premiums due, but unpaid” ° ° ° 11,272 4 10 

Unclaimed polic values . ° e ° ° ° 14,642 11 4 

Interest received, but not due ‘ a. * , . 1,516 9 8 

Due to fire department . . . : . . 42433 13 10 

Due to annuity branch ‘ ° ‘ . ° e 837 2 3 

£237,366 5 3 
£10,311,868 7 7 

ASSETS. . 
Mortgages on property within the United Kingdom. : , - £3,240,190 13 8 
Mortgages on property out of the United Kingdom , ‘ ‘ . 865,384 0 9 
Loans on security of rent charges . : ‘ ° ° ‘ ‘ ‘ 39,090 4 6 
Loans secured upon public rates . . ° . ‘ ° . ° 69,498 9 oO 
Loans on life interests and reversions . . ‘ ‘ : 773,133 19 7 
Life interests, reversions and annuities purchased . ‘ ‘ , ; 32,398 4 0 
Ground rents : , . ° 213,450 I2 oO 
Loans on the company’ $ ; policies within the surrender values ‘ i 471,289 17 II 
Half-credit premiums secured upon policies . ‘ . ‘ . ‘ 11,483 14 10 
Indian and Colonial Government securities . ° ‘ . a 406,475 15 6 
Guaranteed Indian railway debentures . ‘ , ‘ ‘ ° P 37.411 0 O 
Indian Government railway annuities . . ° ° ° . e 146,015 13 6 
Foreign Government securities. ‘ ‘ ‘ , ° ‘ 247,360 9 O 
Indian and Colonial municipal securities. . ‘ . ° ‘ 831,628 oO 10 
Foreign municipal securities . ‘ ‘ ‘ . ‘ 74,370 5 6 
Railway and other debentures and debenture. stocks ‘ . ° 1,053,001 6 Oo 
Railway and other preference and ordinary stocks and shares. j , 217,649 14 10 
Foreign railway bonds and debenture stock . ‘ : ‘ . . 722,272 7 10 
Foreign railway guaranteed stock and bonds ‘ , ‘ ' - 73,100 ©O 10 
Freehold property . . P ° ° , “ , ‘ . ‘ 16,748 o 8 
Leasehold property : ° . ‘ ‘ ° ‘ ‘ ° 4729 19 8 
Loans upon personal security ‘ ‘ : ‘ ‘ , ‘ ‘ 319,356 Io 


° 
= | 
_ 


Carried forward ‘ - £9,866,039 
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Brought forward 
Short loans on security . : ; x . 
* Agents’ balances ° 

Outstanding premiums . 

Outstanding interest. ° 

Cash in hand and on current account abroad 
Cash in hand and on current account at home 
Cash on deposit at home ; . 

Bills receivable . ° . , ° 


£9,866,039 0 11 
24,876 12 11 
102,046 I oO 
129,91I 4 10 
151,258 Il 5 
13,480 14 9 
23,647 17 3 

500 0 O 
108 4 6 
7 


410,311,868 7 





No. 6—ANNUITY BALANCE-SHEET—DECEMBER 31, 1903. 


LIABILITIES. 


Annuity fund at December 31, 1903 
Outstanding liabilities . . 


Annuities due, but unpaid, etc. . ° ° ° . 44,930 13 2 
Interest received, but not due ° ° ° ° ° 2,226 18 2 
Income-tax unpaid ° ° . ° . ° . 4,870 18 9 








412,028 10 1 


ASSETS. 


Mortgages on property within the United erate 
Loans secured upon public rates 

Loans on life interests and reversions 

Ground rents 

Reversions 

Life interests 

British Government securities 

Colonial Government securities 

Guaranteed Indian railway stock . 

Foreign Government securities 

Colonial municipal securities 

Foreign municipal securities 

Railway and other debentures and debenture stocks 
Indian railway debenture stock . 

Railway and other preference and ordinary stocks and shares 
Foreign railway guaranteed stocks and shares 
Foreign railway bonds . 

Outstanding interest , , 

Cash on current account at home . 

Due by life branch ° 


£3,079,686 14 3 
12,028 10 I 








43,091,715 4 4 











£696,327 
61,488 
552,274 
156,840 
175,186 
1,480 
1,456 
65,258 
52,379 
78,064 
72,521 
18,382 
416,267 
13,494 
259,417 
22,971 
386,313 
60,152 
602 
837 


£3,091,715 4 


a — i 
NUK Sf NS 


DUAN OWNHDOLRD 





No. 7—GENERAL BALANCE-SHEET—DECEMBER 31, 1903. 


LIABILITIES. 


Capital—subscribed—1 10,000 shares of & 2 5 each, £ 27 50,000. 
Called up—£6. 5s. yas share ; 

Profit and loss. 

Dividends unclaimed 

Superannuation fund. 

Shareholders’ life and annuity profit account. 


FIRE DEPARTMENT. 
Premium reserve . . . , : . : £728,152 4 6 
General reserve . ; : ° ; ° ° 1,550,000 O O 


£687,500 0 0 
731,511 O 2 
4548 12 4 
96,540 8 II 
47,298 7 7 





Carried forward - £2,278,152 4 6 


£1,567,398 9 © 
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Brought forward . £2,278,152 4 6 £1,567,398 9 o 


Outstanding liabilities . , ° . ‘ ; 333,184 7 1 
os 2,611,336 11 7 

Outstanding losses . ° ° ° ° e - £156,606 17 3 

Bills payable . : . . ° ° ° ° 6,818 8 7 

Reinsurance premiums ° ° ° ° ° ° 152,180 5 9 

Sundry outstanding balances : . . ° ° 17,578 15 6 


43330184 7 1 


4,178,735 9 7 
LIFE DEPARTMENT. 
- Branch: 
Life fund. , ‘ . ° = 10,074,502 34 
Outstanding liabilities ° ° e ° . ° 237,306 5 3 





10,311,868 7 7 


Annuity Branch: 





Annuity fund : ‘ * ‘ ; ‘ - £3,079,686 14 3 

Outstanding liabilities . ‘ ‘ P . . 12,028 Io I 
aa 3,091,715 4 4 
417,582,318 12 6 
ASSETS. es 
British Government securities . ‘ : , ‘ ‘5 . ‘ 4781,215 6 5§ 
Colonial Government securities. ° ° ° ° ° 167,724 19° O 
Guaranteed and other Indian railway stock . ° ° ° . 7 ‘ 160,752 0 10 
Foreign Government and State securities . ‘ . . ; . 347,139 2 0 
Colonial municipal securities . . . . ‘ ‘ ° ; 94,683 5 0 
Foreign municipal securities ‘ ; ° ‘ ; 303,707 19 8 
Railway and other debentures and debenture stocks . ° ‘ 106,633 9 4 
Railway and other stocks and shares. , ‘ ‘ ‘ ‘ ° 163,178 19 9 
Foreign railway bonds . ° . ‘ “ ‘ ° . ° 704,810 17 4 
Foreign railway preference shares . ‘ . ° . , : 115,633 II II 
Mortgages—property in United Kingdom ° ; ° ‘ ‘ ° 28,109 10 0 
Feu duties and feuing ground ° 10,498 3 7 

Premises in Edinburgh, London, etc. 9 partly occupied as 5 offices of 
company, and partly let . ° ° ‘ ‘ : 627,065 8 4 
Salvage corps premises . . ‘ ° ‘ ‘ ‘ ‘ : ‘ 10,981 I 2 
Bills receivable . , . ° . ° ‘ ‘ ‘ ° . 5,563 I 10 
Agents’ balances . ‘ ‘ . . F ‘ ‘ , ‘ ‘ 312,487 18 7 
Outstanding premiums . , ‘ ° . : ; ° ‘ ‘ 71,536 14 11 
Outstanding interest. . ° . : ° 15,034 13 7 
Cash in hand and on current ‘account abroad. ° ‘ ‘ , ‘ 79,991 6 9 
Cash on deposit abroad ; ‘ ‘ ‘ ‘ : 32,937 10 oO 
Cash in hand and on current account at home. : , . ‘ 34,016 6 9 
Due by life branch . ‘ , ° ‘ ° ° e ‘ ; 4433 13 10 


4,178,735 O° 7 
LIFE DEPARTMENT. 


Life Branch: 
Assets of life branch per separate balance-sheet . ° ‘ ‘ - 10,311,868 7 7 
Annuity Branch: 
Assets of annuity branch per separate balance-sheet . ‘ . : 309,715 4 4 


£17, 582,318 12 6 





Edinburgh, April 7, 1904.—I beg to report that I have from time to time in the course 
of the year audited the accounts of the company, and that I have verified the whole 
investments at December 31, 1903, with the documents of debt and other vouchers, and I 
certify that the preceding accounts and balance-sheets exhibit a true statement of the 
company’s affairs at December 31, 1903. 

JAMES HALDANE, Auditor. 

Edinburgh, April 8, 1904¢.—We beg to report that having examined the foregoing 
revenue accounts and balance-sheets we concur in and approve of them. 


JAMES ROMANES, 


JouN HARRISON, Shareholders’ Auditors. 
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PERSONAL, ETC. 


ALLIANCE, MARINE AND GENERAL ASSURANCE Company.—The Hon. 
N. Charles Rothschild has been appointed to a seat on the board of the 
company. 

CasuaLty INsuRANCE Company.—The directors have appointed Mr. S. 
Lee-Smith to the position of agency superintendent. 

CENTRAL INSURANCE Company.—Mr. F. N. Andrews, of the Liverpool 
branch of the company, has been promoted to be local manager of the 
Dundee branch of the company. 

ECCLESIASTICAL INSURANCE Orrice.—The directors have appointed to 
the position of general manager Mr. Charles Thompson, who has been in 
the service of the company since 1887. The directors of the above office 
and also of the Clergy Pensions Institution have appointed as secretary to 
those institutions Mr. Robert Love, M.A., who joined the latter institution 
in 1888. 

Eguiry anp Law Lire AssuRANCE Socigety.—The directors have 
appointed Mr. William Peyton Phelps to be actuary and secretary, in 
succession to the late Mr. Arthur Francis Burridge. 

FEDERATED EMPLOYERS INSURANCE AssociaTION.—Mr. Alfred Davis 
has been appointed chief inspector of agents for this association. 

Hanp-In-Hanp INnsuRANCE Society.—Mr. John Morrison, for twenty- 
one years resident secretary for the society at Leeds, has been appointed to 
the society’s vacant resident secretaryship at Manchester.—Mr. G. A. McKean, 
hitherto inspector, has been appointed resident secretary in charge of the 
newly-constituted branch of the society at Newcastle-on-Tyne. This branch 
will control the counties of Northumberland and Durham and the Cleveland 
district of Yorkshire.—Mr. A. W. Sneath, hitherto assistant resident secretary, 
has been promoted to be resident secretary at the Leeds office of the society. 

Lonpon AssURANCE CorporaTion.—Mr. W. F. M. Atkin has been 
appointed district manager, West End branch, of the corporation. 

NATIONAL AssURANCE CoMPANY OF IRELAND.—The following gentlemen 
have joined the board of directors of this company: Mr. M. V. Blacker 
Douglass, Belle Vue Park, Killiney ; and Mr. Arthur E. Kinahan, Moyglare, 
Maynooth. 

NaTionaL Mutuav Lire AssuRANCE Society.—Mr. Ernest Elliott has 
been appointed an inspector of the society in connection with its city 
department. 

NorTHERN AssuRANCE Company.—Mr. D. M. M. Milligan (Messrs. 
Davidson and Garden, advocates) has accepted a seat at the Aberdeen board 
of directors of the company. 
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NorwicH AND LONDON ACCIDENT INSURANCE ASSOCIATION.—The 
directors have appointed Mr. Frederick T. Glendening, of Brighton, to the 
position of manager for the counties of Sussex and Hampshire, vice Mr. Henry 
Stewart, who has resigned. 


Norwich Union Mutua Lire INsurANCE Society.—In connection 
with the expansion of their Manchester branch the directors of the society 
have appointed as local directors the following gentlemen : Sir Frank F. Adam, 
Dr. F. E. Bradley, and Messrs. A. H. Dixon and H. H. Smith-Carington. 
Mr. Harry Edward Cutter has also been appointed joint manager there with 
Mr. Naismith for the society. 


PIONEER Lire ASSURANCE Company.—Mr. George Orchard has recently 
taken up his duties as organising inspector for the company at Norwich, his 
operations covering the eastern counties. 


ScotTisH COUNTY AND MERCANTILE INSURANCE Company.—The 
company having opened a branch at Central House, New Street, 
Birmingham, have placed the same under the management of Mr. Ernest 
Williams, formerly chief clerk in the Manchester office. 





ScoTTisH METROPOLITAN LiFE AsSURANCE Company.—Mr. Ernest 
R. Naish has been appointed resident secretary in Birmingham for the 
company. 


Star Lire Assurance Society.—The directors have appointed 
Mr. Francis Rankine to be inspector of branches. 


YORKSHIRE INSURANCE Company.—Mr. C. C. Leslie has been appointed 
agency inspector at the Liverpool branch of the company. 


lie. 
— 





GRESHAM LiFe ASSURANCE Society.—This society has removed its 
Portsmouth offices from 81 High Street to more central premises at the 
National Provincial Bank Buildings, 130 and 132 Commercial Road. 


A PROVISIONAL agreement has been signed, subject to ratification by the 
shareholders of the respective companies, whereby the business, capital, 
funds, assets and liabilities of the Manchester Assurance Company are 
transferred to the Atlas Assurance Company, Limited. The income of the 
Manchester Company last year was £700,000, and that of the Atlas 
£767,000. The paid-up capital and funds of the Atlas, as a result of this 
acquisition, will exceed £ 3,000,000. 


YORKSHIRE FIRE AND Lire lNsURANCE CompaNny.—The report for 1903 
states that the net premium income in the fire department amounted to 
£192,951, and the losses were £97,590. In the life department the new 
sums assured amounted to £354,601, and the net new premium income was 
£15,565. The total net premium income of the department was increased 
to £99,179. The consideration received for annuities was £45,132. The 
claims in this department amounted to £54,796. In the accident 
department the net premium income was £23,209. Out of a profit balance 
of £31,491 brought from the tg02 account, dividends amounting to 45 per 
cent. have been paid, and £33,266 is now available for appropriation. 
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Obituary. 


THE death is announced of Mr. George Powell, founder of the well- 
known firm of Messrs. George Powell & Co., insurance brokers, of Old 
Jewry Chambers, London. Mr. Powell, who was in his sixty-ninth year, was 
formerly the London manager of the Norwich and London Accident Insurance 
Association, from which position he retired in 1888, after a connection with 
that company of nearly thirty years. 


WE announce with regret the death of Mr. George Taylor, who, for 
over ten years past, acted as a director of the Pearl Life Assurance Company. 
The deceased gentleman had been, for many years previous to his election to 
the board, intimately associated with the out-door work of the company, at 
first in London, and afterwards in South Wales. 


Tue death has occurred of Mr. Thomas George Rance, who for many 
years held the position of accountant in the Sun Fire Office, from which he 
retired in 1890, after more than fifty years’ service. 


WE regret to record the death, at the age of fifty-two, of Mr. Arthur 
Francis Burridge, the actuary and secretary of the Equity and Law Life 
Assurance Society. Mr. Burridge entered the service of the Equity and Law 
as junior in 1869, at the age of seventeen, and became assistant actuary in 
1886. During the years 1888-93 he was actuary of the old Equitable, but 
with that exception he remained with his first company throughout the whole 
of his business and professional life, and was appointed its chief officer in 
1893. Having joined the Institute of Actuaries, he became a fellow by 
examination in 1881, and from that time onwards took a loyal share in the 
varied work carried on by that body, contributing several articles of import- 
ance on actuarial topics. Mr. Burridge was first elected to the council of 
the institute in 1889, and he retained his seat until the time of his death. 
During the years 1896-99 he was honorary secretary, and was appointed 
senior honorary secretary of the joint committee on mortality investigation. 
On retiring from the post of honorary secretary, he was elected vice-president 
of the institute, which office he held to the time of his death. 


—_— ——~ - ?> 


GuaRDIAN AssURANCE Company.—The report for 1903 shows net 
premiums in the fire department £475,329, against £451,323 a year ago. 
Claims paid and outstanding were £226,284, as compared with £238,158, 
and expenses £173,577, against £165,781. ‘The gross surplus of premiums 
over claims and expenses was 4,75,468, against £47,384 in 1tgo2. After 
providing for the increase in the reserve for unexpired risks by £11,084 to 
£210,000, and other outgoings, there is a profit of £84,443. The directors 
have increased the general reserve fund by £32,500, leaving £51,943 to be 
transferred to profit and loss. In the life department, 753 new policies were 
issued for £454,302 at new premiums of £20,705, the net assurances 
retained being £405,402, against £394,671 in 1902. In the accident 
department the net premiums were £16,680, against £12,402, and the funds 
advanced from £16,782 to £20,240. The credit balance at profit and loss 
is now £140,028, including 451,943 from the fire account. A dividend of 
8s. 6d. per share is recommended, leaving £55,028 to be carried forward. 





‘ 





